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TITLE 3—THE PRESIDENT

PROCLAMATION 3066

NATIONAL ELTPLOY THE PHYSICALLY
Hanprcaprep WEEK, 1954

BY THE PRESIDENT OF THE UNITED STATES
OF ALIERICA
A PROCLALIATION

WHEREAS the year 1954 marks the
{enth anmversary of the observance of
a week dedicated to publicizing the ur-
gent need for employmng the physically
handicapped; and

WHEREAS recent legislation enacted
by the Congress will tend to mcrease
greatly the number of our citizens who
will be rehabilitated and prepared for
gamnful occupation annually, thus re-
quiring redoubled activity in the field of
employment; and

WHEREAS observance of this week
materially aids the President’s Commit-
tee on Employment of the Physically
Handicapped m the accomplishment of
its main objectives: to mform employers
of the abilities of gualified handicapped
workers, to encourage employers to hire
such workers, and to increase com-
munify understanding of the value of
rehabilitation and employment of the
handicapped; and

WHEREAS the ever-increasing aware-
ness among public and private em-
ployers of the deswrability of hinng the
handicappead should be maintamed and
stimulated further; and

WHEREAS the observance of Na-
tional Employ the Physically Handi-
capped Week once each year, as author-
1zed by a jomnt resolution of the Congress
approved August 11, 1945 (59 Stat. 530)
emphasizes the need for a year-round
program:

NOW THEREFORE, I, DWIGHT D.
EISENHOWER, President of the United
States of America, do call upon the
people of our Nation to observe the
week begmning October 3, 1954, as Na-
tional Employ the Physically Handi-
capped Week, and to cooperate with the
President’s Committee on Employment
of the Physically Handicapped 1n carry-
mg oubt the aforementioned resolution
of Congress.

T also request the Governors of States,
the mayors of municipalities, other
public officials, leaders of industry and
Izbor, and members of religious, civic,
veterans’, agricultural, women’s, handi-

capped persons’ and fraternal organi-
zations, to participate actively in this
observance.

IN WITNESS WHEREOF, I have here-
unto set my hand and caused the Seal
of the United States of America to he
affized.

DONE at the City of YWashinston this
13th day of September in the year of

our Lord ninetcen hundred and
[sear] fifty-four, and of the Independ-
ence of the United States of
America the one hundred and ceventy-
ninth,
DvicHT D, EISCITHOWER

By the President:

Joxr FosTerR DULLES,
Secretary of State.

{F. R. Doc, 54-7392; Filed, Ecpt. 16, 19534;
1:89 p.m.]

TITLE 5—ADMINISTRATIVE
PERSONNEL

Chapter [—Civil Service Commussion

PAirT 25—FEDERAL ENMPLOYEES PAY
RecuraTIions

LONGEVITY STEP IICREASES; IIISCELLANL=~
0US ALIENDLIENTS

Effective at the hesinnine of the firsh
pay period following September 1, 1954,
§ 25.51, paragraphs (b) and (@ of
§ 25.52, and paragraphs (a) and (¢} of
§ 25.54 are amended as set out helow.

§25.51 Scope. Sections 2551 to
25.54 apply to all officers and employees
in or under the departments as defincd
in section 201 (a) of the Classifieation
Act of 1949, subject to the excmptions
specified in sections 202, 204, and 705 of
that act, 1n positions in the CPC Sched-
ule, or not above grade 15 of the General
Schedule, who meet all of the conditions
of eligibility for longevity step increaces,

§ 25,52 Definitions. ¢ ¢ ¢

(b) “Longevity step increase” iz g
step mncerease above the maximum cched-
uled rate of the grade equal to a full
step of the grade, or $200 for prade G3-
15, or an increase in an amount rcquired
to complete a full step (or $200 for grado
GS-15) where the employce's cxisting
rate of basic compensation i3 not o
standard maximum or longevity rate for
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the grade in which the employee's post-
tion is placed.
-] o o & -]

(d) “Longevity pericd” is three years,
of the aggresate period, of continuous
service in a Classification Act position:
(1) At the maximum scheduled rate of
the employee's grade; or (2) at o Ionsev-
ity rate of the employee’s rrade; or (3)
at a rete in excess of such maximum
scheduled rate in accordance with o pro-
vision of law; or (4) at any of the rates
specified in subparagraphs (1) (2), or
(3) of this paraesraph, in a grade hicher
than his current grade. Intervenin«
military service interrupting continucus
service at one of the above rates is
creditable for longevity step increaces,
A change of grade or rate of basic com=
pensation prescribed by any law of gen-
eral application does not beoin 2 new
longevity period. Any period of credit-
able service in excess of one or two
complete longevity perleds (except as
otherwise provided in § 25.54 (¢)), shall
be credited toward the completion of the
employee’s next longevity step perlod.
A new longevity period beting when o
longevity step increase is effccted, or
after a break in service in excess of four
workweeks. The longevity period shall
be extended for a sufiicient amount of
paid service to make up unpaid abscnees
1n excess of a total of six workweel:s dur-
g such period.

£ -3 -] -4 o]

§ 2554 Iriscellancous provisions. (a)
Any officer or employee receiving a rate
of basic compensation in excess of the
maximum scheduled rate for his grade
1n accordance with any provision of Iav,
shall be granted longevity step increases
only when they would have bzen sranted
under this subpart and =scction 703
(c) of the Classification Act of 1949, if
his salary had been at the maximum
scheduled rate of the grade at the time
such saving clause first applied to his
rate of basic compensation.

-] - -] 13 -]

(c) Service immediately prior to the
effective date of this subpart shall
be counted toward one, two, or three
Jongevity step increases as provided
above, In the case of ofilcers and em-
ployees in grades 11 to 15, inclusive, of

6621

the General Schedule who ore recavins

compencation at or absve the mammum

ccheduled rates for thewr respeztive

gradcs on the date immediately praozd-

ingm the cficetive date of cection 163 ()

of Public Lawr 763, approved Septembsr

1, 1954, not to exceed three (3) years of

cervice performed mmediately prezzd-

in7 such cffective date choll be esunted

toward lonsevity stcp increasss.

(Sce. 1101, €3 Stat. 871, £220. 162, 163, €3 Stiat.

1163, 1163; § U. 8. C. 1672)

Urrrcp StaTos Cvn. Scov-

1ce Cormns31on,
Wit C. HoLy,
Ezxecutive Asawstant.

IF. B. Dzo. 0A-T228; Tilod, Scpt. 1T, 103%

8:51 2. m.}

[scaLl

TITLE 6—~AGRICULTURAL CREDIT

Chapter l—Farmers Home Adminis-
tration, Department of Agriculiure

Subchapter F—Sceurity Sorviang end
Liguldations

[FEA Iostruction 462.1 and Adminiztrotisn
Lotter S48 (462) )

Part 371—Ozcratms Loans

Svucrant A—GLUEnAL ScouriTy
Scnvicmic

OF LICIS 17 CONWLCTION WIIE
CCC LQANIS

Section 371.7 in Title 6, Code of Fed-
eral Reculations (19 F R, 3929 13
hereby reviced to add provisions for the
handling of lien woivers in connection
with Commadity Credit Corporation
loans on cotton. As revized, §37L.7
reads as follows:

§3MN.T Warwers of crop liens for bor=
rowers recciving loans under the Come
modity Credit Corporation Proegriim—
() Auvthority, County Sunszrvicors ore
authorized to execute waivers of Forme-
ers Home Administration liens on pron-
erty (other than real estate) m favor
of the Commodity Credit Corporation
(CCC), or its approved lendine acen-
cies, to enoble borrowers indebted to
the Formers Home Adnmuniztration to
cbfain CCC loans other than on wesl;
Provided, The funds from cuch lo2ns ore
to be used for the purpozzs ==t forth
§371.4 (b) theloanisin the full amount
of the CCC loan value of the total guon-
tity of the commedity deceribed in the
CCC looan forms; ond the producsrs’
notes contain reguests for the dishwroz-
ment of loan funds, os ceb forth in par-
anraph (b) of this cection: And sror:dzd
Jurther Thot when the cmount of the
commodity loan is lezs than the mor.sh
value of the crop pledozed:

(1) The borrotwer has paid or will pay
from the CCC loan the amount duz on
debts owed the Farmers Home Admin-
Istration for the crop year, includinz
any delinquencies; or

(2) The borrower has not paid or will
not he cble to pay from the CCC loan
the amount due on debts owed the Farm-
crs Home Administrotion for the crop
year, including any delinguencies, and
the followng requircments ore come
plied with:

IAIVIR
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(i) Except in the case of cotton loans,
the borrower must show his mailing ad-
dress as the Farmers Home Admimstra-
tion-County Office on the CCC loan docu-~
ments so that any checks representing
additional proceeds from the commodity
will be received 1n the County Office.
‘When such checks are received mn the
County Office, the County Supervisor
will arrange with the borrower for the
use of the income for one or more of
the purposes set forth in § 371.4 (b)

(i) In the case of cotton loans:

(a) In cases where cotton loans are
to be obtained directly from the CCC
or its approved lending agencies, bor-
rowers must agree on Form FHA-936,
“Borrower’s Agreement,” for the County
Supervisor to receive and retamn custody
of “Producer’s Loan Statement-A”
whach includes the “Producer’'s Redemp-
tion Request” and “Producer’s Equity
Transfer Agreement” and to receive and
open any and all correspondence mailed
to him by the CCC at the mailing ad-
dress of the County Office; that he will
nof redeem the cotton, or sell, transfer
or assign his equity therewmn, except with
the written consent of, and under con-
ditions established by the Farmers Home
Admiistration; and that if he does not
redeem his cotton or transfer his equity
therein, and the cofton 1s subsequently
sold, purchased, or pooled by the Com-
modity Credit Corporation, he will ap-
ply on the account secured by the cotton
all proceeds received from the CCC rep-
resenting his share of the income from
the sale of the cotton, or so much thereof
as 18 necessary to pay such account.

(b) In cases where cotton loans are to
be obtained from cotton cooperative
associations, the cotton cooperative
associations must agree, 1 accordance
with State instructions issued for this
purpose, to pay the proceeds of the loan
and any future equity payments mndi-
cated on CCC Cotton Form G-2, or other
sumilar Form used by the Association, in
form of a check or draft payable jomntly
to the borrower and the Farmers Home
Admimstration, and to mail all corre-
spondence and checks pertaimng to the
pledged cotton to the borrower in care
of the County Supervisor, mcluding
warehouse receipts if the association
Permits its members to redeem their cot-
ton and such action 1s taken by the
borrower; and the borrower must agree
on Form FHA-936A, “Borrower’s Agree-
ment (Association Loans) ” with the re~
quirements specified heremn, and for the
County Supervisor to recewve and open
any and all correspondence mailed to
hmm by the cotton cooperative associa-
tion at the mailing address of the County
Office.

(¢) When the borrower expresses a
desire to redeem the cotton, the County
Supervisor will agree for this to be done,
provided there 1s an agreement between
the borrower, the County Supervisor,
and the bank designated to receiwve the
warehouse receipts, that such receipts
will be delivered to the Farmers Home
Admimstration. After such agreement
has been reached, the County Super-
visor will assist the borrower in the
Dbreparation of the “Producer’s Redemp=

RULES AND REGULATIONS

tion Request” on the “Producer’s Loan
Statement-A,” exercising care to msert

-the name of the appropriate bank mn the

space provided for that purpose. After
the warehouse receipts are received, the
County Supervisor will agree for the
cotton to be sold upon the condition that
the sales check will be made payable to
the borrower and the Farmers Home
Admmistration. If the borrower ex-
presses a desire to transfer Ims equity
m the cotton, the County Supervisor will
agree for this to be done, and will release
to the transferee (purchaser) the “Pro-
ducer’s Loan Statement-A” upon receipt
of a check made payable jomntly to the
borrower and the Farmers Home Ad-
ministration, covering the borrower’s
equity. .in the cotton, provided the pur-
chase price 1s equal to the current fair
market value of the borrower’s interest
m the cotton, or the amount owed the
Farmers Home Administration which
was secured by the cotton. If the bor-
rower does not exercise his redemption
right or transfer his equity, the cotton
will be sold, purchased, or ‘“pooled” by
the Commodity Credit Corporation. In
either event, the borrower eventually
will recerve a check for his equity, if any
through the mail, at the County Office
address. The County Supervisor will
notify the borrower when such check is
recerwved.

(b) Routines for handling lien waiv-
ers. For borrowers to obtain Commeod-~
ity Credit Corporation loans, County
Supervisors will be requred to execute
waivers of Farmers Home Admumstra-
tion liens,. Waiver forms on CCC Loan
Forms AA and B, CCC Rice Form E, and
CCC Cotton Forms A, FF' and G-2 will
be furnished by the CCC or its approved
Jending agencies. If any other type of
lien waver form 1s bewng used locally for
CCC loans, such form may be used to
waave the lien of the Farmers Home Ad~
mmistration if approval by the State
Director upon the advice of the repre-
sentative of the Office of the Solicitor.
The borrower will be required by the
CCC to sign a producer’s note to evi-
dence the commodity loan. The produ-
cer’s note should provide for the issu-
ance of a check payable to the Farmers
Home Admmustration for the total
amount to be paid to it.

(¢) The County Supervisors are au-

thorized to redelegate to Assistant
County Supervisors authority to execute
waivers of Farmers Home Administra-
tion liens on property (other than real
estate) in favor of the Commodity Credit
Corporation, or its associate lending
agenices, as provided in {his section,
(R. 8. 161, sec. 6 (3), 50 Stat. 870, sec. 41 (1),
€0 Stat. 1066, 62 Stat. 1038, sec, 1 (a), (b),
(d), 63 Stat. 43, 44, sec. 2 (a), 63 Stat. 44,
sec. 2 (b), 67 Stat. 149, sec. 10 (a) (7), 68
Stat, 735; 5 U. S, C. 22, 16 U. S. C. 530w (3),
7 U. S. C. 1015 (i), 12 U. S. C. 1148a-1 (a),
(b), (d) 1148a-2 (a), (b). Interprets or ap-
plles sec. 44 (b), 60 Stat. 1069, sec. 2 (a),
63 Stat. 44, sec. 2 (b) (c), 67 Stat. 149, sec,
2, 67 Stat. 150, sec. 2 (3), 50 Stat. 869, sec. 2,
62 Stat. 1192, sec. 1 (a), (b), 63 Stat. 43, 64
Stat. 414, 62 Stat. 1038, 63 Stat. 82, sec. 2 (f),
64 Stat. 100, secs. 9, 10 (a) (1), 68 Stat. 735;
7 U. S. C. 1018 (b), 12 U. S. C. 1148a-1 (a),
(b), 1148a-2 (a), (b), (¢), 12 U. 8. C. 114834,
16 U. 8. C. 590c (3) 40 U. S. C. 440 (f))

. Issued this 14th doy of September
954,

[sEarl H. C. Smurri,
Acting Admanistrator,
Farmers Home Admuustration.
[F. R. Doc, 54-7324; Filed, Sept. 17, 1004;
8:48 a. m.]

Chapter IV—Commodity Stabilization
Service and Commodity Credit Cor«
poration, Department of Agriculture

Subchapter B—Loans, Purchases, and Othor
Oporations

Part 472—WooL

SUBPART—TERMS OF SALE OF WOOL OWNLD
BY COMMODITY CREDIT CORPORATION

This document sets forth certain basioc
terms and conditions of sale of wool
acquired by Commodity Credit Corpora-
tion (heremafter referred to as “CCC')
1 connection with its Wool Price Support
Programs,

Sec.

472,636
472,637
472.638
472,539
472,540
472.641
472.542

Sales agents.

Basls of sale,

Sales price.

Sales confirmation,

Point of delivery.

Welght.

Risk of loss and llability for storago
charges.

Settlement,

472.54¢ Limitation on sales,

472,545 Contractual rights. ¢

AUTHORITY: §§ 472,636 to 472.545 fssued
under sec. 4, 62 Stat. 1070, as amended; 16
U. S. C. 7T14b. Interpret or apply seo. b, 62
Stat. 1072; 16 U, S. C. 714c.

§472.536 Sales agents. Sales of wool
owned by CCC are made by wool dealers,
cooperative marketing associations, and
pulleries (such persons are referred to
in this subpart as “handlers”) who have
entered into agreements with CCC to
store, handle, and sell wool to which
CCC acquires title under its Wool Price
Support Programs. Each handler is au-
thorized to sell only the CCC-owned wool
which is in his custody. Handlers are
requred to give all purchasers an equal
opportunity to purchase wool owned by
CCC. Options shall not be granted, and
wool is not to be earmarked for any
prospective purchaser. The sales opora=
tion is administered through the CSS
Commodity Office located at Boston,
Massachusetts, (The Commodity St
bilization Service is referred to hereln as
“CSS”.) Names of the approved hone
dlers authorized to sell wool for the ac«
count.of CCC may be obtained from the
Boston CSS Commodity Office, 408 At
lantic Avenue, Boston 10, Massachusetts.
Handlers are not authorized to modify
or waive the terms of sale as set forth in
this subpart or any amendments or
supplements thereto.

§ 472,537 Basis of sale. All sales are
final and unconditional, and the wool
1s sold “as is, where is.” Grease wool
may be sold subject to & redetormina-
tion of shrinkage by core test, provided
the purchaser agrees to take delivory
of the wool irrespective of whether the
shrinkage is increased or decreased and

472.543
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the sales confirmation so indicates,
Although part lots may be sold, sales
are not made subject to the right of the
purchaser to select specific bags or bales
of wool from a lot or to reject wool
from the bags or bales. Yool (original
bag or otherwise) is not sold subject to
withdrawal of tags, black, burry, or
ofther off wools.

§ 472.538 Sales price. The mmmum
prices at which CCC-owned wool may
be sold are issued from time to time
by the Boston CSS Commodity Ofiice.
The mimmum selling price for any lot
of wool 1s determmed on the basis of
the description and shrmkage of the
wool as shown 1n the latest appraisal
certificate covering the lot and the min-
imum selling price prescribed by CCC
which 15 m effect on the date of sale.
While this 15 the mimmum price ab
which wool owned by CCC may be sold,
handlers, as agents of CCC, are required
1o obtamn the highest prices possible for
wool under prevailing marRet condi-
tions.

§ 472539 Sales confirmation. Al
sales shall be confirmed mn writing by
an authorized representative of the pur-
chaser. The purchaser’s confirmation
must show the date of sale and the price
and clearly describe the wool by type,
quantity, and lot number or other defi-
nite identification so that no doubt will
anse as to which wool 1s covered by the
sale.

§ 472.540 Pownt of delivery. Sales of
wool for the account of CCC are made
on an ex-warehouse basis. The pur-
chaser shall take delivery at the ware-~
house where the wool 1s stored at the
time of sale and will be billed at the
applicable selling price less, in the case
of wool stored outside the States of
Maine, New Hampshire, Vermont, Mas-
sachusetts, Rhode Island, and Connecti-
cut, a freight allowance determined by
the handler in accordance with proce-
dure prescribed by CCC.

§ 472541 Wewght—(a) General. CCC
wool 1s sold on the basis of outweights
at the warehouse where the wool 1s
stored at the time of sale, except in cases
where CCC specifically authorizes the
use of a different weight. If, as a result
of the purchaser’s failure to issue de-
livery 1instructions, the outweights are
not determimed 1n time to permift remit-
tance of sales proceeds to CCC withun 30
days after the date of sale (see § 472.543)
a pro forma payment will be required on.
the basis of inventory weights or esti-
mated wewghts, with final billing to he
made on the basis of actual outweights
when such outweights are determined.

(b) Ezcepiions. CCC may authorize
the sale of wool on the basis of weights
taken on a date near the date of sale
mstead of on the basis of outweights.
Wool sold subject to a -redetermunation
of shrinkage by core test may be billed
on the basis of weights taken at the time
of coring for completion of the new ap-
praisal certificate,

§ 472.542 Risk of loss and liability jor
storage charges. The nisk of loss passes
to the purchaser upon delivery of the

FEDERAL REGISTER

wool, except that if the weol is not de-
livered within 30 days after date of
sale, the risk of loss shall pass to the
purchaser upon the expiration of such
30-day period. CCC will pay storare
charges only throush the storare month
current at the time the risk of locs paccis
to the purchaser and will not be linble
for storage charges which beocome due
after the risk has pasced.

§ 472543 Settlement. The purchocer
shall pay the sales price to the handler
1mmediately upon delivery of the wool
except that, under the circumstances de-
sceribed hereinafter in this section, he
shall pay in accordance with a pro forma
ivoice. If the handler determines that
delivery will not be taken in time to
enable him to remit the cales proceeds to
CC€ within 30 days after the date of cale,
he will render a pro forma invoice to the
purchaser on the basis of welchts speel-
fied in § 472.541, requiring payment on
a specified date, in time to enable him-
self to remit the proceeds to CCC within
30 days after the date of sale, After
making a payment in accordance with
the pro forma invoice, the purchacer
shall make final settlement upon de-
livery of the wool, except that if the
handler determines that the wool will not
be moved out of the warehouse in time
for the purchaser to malke {nal cettle-
ment within 3 months after the date of
sale, the wool will be weiched at the
expense of the purchaser, and he shall
make final settlement within such 3-
month period. Irrespective of whether
a pro forma invoice has been rendered,
the purchaser may take delivery and
pay the sales price in time for the han-
dler to remit the sales procecds to CCC
within 30 days after the date of cale;
and m such case, the date of delivery—
rather than the date specified in the pro
forma invoice—shall be the date when
payment by the purchaser is due.

§ 472.544 Limitation on sales. A han-
dler may not purchase wool owned by
CCC which is mn his own custody and
may not dispose of such wool to any
person or firm in o manner that will
result 1n any reward, financial henefit,
profit, or payment to the handler, any
affiliated organization, or any cfficer or
employee of the handler or such afiilinted
organization, other than the fees and
payments allowed the handler by CCC
under his agreement with CCC, unlez;
specifically authorized by CCC. Han-
dlers may, however, purchase from other
handlers wool owned by CCC,

§ 472,545 Coniractual nghts. 1oth-
g 1n this subpart shall change or affceh
the contractual rights or cblications
under the Wool Handler's Acrecments
or the Pulled Wool Agrecments entcred
ito by and between CCC and the han-
dlers or under instructions issued by
CCC m accordance with such agrce-
ments.

Issued this 15th day of Scptember 1954,

[sEarl J. A, McConnrLy,
Ezecutive Vice President,
Commodity Credit Cornoralion.

[F. R. Doc, 54-7353; Tiled, Ecpt. 17, 195%;
8:54 a. m.]
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TITLE 7—ACRICULTURE

Chapter I—Agncultural  Markeling
Scrvice  (Standards, Inspeciions,
Marlieting Practices), Depariment
of Agriculiure

Panr 52—Frocessep Foulrs Anp VECCTA~
pLrS, Processop Prooucss THERLOD, AND
Cenran: Oramn Proccssoo Foop Proo-
vcrs

SUDPARY—T. . STANPARDS FOR 6TAIDS OO
CAILICD GRAPCITUIT JUICC®

On July 3, 1934, a notice of propozzd
rule maling was published in the Fop-
EnAL Res1sten (19 FL R, 4031) rezardingy
a proposed revision of the United States
Standards for Grades of Canned Grapz-
fruit Juice (5§ 52.1191 to 52.1202)

After consideration of all relevant
matters prezented, including the pro-
pocal cob forth in the aforeszaid notics,
the followinz United States Standards
for Gradcs of Canned Grapsfruit Juice
are hereby promulrated under the an-
thority contoined in the Argricultural
MIarketing Act of 1946 (60 Stat. 1037
et ceq., T UL 8. C. 1621 ef ceq.).

‘The propozed revision of the Unifed
States Standards for Grades of Canned
Grapefruit Juice which were contamszsd
in the aforesaid notice are hereby
adopted in the form in which such stand-
ards appezared in said notice and are
hereby incorporated herem by this ref-
erence except for the followms chanzes:

1. Footnote 1. Insert af the hzzinmns
of this footnote, the words “Complizncs
mmﬂ

2. Section 52,1191, line 8: Inssrt as o
cecond word “non-lqud” followins the
article “a”

3. Scction 52.1197, (2) (2) Iinz 6:
Correct the spelline of the second word
to read “brovning”

4, S:zetion 52,1193, (e) linz 5: Correch
the spelline of the third word to read
“clacsification”

5. Section 52,1189, () (1)
Chanre this cubdivision to read:

(111) Briz-ocld ratlo: Mot locsthon 8 fo 1
xor more thon 14 4o 1t Provided, That

(2) When the julce hos o Briz of 0.5° o
more, the Briz-celd ratio may ke not loos
than 7.5 to 15 o

(b) When the jalce has o Erix of 1057 or
mere, the Eriz-acid ratio moy be not 123
thon 7 to 1.

6. Ecetion 52.1193, (¢d, line 4: Delzfe
the word “unpalatable” and substitute
“off-flavor"

The United States Standords feor
Grades of Canncd Grapesfruit Juwes
(which is the ceventh iccue) eontauned
in this cubpart shall bzeome effective 39
days after the date of publication hereof
in the Feooznar Rrosisten and thereupon
will cupsrcede the United States Stond-
ards for Grodes of Canncd Grapairuit

(iii)

1Compliance with the requircments of
these stopdords choll pet ezcuce foflure to
comply with the provicions of the Fedoral
Xeod, Drug, and Coometie Act, or Witz on-
pHeable State 1aws and reguintions.
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Juice (§§ 52.1191 to 52.1202) which have
been 1n effect since July 29, 1949,

Dated: September 14, 1954,
[sEAL] RoY W LENNARTSON,
Deputy Admunstrator
Marketing Services.
PRODUCT DESCRIPTION, STYLES, AND GRADES
Sec.
52.1191

62,1192
52,1193

Production description.
Styles of canned grapefruit juice.
Grades of canned grapefruit juice.

FILL, OF CONTAINER
Recommended flll of container.
FACTORS OF QUALITY

52.1194

Sec.
52,1195
52,1196

Ascertalning the grade.
Ascertaining the rating for the fac-
tors which are scored.
£2,1197 Color.
52.1198 Absence of defects,
52,1199 Flavor,
EXPLANATIONS AND METHODS OF ANALYSIS
62.1200 Definitions of terms.
52,1201 Explanation of analysis.

LOT CERTIFICATION TOLERANCES

52,1202 “Tolerances for certification of offl~
clally drawn samples.

SCORE SHEET

52.1203 Score sheet for canned grapefruit
Juice.

AvurHORITY: §§ 652.1191 to 52.1203 issued
under sec. 205, 60 Stat. 1090; 7 U. S. C, 1624,

PRODUCT DESCRIPTION, STYLES, AND GRADES

§ 52,1191 Product description,
Canned grapefruit yuice 1s the undiluted,
unconcentrated, unfermented juice ob-
tamned from mature fresh fruit of the
grapefruit tree (Cifrus paradisi) which
fruit has been properly washed; 1s
packed with or without the addition of
2 non-liquid nutritive sweetenming 1ngre-
dient or sweetening ingredients; and 1s
sufficiently processed by heat to assure
preservation of the product in hermet-
1cally sealed contamners.

§ 52.1192 Styles of canned grapefruit
quwce. (a) Style I, Unsweetened (or
natural juice)

(b) Style II, Sweetened (or with added
sweetening ingredient) Canned grape-~
fruit juice of this style shall have heen
processed with the addifion of sufficient
nufritive sweetemng mgredient or sweet-
enming mgredients to produce & Brix
measurement of not less than 11.5°

§ 52.1193 Grades of canned grapefruit
quce. (a) “U. 8. Grade A” or “U. S.
Fancy” 1s the quality of canned grape-
fruit juice that shows no coagulation;
that possesses a very good color; that is
practically free from defects; that pos-
sesses g very good flavor; and that scores
not less than 85 points when scored in
accordance with the scoring system out-
lined m this subpart.

(b) “U. S. Grade C” or “U. S. Stand-
ard” is the quality of canned grapefruit
Juice that may show slight coagulation;
that possesses a good color; that is faurly
free from defects; that possesses a good
Havor; and that scores not less than 70
points when scored in accordance with
the scoring system outlined in this
subpart.

(¢) “Substandard” is the quality of
canned grapefruit juice that fails to meet

RULES AND REGULATIONS

the requirements of U, S. Grade C or
U. S. Standard.

FILL OF CONTAINER

§ 52.1194 Recommended fill of con-
tamner The recommended fill of con-
£amer 1s not 1incorporated 1n the grades
of the fimshed product since-fill of con-
tainer, as such, 1s not a factor of quality
for the purposes of these grades. It 18
recommended that the contamer be as
full of grapefruit juice as practicable
and that the product occupy not less
than 90 percent of the volume capacity
of the contamer,

FACTORS OF QUALITY

§ 52.1195 Ascertaining the grade—
(a) General. The grade of canned
grapefruit juice 1s ascertamed by con-
sidermg the factor of quality which 1s
not scored and the factors of quality
which are scored as follows:

(1) Factor which s not scored.
Degree of coagulation,

(2) Factors which are scored. The
relative importance of each factor which
1s scored 1s expressed numerically on the
scale of 100, The maximum number of
pomts that may be given such factors
are:

i)

Points

(1) Color 20
.(i1) Absence of defects 40
(iii) Flavor 40
Total score. 100

§ 52.1196 Ascerta:ning the rating for
the factors which are scored. The es-
sential variations withmn each factor
which 1s scored are so described that the
value may be ascertamned for each factor
and expressed numerically. The numer-
1cal range within each factor which is
scored 1s mclusive (for example, “17 to
20 pomnts” means 117, 18, 19, or 20 points)

§ 52.1197 Color—(a) (A4) classifica-
tion, Canned grapefruit yuice that pos-
sesses a very good color may be given a
score of 17 to 20 pomnts, “Very good
color” means:

(1) In the case of canned grapefruif
juice prepared from white-fleshed
grapefruit that the color 1s bright and
typical of juice freshly extracted from
white-fleshed grapefruit and is free from
browning due to scorching, oxidation,
caramelization, or other causes; and

(2) In the case of canned grapefruit
juice prepared from pmk-fleshed grape-
fruit, that the color 1s bright and typical
of juice freshly exiracted from fairly
deep-pmk-fleshed grapefruit, 1s {iree
from browning due to scorching, oxida-
tion, caramelization, or other causes, and
1s so distinctive 1n color as to distinguish
it clearly from canned grapefruit juce
prepared from a mixture of white-fleshed
grapefruit and pmk-fleshed grapefruit
or from light colored pink-fleshed grape-~
fruit the juice of which 1s so light mn
color that it cannot be distingwished
from such a mixture.

(b)) (C) classification. If the canned
grapefruit juice possesses a good color,
a score of 14 to 16 points may be given,
Canned grapefruit juice that falls mnto
this classification shall not be graded
above U. S. Grade C or U. S. Standard,
regardless of the total score for the prod-

uct (this is a limiting rule) “Good
color” means:

(1) In the case of canned grapefruit
juice prepared from white-fleshed
grapefruit, that the color is fairly typieal
of juice extracted from white-fleshed
grapefruit and may be dull or show ovi-
dence of slight browning, but i3 not off
color; and

(2) In the case of canned grapefruit
juice prepared from pink-fleshed grape-
fruit and mixtures of white-fleshed
grapefruit and pink-fleshed grapefruit
that the color is fairly typical of juice
extracted from pink-fleshed grapefruib
or muxtures of white-fleshed grapefruit
and pink-fleshed grapefruit and may bo
dull or show evidence of slight browning
but 1s not off color.

() (SStd) classificalion. Canned
grapefruit yuice that for any reason fally
to meet the requirements of paragraph
(b) of this section may be given o score
of 0 to 13 points and shall not be graded
above Substandard, regardless of the
total score for the product (this Is a
limiting rule)

§52.1198 Absence of defects—(n)
General. The factor of absence of de-
fects refers to the degree of freedom
from free and suspended pulp, recover-
able oil, seeds and seed particles, and
other defects.

(1) “Pree and suspended pulp” means
particles of membrane, core, skin, and
other sumilar extraneous material in
canned grapefruit juice.

(b) (4) classification. Canned grapoe=
fruit juice that is practically free from
defects may be given a score of 34 to 40
points. “Practically free from defeots'
means that the juice may contain not
more than 10 percent free and suspended
pulp; that there may be present not
more than 0.015 percent by volume of
recoverable oil; and that the juice does
not contain seeds or seed particles or
other defects that affect more than

.slightly the appearance of the product.

() (O classification. IXf the canned
grapefruit juice is fairly free from do-
fects, a_score of 28 to 33 points may bo
given. Canned grapefruit juice that falls
into this classification shall not be graded
above U, S. Grade C or U. S. Standard,
regardless of the total score for tho
product (this is o limiting rule) “Falrly
free from defects” means that the juice
may contain not more than 156 percent
free and suspended pulp; that there may
be present not more than 0.020 percont
by volume of recoverable oil; and that
the juice does not contain seeds or seed
particles or other defects that affcot
materally the appearance of the product,

(d) (SStd) classification. Canneod
grapefruit juice that fails to meet tho
requirements of paragraph (¢) of this
section may be given a score of 0 to 27
pomts and shall not be graded above
Substandard, regardless of the total score
for the product (this is a limiting rule)

§ 52,1199 Flavor—(a) (A) classifica-
tion. Canned grapefruit juice that pog«
sesses a very good flavor may be given &
score of 34 to 40 points. “Very good
flavor” means & flne, distinct conned
grapefruit yuice flavor which is free from
off flavors of any kind and meots tho
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following requurements for the respective
style:

(1) Style I, Unsweetened (or natural
Juice)

(i) PBrix: Not less than 9.0°°

(i) Acid: Not less than 0.85 gram nor
more than 2.00 grams per 100 ml. of juice;
and

(iii) Brix-acid ratio: Not less than 8 to 1
nor more than 14 to 1: Provided, That—

{(a) When the juice has a Brix of 9.5° or
more, the Brix-acid ratio may not be less
than 7.5 to 1; or

(b) When the juice has a Brix of 10.5° or
more, the Brix-acid ratioc may not be less
than 7 to 1.,

(2) StyleII, Sweetened (or with added
sweetening wngredient)

(i) Bnix: Not less than 11.5°°

(ii) Acid: Not less than 0.85 gram nor
more than 2.00 grams per 100 ml. of juice;
and

(iif) Brix-acid ratio: Not less than 9 to 1
nor more than 14 to 1: Provided, That when
the Brix is 15° or more, the Brix-acid ratio
may be less than 9 to 1.

(b) (C) classification. If the canned
grapefruit juice possesses a good flavor,
a score of 28 to 33 pomnts may be given.
Canned grapefruit ymce that falls into
this classification shall not be graded
above U. S. Grade C or U. S. Standard,
regardless of the total score for the prod-
uct (this 15 a limiting rule) “Good
flavor” means a good, normal canned
grapefruit yuice flavor which 1s free from
off flavors of any kind and meets the
following requirements for the respective
style:

1) Style I, Unsweetened (or natural
Juice)

(i) Brix: Not less than 9.0°°

(ii) Acid: Not less than 0.75 gram per 100
ml. of juice; and

(iii) Brixz-acid ratio: Not less than 7 to 1.

(2) Style II, Sweetened (or with add-
ed sweelening wngredient)

(i) Brix: Not less than 11.5°

(ii) Acid: Not less than 0.85 gram per 100
ml. of juice; and

(iii) Brix-acid ratio: Not less than 9 to 1:
Provided, That when the Bnx is 15° or more,
the Brix-acid ratio may be less than 9 to 1.

(¢) (SSid) classification. Canned
grapefruit jmce that fails to ‘meet the
requirements of paragraph (b) of this
section, or 1s off-flavor for any reason,
may be given a score of 0 to 27 pomnts
and shall not be graded above Substand-
ard, regardless of the total score for the
product (this 1s 2 limiting rule)

EXPLANATIONS AND IIETHODS OF ANALYSES

§ 52.1200 Definitions of terms. (a)
“Brix” means the degrees Brix of canned
grapefruit juice when tested with a Brix
hydrometer calibrated at 20 degrees C.
(68 degrees F.)  If used in testing juice
at a temperature other than 20 degrees
C. (68 degrees F.) the applicable temper-
ature correction shall he made to the
reading of the scale as prescribed m the
“Official Methods of Analysis of the As-
sociation of Official Agricultural Chem-
15ts.” The degrees Brix of canned grape-
fruit juwice may be determuned by any

.other method which gives equvalent
results.

(b) “Acid” means grams of acid (cal-
culated as pnhydrous. citric acid) per 100
ml. of juice mn canned grapefruit juce
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determined by titraton with standard
sodium hydroxide solution using phe-
nolphthalein indicator.

§ 52.1201 Ezxplanation of analyses.
(a) “Free and suspended pulp” is deter-
muned by the following methed:

(1) Graduated centrifuge tubes with
a capacity of 50 ml are filled with juice
and placed in a suitable centrifuge.
The speed is adjusted, according to di-
ameter, as indicated in Table No. I, and
the juwice 15 centrifuged for exactly 10
mnutes. Asused in this subpararraph,
“diameter” means the over-all distance
between the bottoms of opposing cen-
trifuge tubes in operating position.
After centrifuging, the milliliter reading
at the top of the layer of pulp in the tube
1s multiplied by 2 to give the percentane
of pulp.

TapLe No, I

Approximato
revolutions
Diameter (inches) per minute

10 1,€069
10% 1,570
11 1,532
1134 1,500
12 1,468
1214 1,433
i3 1,410
1314 1,384
14 1,359
141% 1,330
15 1,313
1514 1,292
16 1,271
1614 1,253
17 1,234
1714 1,210
18 1,189
1814 1,182
19 1,167
191, 1,162
20 1,137
(b) “Recoverable oil” in canned

grapefruit juice is determined by the fol-
Iowing method:

(1) Equipment. Oil separatory trap
similar to either of those fllustrated in
Figure 1 or Figure 232

Gas burner or hot plate,

Ringstand and clamps.
Rubber tubing.
3-liter narrow-neck flacls,

(2) Procedure. (1) Exactly 2 liters of
Jwce are placed in a 3-liter flaslz. Close
the stopcock, place distilled water in the
graduated tube, run cold water throuch
the condenser from hottom to top, and
bring the juice to a boil. Boiling is con-
tinued for one hour at the rate of ap-
proxiumately 50 drops per minute. By
means of the stopcock, lower the oil
mto the graduated portion of the cepara-
tory trap, remove the trap from the flasl,
allow it to cool, and record the amount
of oil recovered.

(i) The number of milliliters of ol
recovered divided by 20 equals the per-
cent by volume of recoverable oil,

LOT CERTIFICATION TOLERAIICES

§ 52,1202 Tolerances for certification
of officially drawn samples. (a) When
certifying samples that have heen ofi-
cially drawn and which represent a
specific Iot of canned grapefruit juice the
grade for such lot will be determined by

.averaging the total scores of the con-

3Filed as part of original decument,
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tainers compnsing the sample, if, (1) all
containers comprising the sample meet
all applicable standards of quality pro-
mulsated under the Federal Food, Drus,
and Cosmetic Act and in effiect at the
time of the aforesaid certification; and
(2) with respect to thoze factors which
are scored:

(1) Not more than one-sixth of the
containers fails to meet the grade mndi-
cated by the average of such total scores;

(i1) None of the containers falls more
than 4 points below the mmmum score
for the grade indicated by the averase
of such total scores;

(i) None of the containers falls more
than one grade below the prade indicated
by the averace of such total scores; and

(iv) The averare score of all contamers
for any factor subject to a limitinz rule
is within the score range of that factor
for the grade indicated by the averace
of the total scores of the containers com-
prising the sample.

SCORE SHEET

§521203 Score sheet for canned
grapefruit juice.
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{P. R, Dac. 54-7329; Filed, Sept. 17, 1834;
8:47 a. m.]

Panr 52—Processep Fruoits AnND VEGETA-
BLLS, Proccssed PrRooucts THERECT, AND
Ccenrtany Oraer Procrssep Foop Prop-
vVCTS

SUDPANT—U. S. STANDARDS FOR GRADES OF
CAITINED DLELDED GRAPEFRUIT JUICE AND
ORANGE JUICE?

On July 3, 1954, a notice of proposed
rule making was published mn the Fep~
AL Reeister (19 F. R. 4083) rezardinz
a proposed revision of the United States
Standards for Grades of Canned Blended

iCompllance with the requirements of
thece standords chall not excuce fallure to
comply with the provicions ef thz Federal
Fopd, Druz, and Cosmetic Act, or With
applicable State laws and regulations.
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Grapefruit Juce and Orange Juice
(§§ 52.1281 to 52.1292)

After consideration of all relevant
matters presented, including the pro-
posal set forth in the aforesaid notice,
the followmng United States Standards
for Grades of Canned Blended Grape-
fruit Juice and Orange Juice are hereby
promulgated under the authority con-
tained 1n the Agricultural Marketing Act
of 1946 (60 Stat. 1087 et seq., 7 U. S. C.
1621 ef seq.)

The proposed revision of the United
States Standards for Grades of Canned
Blended Grapefruit Juice and Orange
Jurce which were contained 1n the afore~
said notice are hereby adopted in the
form m which such standards appeared
in said notice and are hereby incorpo-
rated herein by this reference except for
the following changes: o

1. In the table of contents, in the see-
ond line following 52.1292, change the
spelling of the first part-word to
“ficially”’

2. Footnote 1. Insert at the beginmng
of this footnote, the words “Compliance
with”

3. Section 52.1281, line 12: Insert the
word “non-liquid” immediately preced-
ing the word “nuftritive”

4, Section 52.1285, (a) (2) line 2: At
the end of the line mnsert the words “is
scored”

5. Section 52.1289, (a) (1)
Change this subdivision to read:

(i11) Brix-aclid ratio: Not less than 9 to 1
nor more than 17 to 1. Provided, That when
the juice has a Brix of 11.5° or more, the
Brix-acld ratio may be not less than 8 to 1.

6. Section 52.1289, (b) (1) (iii) line
2: Change the period after the word
“Provided” to a comma.

7. Section 52,1289, (¢) line 5: Delete
the word “unpalatable” and substitute
“off-flavor”

The TUnited States Standards for
Grades of Canned Blended Grapefruit
Juice and Orange Jwce (which i1s the
fifth issue) contained mm this subpart
shall become effective 30 days after the
date of publication hereof 1n the FEDERAL
REecISTER, and thereupon will supersede
the United States Standards for Grades
of Canned Blended Grapefruit Juice
and Orange Juice (§§ 52.1281 to 52.1292)
which have been 1n effiect since July 29,
1949,

Dated: September 14, 1954.

[seAvL] Roy W LENNARTSON,
Deputy Admwnmistrator
Marketing Services.
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AvTHORITY: §§52.1281 to 52.1293 issued
under sec. 205, 60 Stat. 1090; 7 U. S. C. 1624.

PBODUCT DESCRIPTION, STYLES, AND GRADES

§ 52,1281 Product description. (a)
Canned blended grapefruit juice and
orange jwice 1s the product prepared
from a combination of undiluted, un-
concentrated, unfermented juices ob-
tained from the mature fresh fruit of
the grapefruit tree (Citrus paradisi) and
the sweet orange group (Citrus siensis)
and Mandarin group (Citrus reticulata)
except tangermes, which fruit has been
properly washed; 1s packed with or with-
out the addition of a non-liquid nutri~
tive sweetening mgredient or sweetening
ingredients; and 1s sufficiently processed
by heat to assure preservation of the
product m hermetically-sealed contamn=-
ers.

(b) It 1s recommended that canned
blended grapefruit juice and orange juice
be composed of not less than 50 percent
orange juice; however, 1n oranges yield-
ing light-colored juice it is further rec-
ommended that as much as 75 percent
orange juice be used.

§ 52,1282 Styles of canned blended
grapefruit juice and orange juice. (a)
Style I, Unsweetened (or natural juice)

(b) Style II, Sweetened (or with added
sweetening ingredient) Canned blended
grapefruit yuice and orange juice of this
style shall have been processed with the
addition of sufficient nutritive sweeten-
mg igredient or sweetening ingredients
to produce a Brix measurement of not
less than 11.5°

§ 52.1283 Grades of canned blended
grapefruit juice and orange juwce. (a)
“U. S. Grade A” or “U. S. Fancy” is the
quality of canned blended grapefruit
Jyuce and orange juice that shows no
coagulation; that possesses a very good
color; that 1s practically free from de-
fects; that possesses a very good flavor;
and that scores not less than 85 points
when scored in accordance with the
scormng system outlined i this subpart.

(b) “U. S. Grade C” or “U. S. Stan-
dard” 1s the quality of canned blended
grapefruit juice and orange juice that
may show slight coagulation; that pos-
sesses a good color; that is faiwrly free
from defects; that possesses a good
flavor; and that scores not less than 70
points when scored 1 accordance with
the scoring system ouflined 1n this
subpart.

() “Substandard” is the quality of
canned blended grapefruit juice and
orange jwce that fails to meet the re-
qurements of U, S. Grade C or U. S.
Standard.

FILL. OF CONTAINER

§ 52,1284 Recommended fill of con-
fawmer, The recommended fill of con-

tainer is not incorporated in the grades
of the finished product since fill of con-
tainer, as such, is not & factor of quality
for the purposes of these grades. It is
recommended that the contalner be as
full of blended grapefruit juice and
orange juice as practicable and that the
product occupy not less than 90 percent
of the volume capacity of the container,

FACTORS OF QUALITY

§52.1285 Ascertamming the grade——
(a) General. The grade of canned
blended grapefruit julce and orange
Juice 15 ascertained by considering tho
factor of quality which is not scored and
the factors of quality which are scored
as follows:

(1) Factor which 18 not scored. 1)
Degree of coagulation.

(2) Factors which are scored. The
relative importance of each factor which
1s scored is expressed numerically on the
scale of 100. The maximum number of

pomts that may be given such factors
are:

Polnts

(1) color, 20
(i) Absence of defectSamuanan e 40
(1it) Flavor. 40
Total score 100

§ 52.1286 Ascertaining the rating for
the factors which are scored. The es«
sentfial varations within each faotor
which 1s scored are so described that the
value may be ascertained for each factor
and expressed numerically, The nu-
merical range within each factor which
1s seored is inclusive (for example, “17 to
20 points” means 17, 18, 19, or 20 points)

§52.1287 Color—{a) (A) cldssifica«
tion. Canned blended grapefrult juice
and orange juice that possesses a vory
good color may be given a score of 17 to
20 points. “Very good color” means that
the blended juice possesses o light yel-
low-orange color that is bright and
typical of freshly extracted julce and is
free from browning due to scorching,
oxidation, caramelization, or other
causes.

(b) (O classification. If the conned
blended grapefruit juice and orange
Juice possesses & good color, & score of
14 to 16 points may be given. Canned
blended juice that falls into this classi-
fication shall not be graded above U. S.
Grade C or U. S, Standard, regardless
of the total score for the product (this
15 a limiting rule) “Good color” means
that the blended juice possesses a fairly
typical color that may range from light
yellow to light amber, may be dull or
show evidence of slight browning, but is
not off color.

(e) (SStd) classification. Canned
blended grapefruit juice and orange
Jwice that for any reason falls to meot
the requirements of paragraph (b) of
this section may be given a score of 0 to
13 points and shall not be graded abovo
Substandard, regardless of the total score
for the product (this is s limiting rule)

§ 52.1288 Absence of defects—(a)
General. The factor of absence of do-
fects refers to the degree of freedom from
free and suspended pulp, recoverable oil,
seeds and seed particles, and other doe
fects,
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(1) “Free and suspended pulp” means
particles of membrane, core, skin, and
other similar extraneous material in
canned blended juce.

(b) (A4) classification. Canned blend-
ed grapefruit juice and orange juice that
1s practically free from defects may be
given a score of 34 to 40 pomnts. “Prac-
tically free from defects” means that the
Juice may contain not more than 12 per-
cent free and suspended pulp; that there
may be present not more than 0.030 per-
cent by volume of recoverable oil; and
that the jmce does not contain seeds or
seed particles or other defects that affect
more than slightly the appearance of the
product.

(c) (O classification. If the canned
blended grapefruit juice and orange juice
1s fairly free from defects, a score of 28
to 33 pomnts may be given. Canned
blended jwice that falls mnto this class-
ification shall not be graded above U. S.
Grade C or U. S. Standard, regardless of
the total score for the product (this 1s a
limiting rule) “Fawrly free from de-
fects” means that the juice may contain
not more than 18 percent free and-sus-
pended pulp; that there may be present
not more than 0.050 percent by volume
of recoverable oil; and that the juice
does not. contamn seeds or seed particles
or other defects that afiect matenally
the appearance of the product.

(@) (SStd) classification. Canned
blended grapefruit juice and orange juice
that fails fo meet the requirements of
paragraph (¢) of this section may be
given a score of 0 to 27 pownts and shall
not be graded above Substandard, re-
gardless of the total score for the prod-
uct (this 1s a lilniting rule)

§ 52.1289 Flavor—(a) (4) classifica-
tion. Canned blended grapefruit jmce
and orange juice that possesses a very
good flavor may be given a score of 34
to 40 pomts. “Very good flavor” means
a fine, distinct canned blended grape-
fruit yuice and orange juice flavor which
1s free from off flavors of any kind and
meets the following requrements for
the respective style:

(1) Style I, Unsweetened (or nalural
Juice)

¢i) Brix: Notless than 10.0 degrees;

(ii) Acid: Not less than 0.80 gram nor
more than 1.70 grams per 100 ml. of juice;
and

(iii) Brix-acid ratio: Not less than 9 to 1
nor more than 17 to 1: Provided, That when
the juice has a Brix of 11.5° or more, the
Brix-acid ratio may be not less than 8 to 1.

(2) Style 11, Sweetened (or with added
sweetening ingredient)

(i) Brix: Not less than 11.5°*

(ii) Acid: Not less than 0.80 gram nor more
than 1.70 grams per 100 ml. of juice; and

(iii) Briz-acid ratio: Not lessthan 10to 1
nor more than 17 to 1. Provided, That when
the Brix is 15° or more, the Brix-acid ratio
may be less than 10 to 1.

(b) (O classification. If the canned
blended grapefruit jumice and orange
Juice possesses a good flavor, a score of
28 to 33 pomnts may be given. Canned
blended juice that falls mnto this classi-
fication shall not be graded above U. S.
Grade C or U. S. Standard, regardless
of the total score for the product (this
1s a limiting rule) “Good flavor” means
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a good, normal canned blended grape-
fruit jmice and orange juice flavor which
1s free from off filavors of any kind and
meets the following requirements for the
respective style:

(1) Style 1, Unsweetened (or nalural
jiuce)

(1) Brizx: Not less than 8.5 degrees;

(i1) Acid: Not lecs than 0.5 gram nor
mo&-e than 1.80 grams per 160 ml of julce;
an

(iif) Brix-acld ratlo: Not 1lccs than 7.5

(2) Style II, Sweetencd (or with added
sweetenmg wngredient)

(1) Brix: Not lecs than 11.5°°

(i) Acid: Not lecs than 0.65 gram ner
more than 1.80 grams per 1060 ml. of julce;
and

(1ii) Brix-acld ratlo: Not lecs than 10 to
1: Provided. 'That when the Briz is 15° or
more, the Briz-acld ratio may be lczs than
10to 1.

(¢) (SStd) classification. Canned
blended grapefruit juice and orange
Juice that fails to meet the requirements
of paragraph (b) of this section, or is
off-flavor for any reason, may be given
a score of 0 to 27 points and shall not
be graded ahove Substandard, regardless
of the total score for the product (this
15 a limiting rule)

EXPLANATIONS AND LIETHODS OF ANALYSES

§ 52.1280 Definitions of terms. (Q)
“Brix” means the degrees Brixz of
canned blended grapefruit juice and
orange juice when tested with a Brix
hydrometer calibrated at 20 degrees C.
(68 degrees ¥.). If used in testing juice
at a temperature other than 20 dcorees
C. (68 degrees F.) the applicable tem-
perature correction shall be made to the
reading of the scale as prescribed in the
“Official Methods of Analysis of the
Association of Official Agricultural
Chemsts.” The degrees Brix of canned
blended juice may be determined by any
other method which gives equivalent
results.

(b) “Acid” means grams of acid (eal-
culated as anhydrous citrie acid) per 100
ml. of juice in canned blended grapefruit
juice and orange juice determined by
titration with standard sedium hydrox-
1de solution using phenolphthalein
mdicator,

§ 52.1291 E=zplanation of analyses.
(a) “Free and suspended pulp” is deter-
mined by the following method:

(1) Graduated centrifuge tubes with o
capacity-of 50 ml. are filled with juice
and placed in a suitable centrifuse. The
speed 15 adjusted, according to diameter,
as indicated in Table No. I, and the juice
1s centrifuged for exactly 10 minutes,
As used in this subparagraph, “diameter”
means the over-all distance between the
bottoms of opposing centrifuge tubes in
operating position. After centrifusing,
the milliliter reading at the top of the
layer of pulp in the tube is multiplied
by 2 to gave the percentage of pulp.

Taore No, I

Apgproezimate
rerolutions
feor minute
1,609
1,570
1,53«

Diameter (inches)
10

1032
1

6027
TaoLn No. I—Continued
Approzuncte
rerolutions
Diameter (inches)—Con. rer manute

1115 1,500
12 1,473
1214 1,423
13 1,410
134 1,32%
izif 1,233
3 1,336

16 1,313
lgng 1,292
1 1,271
1331 1,232
1 1,232
1715 1,216
13 1,183
1814 1,182
19 1,167
19145 1,152
2 1,137

(b) “Recoverable oil” in canned blend-
ed grapefruit juice and oranze jymee 1s
determined by the followinz method:

(1) Equipment. Ol separatory trap
similar to either of thosze illustrated m
Fisure 1 or Figure 23

Gas Burner or hot plate.

Rinpstand and clamps.

Rubber tublng,

3-liter narrow-neck flask,

(2) Procedure. (i) Exactly 2 liters of
julce are placed in a 3-liter flask. Cloze
the stopcock, place distilled water i the
graduated tuhe, run cold water throuch
the condensex from bottom to top, and
bring the juice to a boil. Boilinz 1s con-
tinued for one hour at the rate of ap-
proximately 50 drops per mmufe. By
means of the stopcock, lower the oit
into the graduated portion of the szpa-~
ratory trap, remove the trap from the
flasl:, allow it to cool, and record the
amount of oil recovered.

(i) The number of milliliters of oil
recovered divided by 20 equals the per-
cent by volume of recoverable oil.

10T CERTIFICATION TOLIRANCES

§52,1292 Tolerances for certification
of ofiicially drawn samples. (a) When
certifyiny samples that have been of-
ficially drawn and which repressnf a
speceific lot of canned blended grapefruit
Julce and orange juice the grade for such
Jot will be determined by averamng the
total scores of the containers comprising
the cample, if, (1) all contamers com-
prisine the sample meet all applicable
standards of quality promulgated under
the Federal Food, Drug, and Cosmetic
Act and in effect at the time of the afore-
caid certification; and (2) with respzet
to thoze factors which are scored:

(i) Not more than one-sixth of the
containers fails to meet the grade mndi-
cated by the average of such total scores;

(ii) None of the containers falls more
than 4 points below the mimmum score
for the grade indicated by the average of
such total scores;

(iif) None of the containers falls more
than one grade below the grade indicated
by the average of such total scores; and

(iv) The average score of all contain-
ers for any factor subject to 2 limiting
rule is within the ccore range of thab
factor for the grade indicated by the

3Filed as part of original document.
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average of the total scores of the con-
tamers comprising the sample.

SCORE SHEET

§$52.1293 Score sheet for canned
blended grapefruit jwice and orange
Juice.

Size and kind of container.
Container mark Cans

or Cases.

identification :
Label (including ingredient statement, if any).....|---«
Liquid measure (fluid ounces)

Vacuum (inches)
Style
Brix (degrees) -
Acid {(gramsf100 ml.. calculated as anhydrous citric

ac
Brix-acid ratio ( . 1)
Pulp (free and sus

nded) (%)
Recoverable oil (% by volume)

one ( )Slight._._... S
Degres of coagulation: HOUS . oo -
Scormng factors Score points
{ A) 17-20
Color. 20 J(Cn 14-16
SsStd)r  0-13
A) 3440
Absencoe of defectS.cccaaamann. 40 J{(C)t 28-33
SStd)t  0-27
A 34-40
Flavor. 40 |S(C) 28-33
SStd)r  0-27
Total 560rC.ccemenmcnnan 100
Qrado.
1XIndicates limiting rule.
[F. R. Doc. 54-7322;. Filed, Sept. 17, 1954;
8:47 a. m.]

PART 52—PROCESSED FRUITS AND VEGE-
TABLES, PROCESSED PRODUCTS THEREOF,
AND CerTAIN OTHER PROCESSED FoOOD
PRODUCTS

SUBPART-—U. S. STANDARDS FOR GRADES OF
CANNED ORANGE JUICE®

On July 3, 1954, a notice of proposed
rule making was published in the Fep-
ERAL REGISTER (19 F* R. 4085) regarding
a proposed revision of the United States
Standards for Grades of Canned Orange
Juice (§§ 52.1551 to 52.1562)

After consideration of all relevant
matters presented, including the pro-
posal set forth in the aforesaid notice,
the following United States Standards
for Grades of Canned Orange Juice are
hereby promulgated under the author-
ity contained in the Agricultural Mar-
keting Act of 1946 (60 Stat. 1087 et seq.,
7U. 8. C. 1621 et seq.)

‘The proposed revision of the United
States Standards for Grades of Canned
Orange Juice which were contained 1n
the aforesaid notice are hereby adopted
in the form in which such standards
appeared in said notice and are hereby
meceorporated heremn by this reference
except for the following changes:

1. Footnote 1. Insert at the beginming
of this fooftnote, the words “Compliance
with.”

1Compliance with the requirements of
these standards shall not excuse failure to
comply with the provisions of the Fedcral
Food, Drug, and Cosmetic Act, or with appli-
cable State laws and regulations.

RULES AND REGULATIONS

2. Section 52.1551, line 9: Insert the
word “non-liqud” mmmediately preced-
g the word “nutritive.”

3. Section 52.1559, (c), line 4. Delete
the word ‘“unpalatable” -and substitute
the word. “off-flavor.”

4, Section 52.1559, (a) (1) (ii) line
5. Change the figure “0.65” immediately
preceding the word “gram” to “0.70.”

5. Section 52.1559, (2) (2) (i) line
5: Change the figure “0.65” 1mmediately
preceding the word “gram’” to “0.70.”

6. Section 52.1561, line 1. Change the
spelling of the third word 1n the heading
to “analyses.”

The TUnited States Standards for
Grades of Canned Orange Juice (which
1s the sixth 1ssue) contained in this sub-
part shall become effective 30 days after
the date of publication hereof mn the
Fepera REGIsTER, and thereupon will
supersede the United States Standards
for Grades of Cannned Orange Juice
(§§ 52.1551 to 52.1562) which have been
in effect since July 29, 1949,

Dated: September 14, 1954.

[sEaL] Roy W LENNARTSON,
Deputy Admwnastrator
Marketing Services.
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AUTHORITY: §§ 52.15651 to 52.1563 issued
under sec. 205, 60 Stat. 1090; 7 U. S. C. 1624,

PRODUCT DESCRIPTION, STYLES, AND GRADES

§ 52.1551 Product description. Can-
ned orange juice 15 the undiluted, un-
concentrated, unfermented juice ob-
tamned from mature fresh fruit of the
sweet orange group (Citrus smensis) and
Mandarin group (Citrus reticulata) ex-
cept tangerines, which fruit has been
properly washed; 1s packed with or with-~
out the addifion of a non-liqud nutn-
tive sweetening ingredient or sweetening
mngredients; and 1s sufficiently processed
by heat to assure preservation of the
product in hermetically-sealed contam-
ers.

§ 52,1552 Styles of canned orange
quice. (2) Style I, Unsweetened (or na-
tural juice)

(b) Style II, Sweetened (or with added
sweetemng ingredient) Canned orange
Jwece of this style shall have been proc-

essed with the addition of sufficlent
nutritive sweetening ingredient or sweet-
emng ingredients to produce a Brix
measurement of not less than 10.6°¢
Provided, That, if the acidity of the
canned orange juice is 0.90 gram or more
per 100 ml. of juice, the Brix shall be not
less than 11.5°

§ 52.1553 Grades of canned orange
quce. (a) “U. S. Grade A" or "“U. 8.
Fancy” is the quality of canned orange
juice that shows no coagulation; that
possesses & very good color; that is prac-
tically free from defects; that possesses
a very good flavor; and that scores not
less than 85 pomnts when scored in ace
cordance with the scoring system ot
lined in this subpart.

(b) “U. S. Grade C” or “U. 8. Stand-
ard” is the quality of canned orange juico
that may show slight coagulation; that
possesses a good color® that is fairly free
from defectsy that possesses & good fla-
vor; and that scores not less than 70
pomts when scored in accordance with
the scoring system outlined in this sub-

part.

(¢) “Substandard” is the quality of
canned orange juice that fails to meot
the requirements of U, S. Grade C or
U. S. Standard.

FILL OF CONTAINER

§ 52.1554 Recommended fill of con-
tawner 'The recommended fill of con-
tainer is not incorporated in the grades
of thé finished product since fill of cone
tawner, as such, is not a factor of quality
for the purposes of these grades. It is
recommended that the container be as
full of orange juice as practicable and
that the product occupy not less than
90 percent of the volume capacity of tho
container.

FACTORS OF QUALITY

§ 52.1555 Ascertaining the grade—(a)
General. The grade of canned orangoe
juice is ascertained by considering tho
factor of quality which is not scored and
the factors of quality which are scored
as follows:

(1) Factor which is not scored. (1)
Degree of coagulation.
(2) Factors which are scored. ‘The

relative importance of each factor which
18 scored is expressed numerically on tho
scale of 100. The maximum number of
points that may be given such factors
are:

Points

(i) Color. 20
(11) Absence of defects 40
(ii1) Flavor 40
Total score 100

§ 52.1556 Asceriaining the rating for
the factors which are scored. ‘The es-
sential variations within each factor
which is scored are so described that the
value may be ascertained for each factor
and expressed numerically. The nu-
merical range within each factor which
1s scored is inclusive (for example, “17 to
20 pomnts” means 17, 18, 19, or 20 points),

§ 52.1557 Color—(a) (A) classifict-
tion. Canned orange juice that pose
sesses o very good color may be glven a
score of 17 to 20 points. “Very sood
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eolor” means that the orange juice pos-
sesses a bright yellow to yellow-orange
eolor tymeal of freshly extracted juce
and 1s free from brovmning due to scorch-
g, oxidation, caramelization, or other
eauses.

) (O classification. If the canned
orange juice possesses @ good color, a
score of 14 to 16 points may be given.
Canned orange juice that falls into this
classification shall not be graded above
U. S. Grade C or U. S. Standard, re-
gardless of the total score for the prod-
uct (this 1s 2 limiting rule) “Good
color” means that the orange juice may
be slightly amber or very licht in color
but 1s typical of canned orange juice and
may show evidence of slight browning,
but.as not ofi-color.

(e) (SSid) classification. Canned
orange jywuice that for any reason fails
to meet the requirements of paragraph
(b) of this section may be gsmiven a score
of 0 to 13 points and shall not be graded
above Substandard, regardless of the
total score for the product (this is g
limiting rule).

§52.1558 Absence of defecks—(a)y
General. The factor of absence of de-
fects refers to the degree of freedom
from recoverable oil; from particles of
membrane, core, or skin; from seeds or
seed particles; and from other defects.

(h) (4) classification. Canned or-
ange juice that 1s practically free from
defects may be given a score of 34 to 40
pomts. “Practically free from defects”
means that there may be present not
more than 0.030 percent by volume of
recoverable oil and that the juice does
not contain particles of membrane, core,
or skin, seeds or seed particles, or other
defects that affect more than slightly the
appearance of the product.

(¢) () classification., If the canned
orange juice 1s fairly free from defects, a
score of 28 to 33 pomnts may be given.
Canned orange juice that falls into thus
classification shall not be graded above
T. S. Grade C or U. S. Standard, regard-
less of the total score for the produch
(this 15 g limiting rule) “Fauly free
from defects” means that there may be
present not more than 0.050 percent by
volume of recoverable oil and that the
jJuice does not contain particles of mem-
brane, core, or skin, seed or seed par-
ticles, or other defects that afiett mater~
ally the appearance of the product.

(d (SSid) classification. Canned
orange juice thaf fails to meet the re-
guirements of paragraph (¢) of this
section may be given g score of 0 to 27
pomts and shall not he graded above
Substandard, regardless of the total score
for the product (this 1s a limiting rule)

§ 52.1559 Flgvor—(a) (A) classifica-
tion, Canned orange juice that pos-
sesses a very good fiavor may be given g
score of 34 to 40 pomnis. “Very gocd
flavor” means a fine, distinct canned
orange jwuce flavor which 1s free from
traces of scorching, caramelization, ox1-
dation, or terpene; 1s free from off
flavors -of any kind; and meets the fol-
}Sct)ywmbl g requrements for the respective

e:
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1) Style I, Unswreelcned (or natusal
suice).

{1) Eriz: ot lccs than 10.5¢

(i1) Acld: ot lcos than 095 gram nor
mere than 145 grams per 1€0 ml, of julcos
Provided, That whon the canned crange julco
has a color that ccores 19 cr 20 pelnts, tho
acldity may ke not locs than Q.70 gram per
160 ml, of julce; and

(iif) Brix-ocld ratfo: ot locs than O to 1
ncr more than 18 to 1.

(2) Style II, Sweetened (or 1ith added
sweeleming wngredient),

(1) EBrix: Not lecs than 10.5°¢ Proplded,
That, if the acldity is 0.80 pram ¢r mere per
100 ml. cf julce, the Briz chall ke not 1oog
than 11.5°

(if) Acld: Not lecs than 075 pram ror
more than 1.45 grams per 100 ml. of julco:
Provided, That when the canned crange julco
hns a color that ccores 19 or 20 roints, tho
acldity may ke not lecs than 070 pram yer
100 ml, of julce; and

(1if) Brix-acld ratfo: Mot les than 11 to 1
if the Brix I5 12.5° ¢r more; not 1c73 than 13
to 1 if the Brix is lecs than 12,6° and not
more than 18 to 1: Prorided, That when the
Brix Is 15° or more, the Brix-acld rotlo may
be lezs than 11 to 1.

(b) (C) classification. If the eanned
orange juice possesses o good flavor, o
score of 28 to 33 points may be piven.
Canned orange juice that falls into this
classification shall not be praded above
U. S. Grade C or U. S. Standard, rcoard-
less of the total ccore for the produch
(this 15 g limiting rule) “Good flaver”
means a good, normal canned oran<e
Juice flavor which may have o clichtly
caramelized or slichtly oxidized flavor
but-1s free from off flavors of any Lind
and meets the followinz requirements
for the respective style:

(1) Siyle 1. Unswectened (or natural
juice)

(1) Brix: Not less than 10.0°°

(it) Acid: Not lccs than 055 gram nor
more than 1.0 grams por 100 ml of julce;
and

(iif) Brix-aeld ratlo: Notlossthan 85to 1,

(2) Style II. Swectened (or with add-
ed sweetemmng wngredient)

(1) Brix: ot lecs than 10.5°¢ Provided,
That if the acldity is 0.80 gram ¢r more por
100 ml. of juice, the Brix chall ko not lc3
than 11.5°

(ii) Acld: ot lcos than 065 from nor
more than 1.65 grams per 100 ml. of julce;
and

(iii) Brix-acld ratlo: MNot lecs than 11 to
1 If the Brix is 12.5° ¢r more} not 1053 thon
12 to 1 if the Brix I5 lccs than 12.5°¢ Froe-
vided, That when the Brix Is 15° or moro,
the Erix-aeid ratio may bo 1ocs than 11 to 1.

() (SSid) Classification. Canncd
orange jwce that fails to meet the re-
quirements of paracraph (b) of this cce-
tion, or is off flavor for any rcacon,
may be given a score of 0 to 27 points
and shall not be graded above Substand-
ard, recardless of the total score for the
product (this is a limiting ruled.

EXPLANATIONS AND LETHODS OF ANALYSES

§52.1560 Defnitions of terms., (),
“Brix"” means the desrees Brix of canned
orange juice when tested with o Brix
hydrometer calibrated at 20 derrees C.
(68 degrees F.). If used in testing juice
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ot a temperature other thon 20 decress
C. (€8 dcrrees F) the opplicable tem.
rerature ecrrection shall b2 made to the
reading of the ceale os preceribed in the
“Oiflcial Methods of Annlysis of the As-
rociation of Oflcinl Agmcultura) Chem-
ists’’ The desress Brix of canned ercnze
Julce moy be determined by any ether
methgd vhich gives equivalent results.

(b) “Acld” means grams of acid ¢(cal-
culated as anbydrous eitric acid) per 1060
ml, of julce in canned cranze ymee de-
termined by titration with standard
codium hydroxide colution uans phenol
phthalein indieator.

§52,1561 Ezplanation of analices. (2)
“Recoverable oil” in canned orange jwice
is determined by the follovainz methed:

(1) Egupment, Oil ssparatory trop
similar to either of thoze Mlustrated 1n
Firure 1 or Ficure 22

Gas burnce or hot plate.

Ringstond and clamps,
Fubbcr tubing,
3-Utcr porpow-nesls facln

(2) Pracedure. (1) E=zactly 2 liters of
Julce are placzd In o 3-liter flosk., Cleze
the stopcock:, place distilled water 1n the
rraduated tube, run cold water throush
the condencer from hottom to top, and
bring the juice to o boil. Boiling 15 cone
tinued for one hour af the rate of on-
prozimately 50 drops per mmute. By
means of the stopeocls, lower the ol into
the graduated portion of the csparatory
trap, remove the trap frem the fiacTs,
allow it to cool, and record the amounb
of oll recovered.

(11) The numbcr of milliliters of ol
recovered divided by 20 equals the psr-
cent by volume of recoverable oil.

LOT CIGIIVICATION TOLLDANCLS

85215862 Tolerances for certification
of oficially drawn samples. (2) When
ccrtifying comples that have bzen of-
fically drown and which reprezznt o coa-
cific 1ot of canned oranze yuice the grods
for such lot will b2 determined by aver-
aring the total cecorcs of the contoansrs
compricing the cample, If, (1) ol con-
tainers comprising the sample mest all
applicable standards of quality promul-
rated under the Federal Food, Druz, and
Cormgetic Act and m efiect ot the tims
of the aferesaid certification; and (2)
with recpcoet to those factors whuch are
ceored:

(i) Iot more thon one-zsth of the
containers foils to mest the grade mdi-
cated by the average of such total coores;

(ii) Ilone of the contaners falls mor
than 4 points below the mnimum szore
for the rrade indicated by the averace of
such total ceores;

(iil) INone of the containers falls more
than one rrade bslow the grade mdi-
cat&sd by the averase of such total scores;
an

(iv) The avera~e ccore of oll con-
toiners for any factor subject to 2
limitine rule is within the score range of
that factor for the grade indicated by
the averate of the total scores of the
containers comprising the sample,

3Tiled o5 part of origincl decum-nt,



6030

SCORE SHEET

§ 52.1563 Score sheet for canned
orange juice,

Size and kind of container.
Containcr mork) gang

mcnuﬁcat on | Cases
Label (including ingrcdient statement, ifany)aca.- P

Liquid 0 (flui

Vv

Style.

Brix (degrees) s
Acid (grams/160 ml.. calculated as anhydrous citric|

acid)
Brlx-acld ratio (
Recoverable oil (% vy volume)

Degreo of coagulations Nono ( ) Slight....... S

(inches)

Serious.
Scoring factors Score pownts
(A) 7-20
Color. 20 14~
g td)t 0-13
Ab of defects 40 c)x 23_33
sStd)t 0-27
A) 34-40
Flavor. 40 {(O)t
(SStd)r o6-27
Total SCOr0aaucaracccnnn 169
Qrado
1 Indfcates limiting rule.
[E. R. Doc. 54-7321; Filed, Sept. 17, 19545
8:47 a. m.]

Chapter IX—Agrnicultural Marketing
Service (Marketing Agreements and
Orders), Department of Agriculture

{Valencia Orange Reg. 22]

PART 922—VALENCIA ORANGES GROWN IN
ARIZONA AND DESIGNATED PART OF CALI-
FORNIA

LIMITATION OF HANDLING

§ 922.322 Valencia Orange Regulation
22—(a) Findings. (1) Pursuant to Or-
der No, 22 (19 F R. 1741) regulating
the handling of Valencia oranges grown
m Arizons and designated part of Cali-
forma, effective March 31, 1954, under
the applicable provisions of the Agri-
cultural Marketing Agreement Act of
1937, as amended (7 U. S. C. 601 et seq.)
and upon the basis of the recommenda-
tion and information submitted by the
Valencia Orange Admimstrative Com-
mittee, established under the said order,
and upon other available information, it
1s hereby found that the limitation of
handling of such Valencia oranges, as
heremafter provided, will tend to effec-
tuate the declared policy of the act.

(2) It 15 hereby further found that it
is impracticable and contrary to the pub-
lic interest to give prelimmmary notice,
engage 1n public rule-making procedure
and postpone the effective date of this
section until 30 days after publication
thereof in the FEDERAL REGISTER (60 Stat.
237; 5 U. S. C. 1001 et seq.) because the
time intervening between the date when
information upon which this section 1s
based became available and the time
when this section must become effective
i order to effectuate the declared pol-
icy of the act is insufficient, and a rea-
sonable time is permitted, under the
circumstances, for preparation for such

RULES AND REGULATIONS

effective time; and good cause exists for
makmeg the provisions hereof effective as
heremafter set forth. The Valencia
Orange Admimstrative Committee held
an open meeting on September 16, 1954
after saving due notice thereof, to con-
sider supply and market conditions for
Valenecia oranges and the need for regu-
Jation; interested persons were afforded
an opportunity to submit information
and views at this meeting; the recom-
mendation and supporting information
for regulation during the period specified
herem was promptly submitted to the
Department after such meeting was
held; the provisions of this section, -
cluding its effective time, are identical
with the aforesaid recommendation of
the committee, and information concern-
ing such provisions and effective time
has been dissemmated among handlers
of such Valencia oranges; it 1s neces-
sary, mn order to effectuate the declared
policy of the act, to make this section
effective during the period herein speci-
fied; and compliance with this section
will not require any special preparation
on the part of persons subject thereto
which cannot be completed on or before
the effective date hereof.

(b) Order (1) The quantity of Va-
lencia oranges grown in Arnizona and
designated part of Califormia which may
be handled during the period beginmng
at 12:01 a. m., P. s. t., September 19,
1954, and ending at 12:01 a. m., P. s. &,
September 26, 1954, 15 hereby fixed as
follows:

(1) District 1. Unlimited movement;

(ii) District 2: 450,450 carloads;

(iii) District 3: Unlimited movement.

(2) Valencia oranges handled pursu-
ant to the provisions of this section
shall be subject to any size restrictions
applicable thereto which have heretofore
been issued on the handling of such
oranges and which are effective during
the period specified heremn.

(3) As used 1 this section, “handled,”
“handler,” “boxes,” “District 1,” “Dis-
trict 2,” and “District 3,” sheall have the
same meaning as when used in said
order.

(Sec.-5, 49 Stat. 753, as amended; 7 U. S. C.
608¢c)
Dated: September 17, 1954,

[sEAL] G. R. GRANGE,
Acting Director Fruit and Veg- "~
etable Divsion, Agricultural
Marketing Service.

[F. R. Doc. 54-7416; Filed, Sept. 17, 1954;
11:37 a, m.]

[Orange Reg. 262]

PART 933—ORANGES, GRAPEFRUIT,
TANGERINES GROWN IN FLORIDA

LIMITATION OF SHIPMENTS

§ 933.693 Orange Regulalion 262—
(a) Findings. (1) Pursuant to the
marketing agreement, as amended, and
Order No. 33, as amended (7 CFR Part
933) regulating the handling of oranges,
grapefruit, and tangerines giown n the
State of Florida, effective under the ap-
plicable provisions of the Agricultural
Marketing Agreement Act of 1937, as

AND

amended (7 U. S. C. 601 et sec.), and
upon the basis of the recommendations of
the committee established under the
aforesaid amended marketing agreement
and order, and upon other available in«
formation, it is hereby found that tho
limitation of shipments of all oranges,
except Temple oranges, as hereinaftor
provided, will tend to effcctunte the
declared policy of the act.

(2) It is hereby further found that it
is impracticable and contrary to the
public interest to gave preliminary notice,
engage 1 public rule-making procedure,
and postpone the effiective date of this
section until 30 days after publication
thereof in the FEpERAL REGISTER (60 Stat,
237 5 U. 8. C. 1001 et seq.) becauso the
time intervening between the date when
mnformation upon which this seotion is
based became available and the time
when this section must become effective
in order to affectuate the declared policy
of the act is insufficient; a reasonable
time 1s permitted, under the circume«
stances, for preparation for such effec-
tive time; and good cause exists for mak-
ing the provisions hereof effective not
later than September 20, 1954. Ship-
ments of all oranges, except Templo
oranges, grown in the State of Floridan,
are currently subject to regulation by
grades and sizes, pursuant to tho
amended marketing agreement and
order and will so continue until Septems
ber 20, 1954, the recommendation and
supporting information for continued
regulation subsequent to September 19,
1954, was promptly submitted to the
Department after an open meeting of
the Growers Administrative Committee
on September 14; such meeting was held
to consider recommendations for regu-
lation, after‘giving due notice of suoh
meeting and interested persons were
afforded an opportunity to submit their
views at this meeting; the provisions of
this section, including the effective time
hereof, are idenfical with the aforesaid
recommendation of the committee, and
mformation concerning such provisions
and effective time has been disseminated
among handlers of such oranges; it i3
necessary in order to effectuate the de-
clared policy of the act, to make this
section effective during the period hore-
nafter set forth so as to provide for the
continued regulation of the handling of
all oranges, except Temple oranges; and
compliance with this section will not re«
quire any special preparation on the
part of the persons subject thereto which
cannot be completed by the effective timo
hereof.

(b) Order (1) During the perlod be-
ginning at 12:01 a. m.,, e. s. t., September
20, 1954, and ending at 12:01 a. m,, ¢. 8. t.,
October 4, 1954, no handler shall ship:

(1) Any oranges, except Temple
oranges, grown in the State of Florida,
which do not grade at least U, S. No. 2;

r

(ii) Any oranges, except Temple or<
anges grown in the State of Florida,
which are of a size smaller than & slze
that will pack 288 oranges, packed in
accordance with the requirements of o
standard pack, in a standard nailed box.

(2) As used in this section, the tormy
“handler,” “ship,” and “Growers Admin-
istrative Committee” shall eanch have
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the same meaning as when used in saxd
amended marketing agreement and
order; and the terms “U. S. No. 2,”
“standard pack,” and “standard nailed
box’ shall have the same meanng as
when used im the revised United
-States Standards for Floride oranges
(8§ 51.1140 to 51.1186 of this title).

(Sec. 5, Stat. 753, as amended; 7 U. S. C.
608c)
Dated: September 16, 1954.

[sEaL] G. R. GRANGE,
Acting Director Fruit and Veg-
etable Dimsion, Agriculiural
IMarketing Service,

[F. R. Doc. 54-7374; Filed, Sept. 17, 1954;
8:52 a. m.]

[Grapefruit Reg. 203]

ParT 933—ORANGES, GRAPEFRUIT, AND
TANGERINES GROWN IN FLORIDA

LIMITATION OF SHIPLIENTS

§ 933.694 Grapefruit Regulation 208—
(a) Findings. (1) Pursuant to the mar-
keting agreement, as amended, and
Order No. 33, as amended (7 CFR Part
.933) regulating the handling of oranges,
grapefruit, and tangerines grown mn the
State of Florida, effective under the ap-
plicable prowvisions of the Agricultural
Marketing Agreement Act of 1937, as
amended (7 U. S. C. 601 et seq.) and
upon the basis of the recommendations
of the committees established under the
aforesaid amended marketing agreement
-and order, and upon other available 1n-
formation, it 1s hereby found that the
limitation of shipments of grapefruit, as
hereinafter provided, will tend to efiec-
tuate the declared policy of the act.

(2) It 1s hereby further found that it 1s
mmpracticable and contrary to the public
mterest to give prelimnary notice, en-
gage m public rule-making procedure,
and postpone the effective date of this
section until 30 days after publication
thereof 1n the FEpErRAL REGISTER (60 Stat.
237- 5 U. S. C. 1001 ef seq.) because the
time mtervening between the date when
mformation upon which this section 1s
based became available and the time
when this section must become effective
1n order to effectuate the declared policy
of the act 1s msufficient; a reasonable
time 1s permitted, under the circum-
stances, for preparation for such effective
time; and good cause exasts for making
the provisions hereof effective not later
than September 20, 1954. Shipments of
grapefruit, grown m the State of Flor-
1da, are presently subject to regulation
by grades and sizes, pursuant to the
amended marketing agreement and or-
der and will so continue until September
20, 1954; the recommendation and sup-
porting information for continued regu-
Iation subsequent to September 19, 1954,
was promptly submitted to the Depart-
ment after an open meeting of the
Growers Administrative Committee on
September 14; such meeting was held to
consider recommendations for regula-
tion, after giving due notice of such
meeting, and mterested persons were af-
forded an opportunity fo submit thewr
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views at this meeting; the provisions of
this section, including the eficctive time
hereof, are identical with the aforecaid
recommendation of the committee, and
mformation concerning such provisions
and effective time has been diszeminatcd
among handlers of such prapefruit; it is
necessary, in order to effectuate the de-
clared policy of the act, to malie this
resulation effective durin~ the perisd
heremafter set forth so as to provide
for the continued resulation of the han-
dling of grapefruit; and compliance with
this section will not require any special
preparation on the part of percons cub-
Ject thereto which cannot be completed
by the effective time hereof.

(b) Order (1) Durine the period be-
gmmng at 12:01 a. m,, e. s. t., September
20, 1954, and endinw at 12:01 a. m.,
e. s. t., October 4, 1954, no handler shall
ship:

(1) Any grapefruit, grovn in the State
of Florida, which do not rrade at least
U. 8. No. 2;

(i) Any vhite sceded prapefruit,
grown in the State of Florida, which are
of a size smaller than a size that will
pack 70 grapefruit, packed in accordance
with the requirements of a standard
pack, in a standard nailed hox;

(ili) Any white cseedless grapefruit,
grown 1n the State of Florida, which are
of a size smaller than a size that will
pack 96 grapefruit, packed 1n accordance
with the requirements of o standard
pack, mn a standard nailed box;

(iv) Any pink ceeded grapefruit,
grown in the State of Florida, which are
of a size smaller than a size that will paclz
80 grapefruit, packed in accordance with
the requirements of a standard pack, in
a standard nailed box; or

(v) Any pink seedless grapefruit,
grown 1 the State of Florida, which are
of a size smaller than a size that will
pack 96 grapefruit, packed in accordanes
with the requirements of o standard
pack, mn a standard nailed box.

(2) As used in this section “handler,”
“ship,” and “Growers Administrative
Committee,” shall have the came meon-
g as when used in sald amended mar-
keting agreement and order- “U. S, I¥o.
2,” “standard pack,” and “standard
nailed box” shall have the same mean-
meg as when used in the reviced United
States Standards for Florida Grapefruit
(§§ 51.750 to 51.780 of this title),

(Sec. b, 49 Stat. 783, as amended; 7 U. 8. C.
€08c)

Dated: September 16, 1954,

[sEAL] G. R. Gnanues,
Acling Director, Fruit and Veg-
etable Division, Agricultural
Marlketing Service.

[F. R. Doc, 54-7375; Flled, Sopt. 17, 1954;
8:52 a, m.)

{Lemon Reg, §6535)
ParT 953—Lrz10ms GrRowr 7 CALIFORIIA
AND ARIZOIA
o LIMITATION OF SHIFMEITS

§ 953.662 Lemon Regulation 555—(Q)
Findings, (1) Pursuant to the market-
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ine acrccment, o5 amended, and Order
o, 53, a5 cmended (T CFR Port 933; 18
P R. 6701, resulating the handling of
lemons frown in the State of Califorma
or In the State of Arwconz, effective
under the applicable provisions of the
Armculiural IMorketing A-reemsznt Ach
of 1837, as cmended (7 U. S. C. €01
et ccg.) ond upon the basis of the rceom-
mendation and information submittzd
by the Lemon Admimictrative Commit-
tee, establiched under the said omend=d
marleting agreement and erder, cnd
upon other available informoation, it 13
hereby found that the limitation of the
quantity of such lemons winch mav k2
hondled, o5 heremoftsr provided, wild
tcnd to efficctunte the declared poliey of
the act.

(2) It 15 horeby furthzr found that it
is improeticable and contrary to the pub-
lic intercst to five prelimmnory notics,
en~are in public rule-mcohinz procedure,
and postnone the cffective date of this
cection until 230 doys after publicztion
thercof in the FopooarL Rosioren (63 Stat.
237; 5 U. S. C. 1001 et =20,y because the
time intcrvening betwesn the date when
information upon which this czction 13
baced bzeame available and the time
when this czetion must hecome efective
in crdcr to efficctuate the declared psliny
of the act is incuffictent, and o reczonable
time i permittzd, under the cwecum-
stanecs, for preparation for such efective
time; and good causz exzts for malanz
the provicions hereof effeztive a3 hare-
inafter cot forth. Shipmznts of lcmons,
frowvn In the Stote of Califormin or 1n
the State of Arizona, ore currcntly sub-
Ject to requlation pursuant to coud
amended morketing oorcement ood
order; the recommendation and supnart-
inginformation for rezulation durint the
poriod sneeified heremn wos promptly sub-
mitted to the Dzpoertroznt efter on opzn
meeting of the Lomon Admunistrotive
Committc2 on Szptcmbor 15, 195«, suzh
meeting was held, ofter mavins due notizz
thereof to concider reeommendations for
reculation, and intsrested percons vere
afforded an opportunity to submif ther
views at this mezting; the provisions of
this ceetion, ineluding its cfleztive Hms,
are identical with the oforecoud recom-
mendation of the committce, ond mfor-
mation concerming such provizions ond
cficetive time hos baen diczzmunatzd
amony handlers of cuch lcmons: it 13
neeessary, In order to effectuatz the de-
clared policy of the act, to male thus
ceetion effective during the perind hzre-
Inoftcr cpeeifizd; and compliance with
this ccetion will not require any spzc.nl
preparation on the port of persins sub-
acet thercto which cannot bz complzfzd
by the cffcetive time thereof.

(b) Order. (1) 'The quantity of
Iemons grown in the State of Califermo
or in the State of Arizona which may b2
handled durins the reriod bezinnins o
12:01 a. m., P. 5. t., Sepiembzer 19, 1834,
and ending at 12:01 2. ., P. s. t., Szp-
fember 26, 1954, is hereby fized o3
follows:

(1) District 1. Unlimifed movement;

(if) District 2: 275 carleads;

(ii1) District 3: Unlimited movement.

(2) The prorate bace of each handler
who has mode avplication therefor, as
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provided n the said amended market-
ing agreement and order, 1s hereby fixed
in acecordance with the prorate base
schedule which 1s set forth below and
made a part of this section by this
reference.

(3) Asused 1n this section, “handled,”
“handler,” “carloads,” “prorate base,”
“District 1,” “District 2,” and “District
3” shall have the same meaning as when
used 1n the said amended marketing
agreement and order.

(Sec. 5, 49 Stat. 763, as amended; 7 U. S. C.
608c)

Dated: September 16, 1954,

[sEAL] G. R. GRANGE,
Acting Director Fruit and Veg-
etable Division, Agricullural
Marketing Service.

PRORATE BASE SCHEDULE
[Storage date: Sept. 12, 1954]
DISTRICT NO. 2
[12:01 a. m. Sept. 19, 1954, to 12:01 a. m.

Oct. 3, 1954]
Prorate base
Handler (percent)
‘Total 100, 000
American National Foods, Inc,,
Corona .110
American National Foods, Inc,
Fullerton .146
American National Foods, Inc,,
Upland 149
Buenaventura Lemon COmmmanamuaa 1.647

Consolidated Lemon & Orange Co_- .809
Ventura Pacific COmmmmoma 3.258
Chula Vista Mutual Lemon Associa=

tion -603
Euclid Lemon Association 795
Index Mutual Association_.___oo.-. +125
La Verne Cooperative Citrus Asso-

ciation 1.145
Ventura Coastal Lemon COumuecnnna 2.381
Ventura Processor. 2.263
Glendora Lemon Growers Associa-~

tion 1.495
L3 Verne Lemon Associationa...._.. .389
La Habra Cltrus Assoclation__.__. - 482
‘Yorba Linda Cltrus Assoclation.... . 396
Escondido Lemon Association...... 2.166
Cucamonga Mesa Growerseo——e——-. » 399
Etiwanda Cltrus Fruit Associatlon__ .108
San Dimas Lemon Association__._. 1.395
Upland Lemon Growers Association. 3.247
Central Lemon Assoclation_______.. . 575
Irvine Citrus Association, The___._. . 525
Placentia Mutual Orange -Associa~

tion .201
Corong, Cltrus Association. ... .. - 077
Corona ¥Foothill Lemon COwaee.._- - 1.144
Jameson Co . 653
Arlington Heights Citrus COo......_ <475
College Heights Orange & Lemon

Association 2.698
Chula Vista Citrus Association__._. . 900
Escondido Cooperative Citrus Asso-

ciation 067
TFallbrook Citrus Association....._-. 1.344
Lemon Grove Assoclation .o c.._. . 227
Carpinteria Lemon Association.._.. 3.382
Carpinteria Mutual Clitrus Associa-

tion 3.447
Goleta Lemon Assocfation.___.___. 5. 859
Johnston Fruit Coo—wmaaomcaao .. - 6.730
Brigzs Lemon Assoclation ... __. 2.942
Fillmore Lemon Association_. 1. 675
Ozxnard Citrus Assoclation.. ___._ 7.541
Rancho Sespe 657
San Fernando Heights Lemon Asso=

ciation .931
Santa Clara Lemon Associgtion___. 5.229
Santa Paula Cifrus Fruit’ Associa-

tion 4,531

RULES AND REGULATIONS

ProrATE Base ScHEDULE—Conftinued
DISTRICT No. 2—continued
Prorate base

Handler (percent)
Saticoy Lemon Associationaeavaa. - 5.384
Seaboard Lemon Associationu...-- - 6.405
Somis Lemon Association 4.236
Ventura Citrus Association....... 1.633

Ventura County Citrus Assoclatlon- . 256
Limoneira Co 3.745
Teague-McKevett Assoclation..... - « 930
East Whittier Citrus Association... . 076
Murphy Ranch COewcmmmmccmcameem <503
North Whittier Heights Citrus Asso-

ciation . 365
Sierra Madre-Lamanda Citrus Asso=

ciation + 167
Far West Produce Distributors..... 033
Paramount Citrus Association, Inc. + 895
Santa Rosa Lemon COoaccmcmcamma .054

[F. R. Doc. 54-7398; Filed, Sept. 17, 1954;
8:53 a. m.]

TITLE 14—CIVIL AVIATION

Chapter I—Civil Aeronautics Board
[Reg. No. SR-386B]

PART 41—CERTIFICATION AND OPERATION
RULES FOR SCHEDULED AIR CARRIER
OPERATIONS OUTSIDE THE CONTINENTAL
Lanrrs OF THE UNITED STATES

SPECIAL CIVIL AIR REGULATION; FLIGHT TIME
LIMITATIONS FOR PILOTS NOT REGULARLY
ASSIGNED TO ONE TYPE OF CREW

Adopted by the Civil Aeronautics
Board at its office in Washington, D. C.,
on the 14th day of September 1954.

Special Civil Air Regulation SR<386A,
which termiates September 19, 1954,
provides authority whereby a pilot may
serve 1n more than one type of flight

crew without incurring any penalty in,

terms of maximum permissive flight
duty. ‘This authority has heretofore
been provided for an experimental pe-
riod with a view to the establishment of
permanent rules for such crew assign-
ments.

The Civil Aeronautics Administration
has advised the Board that the regula-
tion 1s a desirable one and not subject to
abuse, and that it recommends that the
authority granted by SR-386A be con-
tinued. Since a proposed major revision
of Part 41 of the Civil Air Regulations
1s bemg prepared for publication, the
Board considers that it 1s advisable to
extend the authority granted by SR~
386A for another year rather than to
incorporate this authority in currently
effective Part 41. During the develop-~
ment of the revision of Part 41 further
consideration and discussion will be
given concerning the permanent incor-
poration of such a provision.

This regulation will not allow evasion
of the stricter limitations applicable to
smaller crew combinations, but will al-
low assignment of a pilot n any given
month to another type of crew com-
bination without additional flight time
limitation if he flies not more than 20
hours 1n the type of crew to which the
more restrictive flight time limitations
apply and if such assignment 1s not 1n-
terrupted more than once durmg such
month,

Interested persons have been afforded
an opportunity to participate in the
making of this regulation, and due con-
sideration has been given to all relevant
matter presented. Since it imposes no
additional burden on any person, this
regulation may be made effective withe
out prior notice.

In consideration of the foregoing, the
Civil Aeronautics Board hereby makes
and promulgates the following Speolnl
Civil A5ir Regulation, effective Septembor
19, 1954.

1. Contrary provisions of §41.67 of the
Civil Afr Repgulations notwithstanding, tho
following rules shall apply to tho monthly
and quarterly flight timo Ilmitatlons of
pilots assigned in combinations of two«
pilot crews, two-pilot and additional flight
crew member crews, or threo-pilot and ad«
dmonnl flight crew member crows.

A pilot who s assigned to duty aloft
f’or more than 20 hours in two-pllot orows
in a given month, or whoso assignment in
such crews is interrupted moro than once
in the month by assignment to & orow con«
sisting of two or more pilots and an addl«
tional flight crew member, shall be governoed
by the provisions of § 41.564.

3. Except for a pilot coming within the
provisions of paragraph 2, a pllot who fis
assigned to duty aloft for more than 20 houry
in two-pilot and additional flight orow mom«
Jber crews In a given month, or whoso agsiggne«
ment in such crews 1s interrupted more than
once in the month by assignment to o crow
consisting of three pilots and an additionat
flight crew member, shall bs governcd by
the provisions of § 41.66.

4. A pilot to whom the provisions of parne
graphs 2 and 3 are not applicable, assigned
to duty aloft for a total of 20 hours or less
within a given month in two-pllot orews
with or without additional flight crow meme
bers, shall be governed by the provisions of
§ 41.56.

5. A pilot assigned to each of two-pllot,
two-pilot and additional fiight orow mems
ber, and three-pilot and additional fitght
crew member crews in a givon month, who
is not governed by the provisionts of parne
graphs 2, 3, or 4, shall be governed by the
provislons of §41.65.

This regulation shall supersede Spo-
cial Civil Air Regulation No. SR-38CA
and shall terminate one year from its
effective date, unless sooner superseded
or rescinded by the Boaxd.

(Sec. 205, 52 Stat. 9084; 40 U, 8. C. 426, In
terpret or apply secs. 601, 602, 604, 62 Stat.
1007, 1008, 1010; 49 U. S. ©. 651, 662, 6564)

By the Civil Aeronautics Board.,

[sEaLl M. C. MULLICGAN,
Secretary.
[F. R. Doc. 54-7350; Filed, Sept. 17, 1064}

8:63 a. m.]

TITLE 18—CONSERVATION
OF POWER

Chapter I—Federal Power
Commission
Subchapter B—Regulations Under the Fodoral
Power Act
. [Docket No. R-129; Ordor No. 172}

PART 11—ANNUAL CHARGES

EprtoriaL Nore: For order staying
F R.Doc. 54-3284, appearing at 19 F R.
2564, see P R. Doc. 54-6931, appearing
at 19 F R. 5630,
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TiTLE 19—CUSTOMS DUTIES

Chapter [—Bureau of Customs,
Depariment of the Treasury

[T. D. 53576]
ParT 1—CusToLts DISTRICTS AND PORTS
FIELD ORGANIZATION

SerpTEMEER 10, 1954.

By virtue of the authority vested in
the President by section 1 of the act of
August 1, 1914, 38 Stat. 623 (19 U. S. C.
2) and delegated to the Secretary of
the Treasury by the President by Execu-
tive Order No. 10289, of September 17,
1951 (16 F. R. 9499) the following
changes 1n the field orgamzation of the
Bureau of Customs are hereby made,
effective September 15, 1954.

1. The limits of the customs port of
entry of Seattle, Washington, the head-
quarters port of Customs Collection
District No. 30 (Washington), compris-
mg the territory within the corporate
limits of that city, are extended to m-
clude the following territory- Sections
1 to 6, mnclusive, Township 22 N, R. 4 E,,
W M., Township 23 N., R. 4 E,, W. M.,
and Sections 32 and 33, Township 24 .,
R. 4 E., W M, King County, State of
Washington,

2. The designation of South Bend,
Washington, as a customs port of entry
i Customs Collection District No. 30
(Washington) 1s hereby revoked, and &
new customs port of entry to be known
as “South Bend-Raymond, Washing-
ton” 1s hereby designated in said district,
which shall include the territory within
the corporate limits of South Bend and
Raymond, Washington, and all pomis
on the Willapa River lying between the
corporate limits of such towns.

3. The limits of the customs port of
entry of Port Huron, Michigan, in Cus-
toms Collection District No. 38 (Michi~
gan) compnsing the territory within
the corporate limits of that city, are
extended to include the territory em-
bracing the mumecipality of Marysville,
Michigan, and the Townships of Porb
‘Huron, Fort Gratiot, Kimball and St.
Clair, 1n St. Clair County, State of Michi~
gan.

Section 1.1 (¢) Customs Regulations
(19 CFR 1.1 (¢)) 1s amended by msert-
mg “(including territory described m
T. D. 535%6) " opposite “Seattle” in the
column headed “Ports of entry” in Dis-
trict No. 30 (Washington) by substitut-
mg “South Bend-Raymond” for “South
Bend” m the column headed “Ports of
entry” m District No. 30 (Washington)
and mserting “(T. D. 53576) " after such
name; and by mserting “(including ter-
ritory described i T. D. 53576)” oppo=-
site “Port Huron” in the column headed
“Ports of entry” in District No. 33
(Michigan).

(R. 8. 161, sec. 1, 37 Stat. 434, sec. 1, 38 Stat.
623, as amended; 57U.S.C.22,197.8.C. 1,2)

[sEALY H. CeAPLIAN RoOSC,
Acting Secretary of the Treasury.

[F. BR. Doc. §4-7339; Filed, Sept. 17, 1954;
8:51 a, m.]

FEDERAL REGISTER

[T. D. £3573]

PaRT 54—CrenTan?t INPORTATIONS FRCOC OF
Dury Duonnic 782 WaR

ENTRY OF EFFLCIS OF FPERZONS 1IT SCRVICE
OF UNIITIED STATES AND LDVACULLS TO THD
TUITED STATLCS AND GIFXS FRONI DITTIDERS
OF THE UNITED STATCS ARIIDD FORCES

In the interest of simplification in the
clearance throuch customs of eficets of
persons in the service of the Unitcd
States or of their families or of pirsons
evacuated to the United States when the
effects are exempt from duty or taw
under Public Law 633, approved June 27,
1942, as amended (50 U. S. C. App. £01),
it 1s deemed advicable to amend the reg-
ulations to provide for the use of a ncw
customs Form 6061 entitled “Declara-
tion and Entry for Personal and Houce-
hold Effects Under Public Law 633, ap-
proved June 27, 1942, as amendcd—Car-
rier's Certificate and Release,” to enter
the shipments, whether arriving by
freight, express, or mail, when entry is
made in the name of the person en-
titled to the benefits of the statute, and
to require owners' travel orders to he
attached to or identified on such entrics
when the orders are used to satisfy col-
lectors that efiects are broucht into the
United States pursuant to government
orders or instructions.

It 15 also desirable to provide for the
use of properly executed declarations as
entries in clearing cshipments of rifts
from members of the United States
armed forces on duty abread under
Public Law 790, approved Dsccmber 5,
1942, as amended (50 U. S. C. App. &46).

Accordingly, § 54.2.(¢) is amended by
deleting the second and third centences
and substituting the following therefor:
“Collectors of customs shall accord free
entry under the statute upon the produc-
tion of satisfactory proof that the ar-
ticles are entitled to the benefit thercof,
Customs Form €061 may be used as o
declaration and entry for articles
granted exemption from duty and tax
under the Act when entry is made in the
name of the person who is entitled to the
benefits of the statute. Such declara-
tion and entry shall be supported by the
owner's travel orders unless other evi-
dence 1s furnished the collector which
satisfies him that the effects were
brought into the United States pursuant
to government orders or instructions,
If a collector accepts the owner's travel
orders as evidence that the eficcts were
brought into the United States pursuant
to government orders or instructicns,
but a copy of such travel orders is not
available for permanent filin7 with the
declaration and entry, the owner's travel
orders shall be identificd cn the entry,
which shall be handled like a free ba7-
gaze declaration. The invard forelon
manifest covering a shipment entercd
on customs Form 6061 chall ke Yiquidated
by noting thereon ‘Free on c.F. 6061,
P. L. 633"

(Secs. 484, 493, 46 Stat, 722, os ocmended,
728, as amended, cce. 1, §0 Stat. 401 19
U. 8. C. 1484, 1498, {0 U. £. C. App. £01)

Section 54.3 (d) is hereby amended to
read;

€533

() The entry reguirements preseritcd
In the Torify Act of 1920, s cmznosd,
and the Cuctoms Requlcat:ons are onpli-
cable to orticles enmtitled to free entry
under Public Iaw 730, approved Dzezm-
ker 5, 1242, o5 amend=d 50 U. S. C.
App. 24G). Yhen any chupment 13
rrantcd exemption from duf~ or oz
under that oct, the declaration of the
donor and o duly desrmated officer of
the armcd foreos required by poracreni
tb) of this scetion moy b2 treatzd os on
entry thcrefor, to b2 supported by propsr
cvidenee of the richt to male the entry.
In such & cace, except when afiized to
the pareel in a2 manner which males re-
moval Impracticable ¢see parocraph (@)
of this coetion), the enfry choll bz hone
dled like o free barzote declaration.
The Inword foreirn manifest covennz o
chipment poczed frece umnder this pro-
ccdure choll ke ligmdated by nobaoz
thercon “Free on declaration, P L. 700.”
(Ece. 493, 46 Stat, 728, o5 amended, c2e. 1,
£6 Stat. 1041, o5 amonded; 10 U. S. C. 1422,
§9 U. S. C. Anpn. £46)

Wew cuztoms Form 6351, prezeribed
for uze heremn, will be printed cnd availe
gble for distribution within cpprom-
mately 80 doys from the date of thus
decision. ‘The form viill b2 prepared in
pads containing 100 eopies and will nok
be salable. Collectors may oblain sup-
plics thereof from the Section of Forms,
Customs Information Eschonce, 201
Varlelr Strect, New York: 14, New Yorlw

[seaL) Ravrm ErILy,

Commesioner of Cusionis.

Approved: Szptcmber 10, 1954,

H. Caapral Rosz,
Acting Scerctary of the Treasuri.

{P. B. Dz, §4-7240; Tiled, Scph. 17, 1834
8:61 a. m.]

TITLE 26—INTERNAL REVENUE

Chapter I—Intcrnal Revenue Service,
Depariment of the Treasury

Subchopler A—=Intomo and Exccss Profils Toxes
[Bcos. 118; T. D. 6103}

Part 39—Ircorm Tazm: Texatip ¥rors
Ersnamic ArTon Dooorrn 31, 1931

FROVIDINIG FOn PILIIIG ©T TORIIS 075 AIDD
076 WITE DISIRICT DINDCIONS O IiIl=
AL ROVEIUD

In oxdcr to provide in Rooulations 110
(26 CFR Part 33) that Torm 875, rclotng
to notice of intention to claum a dzii-
cieny dividend credit under czetion £65
of the Internol Revenuz Caode, cnd Forma
0976, rclating to clvm for deficiency
dividends crcdit, or credit for refund
under such cection, shaoll be filed with the
appropriate disirniet director of mternzl
revenue, cuch rejulations are herehy
amended os follows:

Panacnare 1. Scetion 39.802-3 (d) 15
amcnded to read as follows:

§39.500-3 Credit eagamnct
deficieney, © ¢ ®

(d) Time and place of flivg nofifica-
tign. Withun 30 days affer the date of
the cloting coyecment, ox the dafe upan

unpaid
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which the decision of the Tax Court or
judgment becomes final, as the case may
be, the notification requred by section
506 (¢) (1) and this section shall be filed
with the Commuissioner of Internal
Revenue, Washington 25, D. C., except
that on and after November 1, 1954, such
notification shall be filed with the dis-
trict director of internal revenue for the
district imn which the corporation’s mn-
come tax return is filed.
- * ® - *

Par. 2. Section 39.506-5 (d) 1s amended

to read as follows:

§ 39.506-5 Clawm for deficiency divi-
dends credit or credit or refund. * * *

(d) Time and place of filing clam.
Within 60 days after the date of the
closmg agreement, or the date upon
which the decision of the Tax Court or
judgment becomes final, as the case may
be, the claim required by section 506 (d)
and this section shall be filed with the
Commussioner of Internal Revenue,
Washington 25, D. C., except that on and
after November 1, 1954, such claim shall
be filed with the district director of mn-
ternal revenue for the district in which
the corporation’s income tax return is
filed.

Par. 3. Section 39.506-7 (b) is amended
as follows:

(A) By inserting immediately after
the word “Commissioner” in the second
sentence “or the district director of mn-
ternal revenue (see § 39.506-3 (d))"

(B) By striking from the third sen-
tence the words “by the Commssioner™

(C) By nserting immediately after
the word “Commissioner” 1 the fifth
sentence “or, after August 26, 1953, the
district director of internal revenue'

As amended, § 39.506-7 (b) will read as
follows:

§ 39.506~-7 Suspension of statute of
limitations and stay of collection, * * *

(b) Stay of collection. The Internal
Revenue Code provides that, except mn
case of jeopardy, the collection of the
established deficiency and all mterest,
additional amounts, and additions to the
tax provided by law, 1s stayed for a pe-
riod of 30 days subsequent to the final
determunation of the amount thereof.
If within such 30-day period the corpo-
ration files with the Commussioner or the
district director of internal revenue (see
§ 39.506-3 (d)) the prescribed notifica-
tion of intention to seek the benefit of
section 506, the collection of the estab-
lished deficiency, to the extent of the
amount of the credit specified by the
corporation in such notification if not in.
excess of the amount allowable under
section 506 (a) 1s, except m cases of
Jeopardy, stayed for a period of 60 days
subsequent to the final determunation
of the amount thereof. The filing of a
claim for a deficiency dividends credit
under section 506 (d) effects a further
stay of collection of that portion of the
established deficiency covered by the
claim if not in excess of the amount
allowable under section 506 (a) until
the date the claim 1s disallowed (in
whole or m part) The Code further
provides that where collection has been

RULES AND REGULATIONS

stayed as above indicated no distraint
or proceeding 1n court shall be begun for
the collection of the amount stayed dur-
mg the period for which it 1s stayed.
The Commissioner or, after August 26,
1953, the district director of internal
revenue, notwithstanding the provisions
of section 272 (b) may refrain from
assessing the subchapter A deficiency
(plus 1nterest, additional amounts, and
additions to the tax) until the claim for
the deficiency dividends credit is dis-
posed of. After such claxm 1s allowed
or rejected, either mn whole or in part,
the entire amount of the deficiency (plus
interest, additional amounts, and addi-
tions to the tax) will be assessed, if not
already assessed. The amount of the
claxm for the deficiency dividends credit
to the extent allowed will be credited
against the amount so assessed, and the
remamnder of the amount assessed will
be collected in the usual manner.

Because this Treasury decision merely
changes the designation of the official
with whom certain documents must be
filed it 1s found that it 1s unnecessary-to
1ssue such Treasury decision with notice
and public procedure thereon under sec-
tion 4 (a) of the Administrative Pro-
cedure Act, approved June 11, 1946, or
subject to the effective date limitation of
section 4 (¢) of that Act.

(53 Stat. 32, 467; 26 U. S. C. 62, 3791)
{SEAL] O. GORDPON DELK,
Acting Commussioner
of Internal Revenue.
Approved: September 14, 1954.
M. B. PoLson,
Acting Secretary of the Treasury.

[F. R. Doc, 54-7342; Filed, Sept. 17, 1954;
8:52 a. m.]

Subchapter C—Miscellaneous Excise Taxes
{T. D. 6088; Regs. 28]

PART 176—DRAWBACK ON DISTILLED
SPIRITS AND WINES

DECENTRALIZATION OF ASSESSMENT AND
CLAIMS FUNCTIONS PERTAINING TO LIQ~
TORS

Correction

In Federal Register Document 54-6199,
appearing at page 5055 of the issue for
August 11, 1954, the followmng changes
should be made:

In amendatory paragraph (N) para-
graphs (1) (2) and (5) should read as
follows:

(1) By changing the comma following
the phrase “Part 190 of this subchapter
(Regulations 15) ” in the first sentence
of paragraph (a) to a pertod and
striking the phrase “and an additional
copy of such form shall be prepared i
each case.”

(2) By striking from the fifth sen-

tence of paragraph (a) which begins,

“The rectification tax” the reference
“Part 190 of this subchapter (Regula-
tions 15)

(5) By striking from the second sen-
tence of paragraph (¢) which begins,
“Such export” the reference “Regula-
tions 15 (Part 190 of this chapter) "

[Regs. 3; T. D. 6102]
.PART 182—INDUSTRIAL ALCOHOL

COLIPLETELY DENATURED ALCOHOL FORMULAL
NOS. 16, 17, 18, AND 19

The purposes of these amendments
are as follows:

(1) To revoke Formulao Nos. 16 and
17 for completely denatured alcohol ho«
cause of the discontinuance of manufnce-
ture of the denaturant ST-115: but to
continue authorization for the prepara-
tion of denatured alcohol under thoso, as
well as certain other, revoked formulno
so far as is necessary to exhaust the
existing supply of specified denaturants;

(2) To smend Formuls No. 18 for com«
pletely denatured alcohol by decreasing
the quantities of required denaturants go
that the disagreeable residual odor of
the product will be alleviated;

(3) To prescribe new Formula No. 19
for completely denatured alcohol using
only denaturants which are also used
for other commercial purposes;

(4) To revise the list, “Denaturants
Authorized for Completely and Speolally
Denatured Alcohol”

Accordingly, the Appendix to Regula-
tions 3, “Industrial Alcohol” (26 CFR
Port 182; 7T F R. 1858) as amended, iy
hereby amended as follows:

ParagrarH 1. Completely Denatured
Alcohol Formulae Nos. 16 and 17 are
hereby revoked: Provided, That propri-
etors of denaturing plants may, after
approval of the denaturants by author
1zed chemists, and without written ap-
plication for the Commissioner’s author«
1zation, continue the use of existing sup-
plies of CS-501, Dehydrol-O, or ST-115
in the preparation of Completoy Do«
natured Alcohol Formulae Nos., 13, 14,
and 15 (revoked by T. D. §917), and
Formulae Nos. 16 and 17, until such sup-
plies of these discontinued denaturants
are exhausted.

PAR. 2. Completely Denatured Alcohol
Formula No. 18 is hereby amended to
read as follows:

FormMuLA No. 18

To every 100 gallons of ethyl alcohol of
not less than 160° proof add:

2.5 gallons of methyl isobutyl ketone.

0.125 gallon of Pyronate or a compound
similar thereto.

0.5 gallon of acetaldol (hydroxy-butyraldo«
hyde).

1.0 gallon of keroseno,

Par. 3. The following formuls is nut-

thorized for the manufacture of come-
pletely denatured alcohol:

FormurA No, 19

To every 100 gallons of ethyl slcohol of
not less than 160° proof add:

4.0 gallons of methyl {sobutyl ketono,

1.0 gallon of kerosene,

PaR. 4. The list, “Denaturants Author-
1zed for Completely and Speolnlly Do«
natured Alcohol,” is smended (1) by
deleting therefrom the following:

Acetaldol C. D.16; 18
Kerosene C. D. 16; 17; 16
Methyl isobutyl ketone. O. D. 17; 18;
8. D, 23-G; 23-X
onate. C.D. 16; 18
ST-115mccmnn e - C.D. 16; 17
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and (2) by mserting theremn the follow-
ng:
Acetaldol C.D. 18
Kerosene. C. D, 18; 19
Methyl 1sobutyl ketone.. C. D. 18; 19

S. D. 23-G; 23-H
Pyronate. 8

This Treasury decision shall be effec~
tive upon its publication in the FEDERAL
REGISTER.

This Treasury decision will facilitate
the preparation of completely dena-
tured alcohol for use 1n the manufacture
of antifreeze for motor vehicles during
the forthcomung winter season. Be-
cause it will merely (1) correct the
obsolescence in formulae caused by the
discontinuance of the manufacture of
the denaturant ST-115, (2) permit the
use, after approval by authorized chem-
ists, of existing stocks of the denaturants
Dehydrol-O, CS-501, and ST-115, and
(3) effect improvements by eliminating
or reducing the quantity of a denatur-
ant affecting the commercial acceptance
of a product for antifreeze purposes, it
1s hereby found that it 1s unnecessary
to 1ssue this Treasury decision with no-
tice and public procedure thereon under
section 4 (a) of the Admmustrative Pro-
cedure Acl, approved June 11, 1946, or
subject to the effective date limitation
of section 4 (¢) of said act.

(53 Stat. 375; 26 U. S. C. 3176. Interprets
or applies 53 Stat. 358; 26 U. S. C. 3105)

[seaLl T. COLENMAN ANDREWS,
Commussioner of Internal Revenue.

Approved: September 14, 1954,

M. B. Forsorr,
Acting Secretary of the Treasury.

{¥. R. Doc. 54-7341; Filed, Sept. 17, 1954;
8:52 a. m.]

TITLE 28—JUDICIAL ADMIN-
ISTRATION

Chapter I—Depariment of Justice
[Order 57-54]

Parr 11—REGISTRATION OF COITIUNIST
ORGANIZATIONS AND MEMBERS THEREOF

ADLTINISTRATION OF CERTAIN SECTIONS OF
THE SUBVERSIVE ACTIVITIES CONTROL ACT
OF 1950

Avcust 217, 1954,

Pursuant to the authority vested mm
me by sections 7, 8, 9, and 10 of the Sub-
versive Activities Control Act of 1950
(64 Stat. 993-996) and by section 161 of
the Rewised Statutes of the United
States (5 U. S. C. 22) the following reg-
ulations are hereby prescribed to earry
out the provisions of said sections of the
Subversive Activities Control Act of
19505

DEFINTTIONS OF TERLIS
Sec.
111 Definitions of terms used in this
-part.
GENERAYL REGULATIONS

11100 Administration of act assigned to
Internal Security Division.

11101 Computation of time.

11,102 Act and regulations in this part to
be considered together.

No. 182—3

FEDERAL REGISTER

REQUIREMENTS AS T0 REGISTRATION
Form for registration of crganizoe
tions

Flling of registration statement,
Annual reports.
Accounting of moneys recelved and
expended.
Maintenance of books and records.
Liabllity of cfiicers.
Form for reglstration of individuals.
Information requircd on Form
IsA-2,
REGISTERS
Public inspection of registerc.
LABELING
11400 Labeling of publications.
AvTtHonrTy; §§11.1 to 11.400 icsucd under
R, 8. 161, cecs. 7, 8, 9, 10, ¢4 Stat. 833, §35,
996; 5 U. 8. C. 22, 50 U. 8. C. App. 185-789,

DEFINITION OF TERIIS

§11.1 Definitions of terms used in _
this part. As used in this part, unless
the context otherwise requires:

(a) The term ‘Attorney General”
means the Attorney General of the
United States.

(b) The term “act” means the Sub-
versive Activities Control Act of 1950.

(¢c) The term “section” refers to a
section of the act.

(d) The term “regulations” refers to
all regulations, forms, and instructions
to forms prescribed by the Attorncy
General pursuant to the act.

(e) The term “registrant” means an
indinidual or organization for whom a
registration statement is filed.

(f) The term “executive ofilcer” means
the mdividual who directs the course of
busmness of the organization or who out-
lines the duties and directs the work of
subordinate employees and who is re-
sponsible for the day-to-day operation
of the organization’s affairs and for
carrymg into efiect the purposes of his
employment.,

(g) The term “moneys received” shall
mclude, but shall not be necessarily
limited to, all moneys and other things
of value received by the registrant from
rents, sales, bazaars, benefits, socials,
parties, entertainments, gifts, donations,
contributions, subscriptions, subsidies,
legacies, grants, or funds held in trust
for the benefit of the registrant.

(h) The term “moneys expended” shall
mclude, but shall not be necessarily
limited to, all moneys and other thinas
of value which o registrant expends by
way of purchase, barter, gift, donation,
subscrnption, transfer, conveyance, leace,
i:ubsxdy, assignment, endowment, or re-

ease,

Sec.
11.200

11201
11.202
11.203

11.204
11.205
11.206
11.207

11.300

GENERAL REGULATIONS

§11.100 Administration of the act
assigned to Internal Security Division.
The admnistration of sections 7 to 10,
wnclusive, of the Subversive Activitics
Control Act of 1950 is assigned to the
Internal Security Division, Department
of Justice. All communications with re-
spect thereto should he addressed to the
Assistant Attorney General, Internal
Security Division, Department of Justice,
‘Washington 25, D. C.

§11.101 Computalion of time. Sun-
days and holidays shall be counted in
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computing any period of time provided
for in the act or in this part.

§11.102 Act and regulations wn this
part to be considered together. In deter-
mininy any question concerning the ap-
pleation of the act to any person the
regulations in this part shall be consid-
ered together with the provisions of the
act. The resulations in this part shall
not, be construed to limit the act or to
define its full scope or application.

REQUIREXIENTS AS TO REGISTRATION

§11.200 Forms for remstration of cr-
ganizations. Each Commumst-action
organization and each Communist-front
organization which is requnred to rezister
with the Attorney General shall ac-
complish such registration on a2 form
hereby desirmated as Form ISA-1. This
form i5 available at the Internal Security
Division, Department of Justice, Wash-
ington 25, D. €. Forms may be obtained
on m)laemonnl application or through the
mail,

§11.201 PFiling of remsiration stofe-
ment. Registration statements shall bz
prepared and filed in duplicate with the
Internal Security Division, Department
of Justice, Washington 25, D. C. Filing
may be made In person or by mail and
shall be deemed to have taken place upon
the receipt thereof.

§11.202 Annugl reports. The annual
report required by cection 7 (e) of the
act shall be submitted on a form hereby
desionated as Form ISA-3. This form s
available on request at the Internal Se-
curity Dlvision, Department of Justice,
Washinrton 25, D. C., and may he cb-
tained either in person or by mail.

§11.203 Accounting of moneys re-
ceived and expended. ‘The accounting of
moneys received and expended as re-
quired to be reported by section 7 (d) (3)
of the act shall be accomplished m the
manner prescribed by Items 4 to 10 of
Form ISA-1.

§ 11204 IXMeintenance of books end
records. (a) Each organization resis-
tered under the act shall make and keep
current all hool:lzeeping and other inan-
clial records relating to remstrant’s ac-
tivities, including cancelled checks, banlk
statements, and records of income and
disbursemaents, showing names and ad-
dresses of all persons who have paid
moneys to the registrant or who have
recelved moneys from the rezistrant, the
specific amounts so paid or recewved, the
date on which each item was paid or
recelved, and the purpgse for which any
item was expended.

(b) Each Communist-action organi-
zation in addition to keeping the books
and records required by paragraph (2)
of this cection shall malie and keep cur-
rent such books and records as will dis-
close the names and addresses of the
members of the resistrant, the officers
and employees of the registrant, and the
names and addresses of persons, other
than members, ofiicers or employees, who
actively participate in the activities of
the registrant.

811205 Liability of oficers. In the
event an organization required to rezis-
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ter pursuant to section 7 (a) or 7 (b) of
the act has failed to submit its registra-
tion statement to the Attorney General
for filing within the time specified by
section 7 (¢) of the act, it shall be the
duty of the following designated officers
of such orgamzation, jomntly with the
executive officer and secretary of such
orgamzation, to execute and file the re-
quired registration statement within
ten days after expiration of the 30-day
petz;iods specified in section 7 (¢) of the
act:

(a) The president, chairman, or other
person who 1s chief officer of the organ-
1zation.

(b) The wvice-president, vice-chair-
man, or person performing smumilar,
function.

(¢) The treasurer.

(d) Members of the goverming board,
council, or body.

§ 11.206 Form for registration of in-
dividuals. Each individual required to
register pursuant to section 8 (a) or (b)
of the act shall execute and file a form
hereby designated as Form ISA-2. This
form 1s available at the Internal Secu-
rity Division, Department of Justice,
Washington 25, D. C.,, and may be ob-
tamed 1n person or by mail.

§ 11.207 Information required on
Form ISA-2. Form ISA-2 shall contain,
among other things, the following
nformation:

(a) Registrant’s name, present resi~
dence address, present busimess address,
and all previous residence addresses for
the past five years.

(b) All other names ever used by
registrant and when used.

(¢) The name of the Communist-
action orgamzation of which registrant
15 g member or officer and all offices ever
held by him 1in the orgamzation.

(d) A description of registrant’s duties
or functions within the orgamszation.

(e) The name of all other clubs, so~
cieties, committees, and other non-busi~
ness organizations in the United States
and elsewhere of which registrant has
been a member, director, officer, or
employee during the past ten years.

(f) Registrant’s connections with any
foreign government, foreign agency,
foreign political party, or any official or
representative thereof.

(g) Registrant’s present nationality
and all previous nationalities.

(h) Registrant’s present -citizenship
status and how acquired.

(i) All past military service and pres-
ent military status of registrant.

(i) An account of all registrant’s trips
abroad during the past five years in-
cluding the names of the countries vis-
ited, length of stay, and purbose of visif.

(k) A description of any trip con-
templated during the commg year.

REGISTERS

§11.300 Public wnspection of regis-
ters. Registration statements filed by
individuals pursuant to section 8 of the
act and, subject to the provisions of sec-
tion 9 (b) of the act, registration state-
ments and annual reports filed by
organizations under section 7 of the act
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shall be available for public inspection
at the Internal Security Division, De-
partment of Justice, Washington 25,
D. C.,, from 10:00 a. m. to 4:00 p, m. on
each official business day.

LABELING

§ 11.400 Labeling of publications.
Any publication transmitted or caused
to be transmitted through the United
States mails, or by any means or in-
strumentality of interstate or foreign
commerce and requred to be labeled
pursuant to section 10 (1) of the act
shall bear the statement required by that
section conspicuously marked at the be-
ginning in° the English language and m
the language or languages used in such
publication. The envelope, wrapper, or
other container in which such publica~
tion 1s mailed, circulated, or transmitted
shall bear the same statement m the
English language 1n the lower left hand
portion: thereof.

‘This order supersedes Order No. 4147
of the Attorney General dated October
17, 1950, as amended by Supplement 1
thereto- dated November 15, 1950, and
Order No. 3-53 dated January 29, 1953,
prescribing regulations governing the
adminmstration of sections %, 8, 9, and 10
of the Subversive Activities Contro] Act
of 1950.

Wirriam P ROGERS,
Acting Attorney General.

[F. R. Doec, 54-7391; Filed, Sept. 17, 1954;
8:52 a. m.]

TITLE 32—NATIONAL DEFENSE

Chapter XIV—The Renegotiation
Board

Subchapfer B—Renegotiaton Board Regulations
Under the 1951 Act

Parr 1451—SCOPE OF RENEGOTIATION
Boarp REGULATIONS UNDER THE RENE~
GOTIATION AcCT oF 1951, AnD DEFINI-
TIONS APPLICABLE THERETO

DEFINITIONS

This part 1s amended 1n the following
respects:

1. Section 1451.11 “The 1951 act” and
“the act” 1s deleted 1 its entirety and
the following 1s inserted m lieu thereof:

§ 1451.11 “The 1951 act” and “the
.act” The terms “the 1951 act” .and
“the act” mean the Renegotiation Act
of 1951, as amended or supplemented.

2. Section 1451.12 “The 1948 act” 1s
deleted m its entirety and the following
1s mserted m lieu thereof:

§ 1451.12 “The 1948 act” 'The term
“the 1948 act” means the Renegofiation
Act of 1948, as amended or supple-
mented.

(Sec. 109, 65 Stat, 22; 50 U. S. C. App. Sup.
1219)

Dated September 15, 1954.

GEeoRGE C. McCONNAUGHEY,
Chairman.

[F. R. Doc. 54-7329; Filed, Sept. 17, 1954;
8:49 a,. m.]

PART 1453—MANDATORY EXEMPTIONS
FRroM RENEGOTIATION

MISCELLANEOUS AMENDMENTS

1. Section 1453.3 Exemption of come-
mon carriers and public ulilities 1s
amended as follows:

a. The statutory provision set forth in
paragraph (a) is amended by deleting
the semicolon at the end thereof and
inserting the following: “and to such
furnishing or sale in any case in which
the Board finds that the regulatory as«
pects of rates for such furnishing or
sale, or the type and nature of the con-
tract for such furnishing or sale, are
such as to indicate, in the opinion of tho
Board, that excessive profits are ime
probable;” [Quoted matter added by
Pub. Law 764, 83d Cong., approved Sep=
tember 1, 1954, and applies only with
respect to fiscal years ending on or affer
December 31, 1953.]

b. Paragraph (d) is deleted in its
entirety and the following is inserted
m lieu thereof:

(@) Common carriers by water (1)
With respect to fiscal years ending bo-
fore December 31, 1953, a contract with
a common carrier for transportation
by water is exempt only if the sale or
furnishing of such transportation is sub«
ject to the jurisdiction of the Interstate
Commerce Commission under Part IIX of
the Interstate Commerce Act or subject
to the jurisdiction of the Federal Maxri~
time Board under the Infercoastal Ship«
ping Act, 1933, Rates for passonger or
cargo transportation to foreign ports ave
not fixed by these agencies under the
statutes referred to in the last sentence
of section 106 (2) (4) of the act, and
thus contracts for such transportation
are not within the exemption,

(2) With respect to fiscal years ending
on or after December 31, 1953, o con-
tract with a common carrier for trans«
portation by water is exempt if it meots
the conditions set forth in subparagraph
1 of this paragraph or if the Board finds,
upon application of the contractor, thni':
the regulatory aspects of rates for the
sale or furnishing of such transporta«
tion, or the type and nature of the con-
tract for such furnishing or sale, are
such as to indicate, in the opinion of
the Board, that excessive profits are im-
probable. Any application for such o
finding shall be filed with the Board not
later than the date when the contractor
files the financial statement preseribed
m section 105 (e) (1) of the act (seo
§ 1470.3 (a) of this subchapter) for the
fiscal year mn which the contractor ro-
cewved or accrued the amounts with re-
spect to which the exemption is claimed.
In any financial statement so filed, ro-
cewpts or accruals under any contrach
with respect to which the Board i 10«
quested to make such & finding shall be
included initially in computing the ag«
gregate renegotiable receipts or accruald
of the confractor for the fiscal year to
which such statement relates,

2. Section 1453.5 Contracts that do not
have a direct and immediate connection
with the national defense is amended as
follows:
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a. The statutory provision set forth
m paragraph (a) 1s amended by msert-
mg immediately after the second period
therem the following: “In designating
these classes and types of contracts
which shall be exempt and 1n exempting
any 1mdividual contract under this para-
graph, the Board shall consider as not
having a direct or immediate connection
with national defense any contract for
the furnishing of maternals or services to
be used by the United States, a Depart-
ment or agency thereof, mn the manufac-
ture and sale of synthetic rubbers to a
private person or to private persons
which are to be used for nondefense pur-
poses. If the use by such private person
or persons shall be partly for defense and
partfly for nondefense purposes, the
Board shall consider as not having a
-direct or immediate connection with na-
tional defense that portion of the con-
tract which 1s determned not to have
been used for national defense purposes.
The method used i making such deter-
mination shall be subject to approval by
the Board.” [Quoted matter added by
Plgb. Law 764, 83d Cong., approved Sep-
tember 1, 1954.1

b. Paragraph (b) (19) 1s deleted 1n its
entirety.

(c) A new paragraph (g) 1s added to
read as follows:

(g) Synihetic rubber TUnder section
106 (a) of the act, the Board 1s requured
and empowered to determine the extent
1o which materials or services furnmished
under a coniract with a Department are
used 1n the manufacture of synthetic
rubber for sale thereof to a private per-
son or to private persons for nondefense
purposes. In the absence of specific -
formation conecerning the extent to
which matenals and services furmshed
under any such contract are to be so
used, the Board will apply the mdustry
pereentages set forth from time to time
in Renegotiation Staff Bulletin No. 21
and supplements thereto, which Bulletin
and supplements are hereby made a part
of these regulations.

(Sec. 109, 65 Stat. 22; 50 U. S. C. App. Sup,
1219)

Dated: September 15, 1954,

GEORGE C. McCONNAUGHEY,
Chawrman.

[F. BR. Doc. 54-7330; Filed, Sept. 17, 1954;
8:49 a. m.]

PART 1455—PERMISSIVE EXEMPTIONS FROLT
RENEGOTIATION

PROFITS DETERMINABLE WHEN CONTRACT
PRICE IS ESTABLISHED

Section 1455.3 Contracits under which
profits can be determined at time con-
tract price 18 established 1s amended by
deleting 1n paragraph (b) (6) the words
“$250,000, or, during a fiscal year which.
1s a fractional part of 12 months, 1s not
more than the same fractional part of
$250,000” and mserting in lien thereof
the following: “$250,000, m the case of
a fiscal year ending before June 30, 1953,
or $500,000, 1n the case of a fiscal year
ending on or after June 30, 1953, or,
during a fiscal year which 1s a fractional
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part of 12 months, is not more than the
same fractional part of $250,000 or
$500,000, as the case may be”

(Sec. 163, 65 Stat. 22; §0 U. S. C, App. Sup.
1219)

Dated: September 15, 1954,

GEORGE C. McConaucHney,
Chairman.

[F. R. Doc. 54-7331; Filed, Sept. 17, 1954;
8:£0 a. m.]

PART 1458—RECEIPTS OR ACCRUALS UDER
STATUTORY MINIZIUI

LTISCELLANEQUS ALICNDLIENTS

Thus part is amended in the followins
respects:

1, Section 1458.1 Statutory prouvision
15 amended by deleting “$259,0600"
wherever it appears in paragraph (1)
set forth therem and insertinz jn lleu
thereof the followng: “$250,000, in the
case of a fiscal year ending before June
30, 1953, or $500,000, in the case of a
fiscal year ending on or after June 30,
1953” and by inserting in the second
sentence of paragraph (3) czet forth
therem, after “the $250,000 amount”
the following: “ the $500,000 amount,”

2, Section 1458.2 Computation of ag-
gregate receipts and accruals is amended
by deleting “$250,000" 1n paragraph ()
(1) and inserting in lieu thereof the
followmg: “$250,000, in the case of a
fiscal year ending before June 30, 1953,
or $500,000, in the case of a fiscal year
ending on or after June 30, 1953, and
by imnserting the words “prime contracts
and” before the words “subcontracts for
new durable productive equipment” in
paragraph (b)

3. Section 1458.3 No reduction by re-
fund below statutory mimemum s
amended by deleting “$250,000" in para-
graph (a) and incerting in licu therecof
the following: “$250,000, in the case of
a fiscal year ending before June 30, 1953,
or $500,000, in the case of a fizcal year
ending on or after June 30, 1953.”

4. Section 1458.4 Proration of stalu-
lory munumum 15 amended by deleting
the words “the $250,000 amount” in
paragraph (a) and inserting in lieu
thereof the words “the $250,000 and
$500,000 amounts”

5. Section 1458.5 Statutory mimmum
20t an exemption is amended by deletinge
“$250,000” wherever it appears in para-
fraphs (a) and (b) and inserting in
lieu thereof the following: “$250,000,
$500,000"

(Sec. 109, 65 Stat. 22; 50 U. 8. C. App. Sup,
1219)

Dated September 15, 1954.
GEeorce C, McConmAuGHEY,
Chairman.

[F. R. Doec. 54-7332; Fiicd, Sept. 17, 1054;
8:50 a. m.])

ParT 1460—PRINCIPLES AND Facrons nr
DETERMINIIIG EXCESSIVE PROFITS

MINITIULI REFUITD

This part is amended by deleting the
last sentence of § 1460.5 ifinimum re-
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Jund, and by deleting the first two sen-
tences and incerting in lien thereof the
followinz: “Except as heremnafter pro-
vided, and in the absence of unusuzl cir-
cumstances, no determination of exces~
sive profits shall be made if such exces-
sive profits before adjustment for State
taxes measured by income amount to (2)
less than $10,000 with respect to any fis-
cal year ended on or before December 31,
1951, or (b) less than $20,000 with re-
spect to any fiseal year ending after
December 31, 1951 and before June 39,
1953, or (¢) less than $40,000 with re-
spect to any fiscal year ending on or
after June 30, 1933, or (d) less than
$10,000 with respect to any fiscal year
in the cacze of subcontracts described 1n
section 103 (g) (3) of the act. If a
determination of excesave profits would
be made at or in excess of the applicable
minimum amount but for the limitation
set forth in section 105 (£) (1) or (2) of
the act and §1458.3 () or (b) of this
subchapter, the determination will be
made in accordance with such limitation
even thouch the amount of the determ-
nation is lezs than the minimum pre-
scribed by this section.”

(Sec. 102, €5 Stat. 22; 50 U. S. C. App. Sup.
1219)

Dated: September 15, 1954,

Greonez C. MAcConaucHEY,
Chawrmarn.

[F. R. Dee. 54-7333; Filed, Scpt. 17, 1954;
8:50 a. m.}

Pant 14T1-—Asslcunent o CONTRACIONS
FOR RENEGGIIATION

HOW ASSIGNIIENT IS 11ADE

Scction 1471.2 How assignment is made
is amended by deleting *“S400,000”
wherever it appears in paragraph (b)
and jnserting in lieu thereof “$809,000
and by deleting “$50,000"” wherever it
appears in paragraph (d) and mserting
in Heu thereof “$100,000™
(Sce. 103, €5 Stat. 22; 60 U. S. C. App. Sup.
1219)

Dated: September 15, 1954,

Georee C. McConaucHEY,
Chawrmasn.

{P. R. Doe. £4-7334; Filed, Sept. 17, 1934;
8:50 a. m.}

Panr 1474—AGrnEDMENT PROCEDURE
IUSCILLANEQOUS ANIENDALNTS

This part is amended in the followng
Tespects:

1. Section 1474.1 Statufory provision
is amended by deleting the perted at the
end of the statutory provision set forth
therein and inseriinz the followmg:
“ and shall also have the power to seb
aside and declare null and void any such
arreement if, upon a request made to
the Board within three years from the
date of such asreement, the Board finds
as o foct that the agcgrezate of the
amounts received or accrued by the other
party to such agreement during the fiscal
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year covered by such agreement was not
more than the mmimum amounts sub-
ject to renegotiation specified mn section
105 (f) for such fiscal year”

[Quoted matter added by Pub. Law
764, 834 Cong., approved September 1,
1954.]

2. A new § 1474.7 1s added to read as
follows:

§ 14741 Nullification of agreement—
(a) Filing of requests. Any reqguest that
an agreement to eliminate excessive
profits be set aside and declared null
and void pursuant to section 105 (d) of
the act shall be filed by the contractor
with the Board, and shall contain a fuil
and complete statement of the facts
upon which the contractor relies, m-
cluding copies of supporting documents,
if any. Upon request of the Boaxrd, the
contractor shall file any additional in-
formation or documents which the
Board may consider necessary or perti-
nent. If a request that an agreement
be set aside 1s filed before the amount
payable thereunder i1s fully pawd, the
contractor shall, at the time of filing
such request with the Board, mail notice
of such filing to the collecting agency
designated in the agreement.

(b) The filing pursuant to this section
of a request that an agreement be set
aside shall suspend the obligation of the
contractor to pay any sum due under
the agreement until the Board that an
the agreement until the Board shall Have
acted upon such request. A determi-
nation by the Board that an agreement
shall be set-aside and declared null and
void pursuant to the provisions of section
105 (d) of the act shall be embodied 1n
an order to that effect.

(Sec. 109, 65 Stat. 22; 50 U. S. C. App. Sup.
1219)

Dated: September 15, 1954,

GEORGE C. McCONNAUGHEY,
Chairman.

[F. R. Doc, 54-7335; Filed, Sept. 17, 1954;
8:50 a. m.]

PART 1490—BROKERS AND MANUFACTURERS’
AGENTS

ATISCELLANEOUS AMENDMENTS

This part 15 amended in the following
respects:

1, Section 1490.3 Limifed exemptlion
of subcontracts for architectural, design
or engineering services 1s amended by
deleting “$250,000” and mserting 1 lieu
thereof the followmg: “$250,000, m the
case of g fiscal year ending before June
30, 1953, or $500,000, in the case of a
iiscal; year ending on or after June 30,

953’

2. Section 1490.6 Defermination of re-
negotiable business under section 103
(@) (3) of the act 1s amended by deleting
paragraph (f) in its entirety and insert-
ing in lieu thereof the following:

(f) Receipts and accruals under sub-
contracts described in section 103 (g)
(3) of the act, to the extent that such
receipts or accruals are referable to
prime contracts or subcontracts for new
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durable productive equipment, are sub-
ject to renegotiation to the same extent
as the receipts or accruals under the
prime contracts or subcontracts to which
they are referable.

(Sec. 109, 65 Stat. 22; 50 U.S.C. App. Sup.
1219)

Dated: September 15, 1954,

GEeORrGE C. McCONNAUGHEY,
Chairman.

[F. R. Doc. 54-7336; Filed, Sept. 17, 19a%;
8:50 a. m.]

Part 1498—FoRrMS RELATING TO AGREE~
MENTS AND ORDERS

MISCELLANEOUS AMENDMENTS

This part 1s amended 1n the following
respects:

1. Section 1498.2 Varwations in form
of renegotiation agreement 1s amended
by deleting “$250,000 [$25,0001” from
the form of agreement provision seb
forth in paragraph (¢)

2. Section 1498.8 Notice by Regional
Board of cancellation of assignment 1s
deleted 1n its entirety and the following
1s inserted in lieu thereof:

§ 1498.8 Letter not to proceed (Re-
gional Board)—(a) Class B. case, gen-
eral,

(Date)

GENTLEMEN: By letter dated —caeeeo__..
you were notified of the assignment to this
Regional Board of the renegotiation case for
your fiscal year ended waemeea—. .

Based upon the information submitted by
you, it appears that you have not realized
excessive profits from contracts and sub-
contracts subject to the Renegotiation Act
of 1951, as amended or supplemented, for the
fiscal year in question. Accordingly, this
Regional Board will not proceed further with
this case unless there is a subsequent indi-
cation that you may have realized excessive
profits for such fiscal year,

Very truly yours,
REGIONAL RENEGOTIATION BOARD.

(b) Class B “floor” case. If the con-
tractor's aggregate renegotiable receipts
or accruals have been determined to be
below the applicable statutory minmmum
(see Part 1458 of this subchapter) the
second paragraph of the form appearing
1n paragraph (a) of this section will be
deleted and the following paragraph
used 1n lieu thereof:

Based upon the information submitted by
you, it appears that your aggregate receipts
or accruals from contracts and subcontracts
subject to the Renegotiation Act of 1951, as
amended or supplemented, were less than
[ S, for the fiscal year in question.
Accordingly, this Regional Board will not
proceed further with this case unless it sub-
sequently appears that your renegotiable
receipts or accruals. for such fiscal year
aggregated $oa_o. or more,

(Sec. 109, 65 Stat. 22; 50 U. 8. C. App. Sup.
1219)

Dated: September 15, 1954,

GEORGE C. McCONNAUGHEY,
Chairman.

[F. R. Doc. 54-7337; Filed, Sept. 17, 1954;
8:51-a. m.]

TITLE 47—TELECOMMUNI-
CATION

Chapter |—Federal Communications
Commission

[Docket No. 10677; FCC 54-1142]
[Rules Amdts. 7-7, 8-9]

PART 7—STATIONS ON LAND IN THE MARI-
TIME SERVICES

PART 8—STATIONS ON SHIPBOARD IN TIIE
MARITIME SERVICES

FREQUENCIES AVAILABLE FOR IMARITIME
MOBILE TELEPHONY AT NEW YORK

In the matter of amendment of Parts
7 and 8 of the Commission’s rules to
make an additional pair of 4 Mc fre«
quencies available for maritime mobile
telephony at New York.

At a session of the Federal Communi«
cations Commission held at its offices
in Washington, D. C., on the 8th day of
September 1954;

The Commission having undet cons
sideration its notice of proposed rule
maénng in the above entitled matter;
an

It appearing, that in accordance with
the requirements of section 4 (a) of tho
Administrative Procedure Aot, the afore=-
mentioned notice of proposed rule mak-
mg which made provision for the
submussion of written comments by
interested parties was duly published in
the FEDERAL REGISTER on Septembeor 11,
1953 (18 F R. 5473) and that the period
provided for the filing of comments has
now expired; and

It further appearing, that no objeo«
tions to the proposed amendments have
been filed; and

It further appearing, that tho public
interest, convenience, and necessity will
be served by the amendments herein
ordered, the authority for which is con-
taned 1n section 303 (¢) (f) and () of
the Communications Act of 1934, as
amended;

It s ordered, That effective Ootober
18, 1954, Parts 7 and 8 of the Commis-
sion’s rules are amended as set forth
below to include for winter use in the
New York area the frequency pair 4434.5
ke and 4129.1 ke,

(Sec. 303, 48 Stat. 1082 as amonded; 47
. S. C. 303)

Released: September 10, 1954,

FepERAL COMMUNICATIONS
COMMISSION,
Mary JANE MoORn1s,
Secretary.

1. Section 7.306 (a) (1) 1s amended
by adding the following frequency pair
to the table of frequencies and by adding
footnote 4.

444345 New York, N, Y. 441291

4 Available for use during period Decombeor
15 to March 15,

2. Section 7.306 (b) is amended by
revising that portion of the frequenocy
table for the New York, N, Y., aren to
read:

[seAL]
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New York, N Yeo....] 2522__._. None.

253).____{ None.

2482 ____| Available bemnning on a date to bo
designated; on eondition that harm-
ful mterference is not caused to tho
service of any eoast station Iocated in
the vicmity of New Orleans, La., to
which this carnier frequency s
assigned for transmission’

558 - None,

4405.9.._.| None.

---] Available for use annually during
period Dee. 15 to Mar, 15,
4752.5.._{ Nons.

b ot T

32.....

2100, ...
4037.7. ..
4131,

41015, ..

Nene,

Nenp,

Availhb!y bepinning en g
data to badesiznatcdd

Nene,

Neng,

Availiblo for uoe annpally
during perisd Deg, 15 O
21ar, 15,

None.

3. Section 8.354 (a) (1) 1s amended by revising that portion of the frequency
table for the New York, N. Y., area to read:

New York, N. Y_.....]| 2126__._.} None. None,
2198.....| None. Nene,
_____| Available beginning on a date to ba Avallably bopinning 6n a
designated; on condition that harm. date to badeziguated 3
{ul interference is not caused to the
servicz of any ship station which {5
within 300 nautical miles of New
Orleaus, La,, and s transmitting on
this frequency to a caast station
located in the viemity of that port3
2165 None, 2378... ... Nena,
4087.7...] Nene. 4403.9...] Nene,
4129.1._.| Available for use annually during | 4434.5...] Avallatls far uso annoally
period Dec. 15 to AIar. 16, guxm:l: paiod Des, 16 to
ar, 13,
4101.5...] None., 4722.5...1 None.

[F. R. Doc. 54-7346; Filed, Sept. 17, 1954; 8:53 a. m.]

TITLE 49—TRANSPORTATION

Chapter I—Interstate Commerce
Commussion

ParT 141—FREIGHT SCHEDULES
PART 145—PASSENGER SERVICE SCHEDULES
ParT 148—POSTING TARIFFS AT STATIONS

ParT 311 —PASSENGER TARIFFS OF COLIMON
CARRIERS BY WATER

ParRT 312—FREIGHT TARIFFS AND
SCHEDULES

POSTING OF TARIFFS AT STATIONS

At 2 session of the Interstate Com-
merce Commission, Divasion 2, held at
its office m Washmgton, D. C,, on the
17th day of August A. D. 1954.

It appearing, that on January 18, 1954,
notice to the public was given of pro-
posed changes to be made 1n the regula-
tions governing the posting of freight
and passenger tariffs at stations; that
written statements containg data,
views, or arguments concerning the pro-
posed posting rules have been recewed;
that informal conferences have been
held; and that full consideration has
been gwven to all of the matters and
things mvolved:

It 1s ordered, That the following regu-
lations goverming the posting of tariffs
are hereby approved and prescribed for
all carriers of passengers and property
subject to section 6 (1) and section 306
(a) of the Interstate Commerce Act, and
for common carriers by motor vehicle
subject to section 217 (a) of the Inter-
state Commerce Act insofar as tariffs
of such common carriers show jommt
motor-rail, motor-water, and/or motor-
rail-water rates, fares or charges.

It 1s further ordered, That Part 148 of
this title, Posting of Tariffs at Stations,
be amended by deletion of the entire
text thereof and substitution n lieu
thereof of the following:

Subpart A—Frelight Tariffs of Common Carrlors
by Rail, Vl/ater, or Pipo Line, and Frolght Tare
iffs of Common Carrniers by Motor Vehide Cone
taiung Joint Motor-Rail, flotor-Vater, and/or
IMotor-Rail-Water Rates

Sec.

148.0 Posting of tarlfis defined.

148.1 Carrlers required to post tarlfis at
stations.

1482 Rellef from requirements.

1483 Location of complete public files of
tarlfis,

1484 Sclection of posting places.

1485 Time of posting.

148.6 Tarlif files to be accessible to the
public,

148.7 Notlce required to be posted.

148.8 Check-up on files of tarlfis.

Subpart B—Passenger Tariffs of Common Care
ners by Rail or Watcer and Passcnger Tarills of
Common Carricrs by Motor Vehide Contalnlng
Joint Motor-Rail, Motor-VWator, and/or Molor-
Rail-Water Farcs, also Passenger Toriffs of
Sleoping Car Companles

148.100 Posting of tarifis defined.

148.101 Carrlers required to post tarlds at
stations,

Relief from requircments.

Location of complete public file of
tariffs,

Selection of posting places,

Time of posting.

Tariff files to be accessible to the
publie.

Notice required to be posted.

Check-up on 1iles of tariffs,

C—Froight Tariffs of Common Carrlcrs
by \Wator

Posting of tarifis defined.

Carrlers rcquired to post tarlfis,

Location of complete publle file of
tarlffs,

Time of posting,

Tarlff files to ba accessible to the
publlc.

148.205 Check-up on files of tarlfia,

Subpart D—Passenger Tariffs of Common
Carricrs by \ater

148300 Posting of tarliis defined.
148.301 Carrlers required to post tarifio,

148.102
148.103

148.104
148.105
148.106

148.107
148.108

Subpart
148.200

148.201
148202

148.203
148.20%
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See.
148302 Location of complete public file of
Time of pasting.

148304 Torif files to be accecsible €0 tha
public,

143305 Chaeccli-up on files of tarifds.

SUBPART A—FREIGHT TARIFFS OF COMIAON
CATRIERS BY RAIL, VVATER, OR PIPE LINE, AND
FREIGHT TARRIFFS OF COMANON CARRIERS BY
110TOR VEHICLE CONTAIRNING JOINT MOTOR-
RAIL, LAOTOR-VVATER, AND/OR MOTOR-RAIL-
VJATER RATES
Avraonrry: §§ 1430 to 145.8 i-sued under

cee. 12, 24 Stat. 383, as amended; 43 U. S. C.

12, Interpret or apply co2. 6, 24 Stat. 382,

Cl%

a3 amended; 43 U. 8. C. G.

§148.0 Posting of tariffis defined.
The term “post” as used m this par
means the maintananee of a file of tarifis
in the custody of an agent of the carrier
in a complete, accessible, and usable
form, and Leeping such file of tarifis
available to the public upon request dur-
ing ordinary business hours. The ferm
“tarlff” as used in this part includes
tarlit supplements or amendments.

81481 Carriers requwred to post
tariffs at stations. (a) Each railrozd
and each common carrier by water shall
post at each station Qoading port as to
water carriers) at which freizht 1s re-
celved for transportation and at which
an agent Is employed cll tariffs (includ-
ine those filed for it by tariff-publishing
agents or by other carriers with its con-
currence) which confain rates applying
from that station or which confam
terminal or other charges applicable at
that station, together with all other
tarifis needed to determine the applica-
tion of such rates or charges, excepting
tarifits which show only the marked
capaclties, lensths, dimension and cubi~
cal capacities of cars. There shall also
be posted at each such station an index
of the carrler’s freight tarifis in form
asprovided in § 141.11 of this subchapter
(Rule 11 of Tariff Circular No. 20)

(b) Each common carrier by mofor
vehicle shall post ot each station or office
at which freight is received for transpor-
tation and at which an agent 1s em-
ployed all tariffs containing joint motor-
rail, motor-water, and/or motor-rail-
water rates applying from or at such
station or office.

§ 148.2 Relief from requirements. If
any tariff so posted (other than a fariff
index) has nof been used for a substan-
tial lensth of time the posting of that
tariff, including reissues thereof, may be
discontinued at that station until such
time as a request is made to the carrner’s
arent to have it reposted. If shall then
be reposted within 20 days and there-
after kept posted.

§148.3 ZLocation of complete public
Jiles of tariffs. (a) Each common car-
rier by rail, water, and pipeline shall
post at its principal office a complete seb
of all tarifis which it issues or to which
it is o party, tozether with an index
thereto, and each rail carner with 5,000
miles or more of first main track (includ«
inz branch lines but excludingy yard,
terminal, and industrial tracks) shall
also post at not less than one additional

148303
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pomt a complete set of all tariffs (see
Note) which it issues or to which it 15 &
party. In determuning the number of
miles of first maimn track operated, fam-
ily lines may be considered as a unit and
subsidiary carriers as a part of the
controlling carrier.

Nore: Switching and terminal railroads
need maintain at their principal office a
complete file of their local tariffs only.

A small carrier which has authorized its
principal connecting carrier to file tar-
iffs on its behalf may have its tariffs mn-
cluded 1n the complete public tariff file
of such conneeting carrier without such
small carrier maintaimming a separate
complete public file.

(b) Each common carrier by motor
velmele shall post at its principal office
a complete set of tariffs contaimng jommt
motor-rail, motor-water, and/or motor-
rail-water rates or charges which it
1ssues or to which it 1s a party.

§ 148.4 Selection of posting places.
When posting places in addition to the
principal office are required, railroads
shall select posting places which, in their
judgment, will best serve and promote
the convenience of the public 1n using
the traiffs. 'The places selected shall be
cities directly served by the railroad.
Each railroad shall advise the Commis-
sion by letter of the posting places se-
lected and of any changes thereafier
made. The Commission may, after
reasonable nvestigation and without-
formal hearmg, designate posting places
in addition to or mn substitution of those
selected by the carner.

§ 148.5 Time of posting. Each tariff
must be posted at least 30 days hefore
its effective date, excepting those as to
which the Commission has authorized a
shorter period of notice to the public.
Each carrier shall require the agent at
every station or office at which tarifis are
posted to write or stamp on each tariff
the date on which it was posted.

§ 148.6 Tariff files to be accessible to
the public. Each file of tariffs shall be
m charge of an agent of the carner.
Each carrier shall require and wmstruct
such agent to.afford inquirers an oppor-
tunity to examine any of such tariffs
without asking the mmqurer to assign
any reason therefor, and, upon request,
to lend assistance to seekers of informa-
tion therefrom with all promptness pos-
sible and consistent with proper per-
formance of other duties.

§ 148.1 Notice required to be posted.

RULES AND REGULATIONS

If request is made for a tariffi naming
rates from this station, the posting of which
has been discontinued because of monuse,
the agent will arrange to have it reposted
within 20 days and thereafter keep it posted.

In addition a complete file of all of this
company’s tariffis, with indexes thereof, is
mamtained and kept available for public
inspection at:

(Here indicate the place or places where
complete tariffi files are maintained, includ-
ing the street address and, where appropri-
ate, the room number.)

§ 148.8 Check-up on files of tariffs.
Each carrer shall place in effect a sys-
tem of supervision that will mnsure the
continued mamtenance m proper and
readily accessible form of tariff files re-
qured-at each station and also at each
office where complete files are mam-
tamed. Such stations and offices must
be furnmished at least once a year with
a list of all of the tariffs which should
be 1n their files. Upon receipt of the list
the agent or employee 1n charge will
immediately check the tariffs on hand
agamst the list, and report any defi-
ciencies. Evidence of improper maimn-
tenance of files at any station or office
may meur the prescription of detailed
mstructions to the carrier by the Com-
massion necessary to insure compliance
with the regulations.

SUBPART B—PASSENGER TARIFFS OF COMMON
CARRIERS BY RAIL OR WATER AND PASSENGER
TARIFFS OF COMMON CARRIERS BY MOTOR
VEHICLE CONTAINING JOINT MOTOR-RAIL,
MOTOR-WATER, AND/OR MOTOR-RAIL-WATER
FARES, ALSO PASSENGER TARIFFS OF SLEEP-
ING CAR COMPANIES
AuTHORITY: §§148.100 to 148.108 issued

under sec. 12, 24 Stat. 383, as amended; 49

U. 8. C. 12, Interpret or apply sec. 6, 24

Stat. 380, as amended; 49 U. S. C. 6.

§ 148.100 Posting of tariffs defined.
The term ‘“post” as used m this part
means the mamtenance of a file of tar-
iffs m the custody of an agent of the
carrier in a complete, accessible, and us-
able form, and keeping such file of tar-
iffs available to the public upon request
during ordinary busmess hours. The
term “tariff” as used mm this part in-
eludes tariff supplements or amend-
ments.

§ 148.101 Carriers required to post
tariffs at stations. (a) Each railroad,
sleeping car company and each common
carrier by water shall post at each sta-
tion at which passengers are received
for transportation and at which an agent
1s employed all tariffs (including those
filed for it by tariff-publishing agents

Tach carrier shall also cause to be dis- - OF by other carriers with its concurrence)

played continuously in a conspicuous
public place at each station or office
at which-tarifis are required to be posted,
a notice printed in large type reading
as follows:

With only such exceptions as have been
authorized by the Interstate Commerce
Commission, all tariffs which contain rates
and charges applying from or at this sta-
tion are on file in this office, together with
an index of all of this company’s freight
tariffs. ‘The tariffis and index may be in-
spected by any person upon application and
without the assignment of any reason for
such inspection., The agent on duty in this
office will lend any assistance desired in
securing information therefrom.

which contamn fares applying from that
station or which contamn terminal or
other charges applicable at that station,
together with all other tariffs needed to
determune the application of such fares
or charges. There shall also be posted
at each such station an index of the
carrier’s passenger tariffs in form as
provided 1n § 145.39 of this subchapter
(Rule 39 of Tariff Circular No. 18-A)
(b) Each common carrier by motor
vehicle shall post at each station or office
at which passengers are received for
transportation and at which an agent
1s employed all tariffs containing joint
motor-rail, motor-water, and/or motor-

rail-water fares applying from or at such
station or office.

§148.102 Relief from requirements,
If any tariff so posted (other than a tarift
mndex) has not been used for a substan-
tial length of time the posting of that
tariff, including reissues thereof, may be
discontinued until such time as o request
1s made to the carrier’s agent to have it
reposted. It shall then be reposted
within 20 days and thereafter kept
posted.

§ 148.103 Location of complete pub-
lic file of tariffs. (a) Each railroad and
sleeping car company and each common
carrier by water shall post at its princi-
pal office a complete set of all tarifls
whach it issues or to which 1t is a party,
together with an index thereto, and each
rail carrier with 5,000 miles or more of
first main track (including branch lines
but excluding yard, terminal and indus-
trial tracks) shall also post at not less
than one additional point a complete
set of tariffs which it issues or to which
it 1s a party. In determining the nums-
ber of miles of first main track operated,
family lines may be considered as a unit
and subsidiary carriers as a part of the
controlling carrier. A small carrier
which has authorized its principal con-
necting carrier to file tariffs on its bhe-
half may have its tariffs included in the
complete public tariff file of such con-
necting carrier without such small car-
rier mamtaining a separate complete
public file.

(b) Each common carrier by motor
vehicle shall post at its principal offlco
a complete set of tariffs containing joint
motor-rail, motor-water, and/or motor-
rail-wafer fares which it issues or to
which it is a party.

§ 148.104¢ Selection of posting places.
‘When posting places in addition to tho
principal office are required, rallroads
will select posting places which, in their
judgment, will best serve and promote
the convenience of the public in using
the tariffs. 'The places selected shall be
cities directly served by the railroad,
Each railroad will advise the Commis-
sion by letter of the posting places so-

.lected and of any changes thercafter

made. 'The Commission may, after ren-
sonable imvestigation and without for-
mal hearing, designate posting placcs
in addition to or in substitution of those
selected by the carrier,

§ 148.105 Time of posting. Each
tariff must be posted at least 30 days
before its effective date, excepting those
as to which the Commission has author-
1zed a shorter period of notice to the
public. Each carrier shall require the
agent at every station or office at which
tariffs are posted to write or stamp on
each tariff the date on which it was
posted.

§ 148.106 Tariff files to be accessible
to the public. Each file of tariffs shall be
in charge of an agent of the carrier,
Each carrier shall require and instruct
such agent to afford inquirers an oppor-
tunity to examine any of such tariffs
without asking the inquirer to asslgn any
reason therefor, and, upon request, to
lend assistance to seekers of information
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therefrom with all promptness possible
and consistent with proper performance
of other duties.

§ 148.107 Notice required io be posted.
Each carrier shall also cause to be dis-
played continuously 1in & conspicuous
public place at each station or office at
which tariffs are required to be posted,
a notice printed in large type reading as
follows:

With only such exceptions as have been
aufhorized by the Interstate Commerce Com-
mission all tarifis which contain fares and
charges applying from or at this statlon are
on file at this office, together with an index
of all of this company's passenger tarifis.
The tariffs and mdex may be inspected by
any person upon application and without
the assignment of any reason for such in-
spection, The agent on duty in this office
will lend any assistance desired in securing
information therefrom,

If request is made for a tariffi naming fares
from this station, the posting of which has
been discontinued because of nonuse, the
agent will arrange to have it reposted within
20 days and thereafter keep it posted.

In addition a complete file of all of this
company’s tariffs, with indexes thereof, is
maintained and kept available for public
inspection at:

(Here indicate the place or places where
complete tariff files are mamtained, includ-
mg the street address and, twhere appro-
priate, the room number).

§ 148.108 Check-up on files of tariffs.
Each carrier shall place 1n effect a sys-
tem of supervision that will insure the
continued maintenance in proper and
readily accessible form of tariff files re-
qured at each station and also at each
office where complete files are mam-
tamed. Such stations and offices must
be furnished at least once a year with
g -list of all of the tariffs which should
be m thewr files. Upon receipt of the
list the agent or employee 1n charge will
mmmediately check the tarifis on hand
against the list and report any deficien-
cies. Ewidence of improper maintenance
of files at any station or-office mayancur
the prescription of detailed mstructions
to the carrier by the Commission neces-
sary to insure compliance with these
regulations.

SUBPART C—FREIGHT TARIFFS OF COMMON
CARRIERS BY \VATER

AvTtHORITY: §§ 148200 to 148.205 issued
under sec. 304, 54 Stat. 933; 49 U, S. C. 904.
Interpret or apply sec. 306, 54 Stat. 935;
49 U. S, C. 908,

Nore: This subpart is applicable to the
posting of freight tarifis constructed in con-
formity with Subpart A of Part 312 of this
chapter covering the transportation of prop-
erty by common carriers by water which
was not subject to the jurisdiction of the
U. S. Maritime Commission or the Inter-
state Commerce Commission prior to Jan-
Uary 1, 1941,

Cross REererence: For posting regula-
tions applicable to freight tariffs constructed
in conformity with Part 141 of this chapter
see Subpart A of this part.

§ 148.200 Posting of tariffs defined.
The term “post” as used in this part
means the maimtenance of a file of tariffs
m the custody of an agent of the car-
rier 1n 3 complete, accessible, and usable
form, and keeping such file of tariffs
available to the public upon request dur-
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ing ordinary business hours. The term
“tarifi” as used in this part includes tare
1ff supplements or amendments.

§ 148.201 Carriers required to post
tariffs. Each common carrier by water
shall post at each loading port at which
freight is received for transportation and
at which an agent is employed all tariffs
(including those filed for it by tariff-
publishing agents) which contain rates
applying from that port or other charges
applicable at that port, tofether with
all other tarifis needed to determine the
application of such rates or charges.

§ 148.202 Location of complele pub-
lic file of tariffs. Each common carrier
by water shall post at its principal ofiice
a complete set of tarifis which it issues,
also tariffs containing joint water rates
to which it is a party.

§ 148.203 Time of posting, Each tar-
iff must be posted at least 30 days before
its effective date, excepting those as to
which the Commission has authorized o
shorter period of notice. Each carrier
shall require the agent at every port or
office at which tariffs are posted to write
or stamp on each tariiff the date on which
it was posted.

§ 148.204 Tariff files to be accessible
to the public. Each file of tarifis shall
be 1n charge of an agent of the carrier.
Each carrier shall require and instruct
such agzent to afiord inquirers an oppor-
tunity to examine any of such tariffs
without asking the inquirer to acssimn
any reason therefor, and, upon request,
to lend assistance to seekers of informa-
tion therefrom with all promptness pos-
sible and consistent with proper per-
formance of other duties.

§148.205 Check-un on files of tariffs.
Each carrier shall place in efiect a oys-
tem of supervision that will insure the
continued maintenance in proper and
readily accessible form of tariff files
requred at each port and also at its
principal ofiice where a complete file is
mamtained. Evidence of improper
mamtenance of files at any port or ofiice
may mcur the prescription of detailed
instructions to the carrier by the Com-
mission necessary to wmsure compliance
with these regulations.

SUBPART D—PASSENGER TARIFFS OF COMMON
CARRIERS BY \VATER

AvutHorITy: §5148.300 to 143.307 Izsued
under sec. 304, 54 Stat, 933; 49 U. 8. C. 904,
Interpret or apply cee, 365, 5& Stat, 935; 49
U. S. C. 906.

Nore: This subpart is applicable to the
posting of pacsenger tarlfic constructed in
conformity with Part 311 of this chapter
covering the trancportation of pascenscrs
by common carrlers by water which was not
subject to the juricdiction of the U.S. Marl-
time Commission or the Interstate Come
merce Commission prior to January 1, 1941,

Cross RorFerence: For posting regulatisns
applicable to pacsenger tariffs constructed in
conformity with Part 145 of this chapter ceo
Subpart B of this part.

§ 148.300 Posting of tariffs defined.
The term “post” as used in this parxt
means the maintenance of a file of tar-
iffs in the custody of an arent of the
carrier 1n a complete, accessible, and
usable form, and keepinz such file of
tarifis gvailable to the public upon re-
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quest duriny ordinary business hours.
The term “tariffi” as used 1 this part
includes tariff supplements or amend-
ments,

8148.301 Carriers requred to post
tariffs. Each common carner by water
chall post at each port from which pas-
sengers are received for transportation
and at which an asent is employed all
tariffs (includiny thosze filed for it by
tariff-publishing agents) which contamn
fares applyinz from that port or other
charpes applicable at that port, tozether
with all other tariffs needed to determine
the application of such fares or charges.

#148.302 Location of complete public
Jile of tariffs. Each common carner by
water shall post at its prineipal office 2
complete set of tariffs which it 1ssues,
also tarlfis containing joint water fares
to which it is a party.

§ 148.303 Time of posting. Each tor-
1ff must bz posted at least 30 days before
its effective date, exceptinz those as fo
which the Commission has authonzed 2
shorter perlod of notice. Each carmer
shall require the acent at every port or
office at which tarifis are posted to write
or stamp on cach tariff the date on which
it was posted.

§ 148.304 Tariff files to be aceessible
‘to the public. Each file of tariffs shall
be in chargze of an agent of the carrer.
Each carrier shall require and instruct
such agent to afford inquirers an oppor-
tunity to examine any of such tarifis
without asking the inqmirer to assign any
reason therefor, and, upon reguest, to
lend assistance to szelzers of information
therefrom with 2ll promptness possible
and consistent with proper parformance
of other duties.

§148.305 Checl-up or files of tarifis.
Each carrier shall place 1n efiect a sys-
tem of supervision that will insure the
continued maintainance in propesr and
readily accessible form of tariff files
required at each port amd also af its
principal office where a complete file 13
maintained. Evidence of improper
maintenance of files at any port or office
may incur the preseription of detailed
instructions to the carrier by the Com-
misston necessary to insure compliance
with the rezulations in this part.

It is further ordered, That Part 141 of
this title, Freicht Schedules, b2 amended
by deleting the text of § 141.111 Posting
of iariffs, and by chanzinz the
reference thereunder to read:

Cross Rowrnraien: For rezulations govern-
ing the posting of frelzint tarifis of common
carrlers by rafl, water, and pipz lin», in-
cludinz torlfis containing foint motor-roil,
mgator-water, andfor motar-rafl-trater rates,
ceo Subpart A of Part 148 of this chopter.

It i further ordered, That Part 145 of
this title, Paccenser Service Schedules,
be amended by deletinz the text of
§ 145.107 Posting of tariffs contawming
goint rail-motor fares, and by inserting
at that point the following cross refer-
ence:

Cro=3 Rrvenmtter: For rezulations govern-
Inz tho posting of paccenger tarifis of com-
mon carrlers by rail or water, including
tarlfis containing {oint motor-rail, motor-
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water, and/or motor-rall-water fares, also
passenger tariffs of sleeping car companies
see Subpart B of Part 148 of this chapter.

It 1s further ordered, That Part 311 of
this title, Passenger Tariffs of Common
Caxrriers by Water, be amended by de-~
leting the text of § 311.6 Posting regula-
tions, and by nserting at that point the
following cross reference:

Cross REFERENCE: For regulations govern-
ing the posting of passenger tariffs of com-

mon carriers by water see Subpart D of Part
148 of this chapter.

RULES AND REGULATIONS

It s further ordered, That Paxt 312 of
this title, Freight Tariffs and Schedules,
be amended by deleting the text of
§ 312.6 Posting regulations, and by in-
serting at that pomnt the followang cross
reference:

CRross REFERENCE: For regulations govern-
ing the posting of freight tariffs of common
carriers by water see Subpart C of Part 148
of this chapter.

It s further ordered, That this order
shall become effective on the 15th day
of December A. D. 1854.

And it 1s Jurther ordered, That notico
of this order shall be given to the general
public by depositing a copy hereof in
the office of the Secretary of the Com-
mission at Washington, D. ¢, and by
filing it with the Director of the Divi«
sion of the Federal Register.

By the Commission, Division 2.

[sEaLl GEORGE W LaAnrDp,
Secretary.
[F, R. Doc. 54-7327; Filed, Sopt. 17, 1054;

8:48 a. m.]

PRCPOSED RULE MAKING

DEPARTMENT OF AGRICULTURE

Agricultural Marketing Service
[7 CFR Part 9841 .

HANDLING OF WaALNUTS GROWN IN
CALIFORNIA, OREGON, AND WASHINGION

CONTROL PERCENTAGES

Notice is hereby given that the De-
partment 1s considering the issuance of
the administrative rule set forth herem
pursuant to the provisions of Marketing
Agreement No. 105 and Order No. 84,
as amended, regulating the handling of
walnuts grown in California, Oregon,
and Washmgton (19 F R. 4214) effec-
tive under the Agricultural Marketing
Agreement Act of 1937, as amended (7
U. 8. C. 601 et seq.)

Prior to the final 1ssuance of such ad-
minstrative rule, consideration will be
given to data, views, or arguments, per-
taimng thereto which are submitted in
writing to the Director, Fruit and Vege-
table Division, Agricultural Marketing
Service, United States Department of
Agriculture, Washington 25, D. C., and
which are received not later than the
close of busmess on September 29, 1954.

The Walnut Contro} Board, the ad-
mimstrative agency for the agreement
and order, at a duly called meeting in
Los Angeles on August 20, 1954, pur-
suant to provisions of the agreement and
order, submitted estimates and its rec-
ommendation as to control percentages
for the 1954-55 marketing year. Since
the Board actions on August 20, the Crop
Reporting Board has 1ssued its report as
of September 1, increasing its forecast of
walnut production i1n 1954 from 154,400,~
000 pounds t0.161,000,000 pounds, which
indicates an increase in merchantable
unshelled walnut production from
109,150,000 pounds to 113,827,000 pounds.

The Board’s estimates in regard to
control percentages for merchantable
unshelled walnuts, modified, where ap-
propriate, in accordance with the crop
report of September 1, are as follows:

(1) Merchantable unshelled walnut
production during the 1954-55 market-
ing year 113,827,000 pounds;

(2) Handler carryover of merchant-
able walnuts on August 1, 1954, 10,656,«
000 pounds of which 10,630,000 pounds
were certified for handling during the
1953-54 marketing year;

‘for the 1954-55 marketing year.

(3) Trade demand during the 1954-
55 marketing year for merchantable un-
shelled walnuts 75,000,000 pounds.

According to the estimates, the mer-
chantable free quantity of unshelled
walnuts which may be sold i normal
domestic outlets i 1954-55, resulting
from the application of the Board's
recommended merchantable free per-
centage of 70 to the merchantable pro-
duction plus the uncertified handler
carryover, when added to the certified
handler earryover on August 1, 1954, will
provade a sufficient quantity to satisfy
estimated trade demand and leave ade-
quate handler carryover stocks on
August 1, 1955.

On the basis of the Board’s estimates
and other available information, its
recommendation as to merchantable
free, merchantable restricted, and mer-
chantable allocation percentages for un-
shelled walnuts, of 70, 30, and 43 respec-
tively are herem proposed for adoption.

The Board also submitted estimates
expressed m pounds of sound kernel
weight, relating to the control of surplus,
Its
recommended percentages relating to
surplus control were as follows: Market-
able percentage 90, surplus -percentage
10, and diversion percentage 11.1,

It 1s believed that the Board’s esti-
mates of August 20 1n respect to surplus
control, in which the Department’s Au-
gust walnut production forecast was
adopted should be modified i accord-
ance with the September crop report.
The Board’s- estimate of 23,000,000
pounds as the trade demand for domes-
tic shelled walnuts for the 1954-55 mar-
keting year 1s believed to be too low,
chiefly hecause production of shelled
pecans, a competitor of shelled walnuts
m some mmportant outlets, 1s expected to
be far below that of 1953-54. The 1954-
55 trade demand for domesfic walnuts
1s estimated in the followmg computa-
tion at 24,000,000 pounds. Also, the
carryover stocks of shelled walnuts on
August 1, 1955, are heremn estimated at
3,000,000 pounds instead of 1,820,000
pounds used m the Board’s computa-
tions of August 20.

Followmg 1s g summary of the supply
and-demand situation 1n respect to con-

trol of surplus, with the above indicated -

modifications of the Board’s estimates,

which is the basis for the marketable

percentage of 92, surplus percentage of

8 and diversion percentage of 8., in-
cluded 1n the herein proposed rule:

Shelled

pounds

(1) Sound kernel weight repre-

sented by the merchanine

ble unshelled free percent=

age of 70 applied to mor-

chantable supply subject

to regulationacaecccccuaa

(2) Total shelled walnuts sub-

ject to regulation, includ-

ing 1,020,000 pounds un-

sold carryin by hondlers,

33,472,762

28, 190, 190
62,203, 672
24, 000, 000

{3) Totalsupply subject to regu-
lation (item 1-kitem 2) ..u
(4) Estimated trade demand for
domestic shelled walnuts..
(5) Trade demand for shelled
walnuts adjusted for 3,-
136,000 pounds sold car-
ryin of handlers on Aug.
1, 1954, and estimated car«
ryout Aug. 1, 1966 of
3,000,000 pounds (item 4
adjusted) cecacacccaacaaaa 23, 804, 000

(6) Total adjusted demand (item
d+-item 5) 57,330, 782
Percent

(7) Marketable percentage (ltem
6--item 8) 02
(8) Surplus. percentage (100—item
7

(9) Diversion percentage (item 8-~
item 7) 8.1

Therefore, the pronosed adminigtrne
tive rule is as follows:

§ 984.206 Control, merchantadble allo-
cation, and diversion percentages, for
walnuts during the marketing year be«
gmning August 1, 1954, During the
marketing year beginning August 1, 1954,
the following percentages shall be in
effect: Merchantable free percentage,
70; merchantable restricted percentage,
30; merchantable allocation percentage,
43; marketable percentage, 92; surplus
percentage, 8; and diversion pexcentage,

Issued at Washington, D, €., this 16th
day of September 1954.

[sEALl G. R. GRANCGE,
Acting Director,
Fruit end Vegetable Division.

[F. R. Doc. 54-7361; Flled, Sept. 17, 1064;
- 8:64 a.m(]
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[7 CFR Part 993 1

HawpLui¢ oF DrRzp PRUNES PRODUCED I
CALIFORNIA

SCHEDULE OF PAYLIENTS TO HANDLERS TO
COMPENSATE THEII FOR NECESSARY SERV-
ICES IN CONNECTION WITH SURPLUS T0N=-
IAGE PRUNES

Pursuant to the authorify vested in
the Secretary of Agriculture by the pro-
visions of §993.61 (f) of NMarketing
Agreement No. 110, as further amended,
and Order No. 93, as further amended
(19 F R. 1301) regulating the handling
of dried prunes produced in California,
effective under the Agricultural Market-
g Agreement Act of 1937, as amended
(7 U. S. C. 601 et seq.) the Secretary of
Agriculture 1s considering a rule approv-
g an amended schedule of payments,
as heremafter set forth, to compensate
handlers for necessary services rendered
by them 1n connection with surplus ton-
nage prunes, the said schedule having
been proposed by the Prune Admimstra-
tive Committee and submitted to the
Secretary for his approval.

Prior to final approval by the Secre-
tary of such schedule of payments, con-
sideration will be given to any written
data, views, or arcumenis pertaming
thereto which are filed in triplicate with
the Director, Fruit and Vegetable Divi~
sion, Aegricultural Marketing Service,
United States Department of Agricul-
ture, Washington 25, D. C., and receiwved
not later than the close of busmness on
the tenth day after the date of the pub-
lication of this notice in the Febperan
REGISTER, except that if said tenth day
after publication should fall on a hol-
1day, Saturday, or Sunday, such sub-
mission must be received by the Di-
rector not later than the close of business
on the next followng buswness day.

The principal factor tending to sup-
port the proposed rule, which would in-
crease the rates of payments to handlers
for the aforesaid necessary services
approximately 20 percent over the rates
established by the Prune Admimstrative
Committee on December 9, 1949 and ap-
proved March 30, 1950 by the then Sec-
retary of Agniculture as §993.201 (15
F R. 1888) 1s that of mncreased Iabor
costs of handlers since the schedule of
payments now in effect was established.
The schedule of payments set forth 1n
the proposed rule, if approved by the
Secretary, would be applicable to pay-
ments to handlers for necessary services
with respect to surplus tonnage dned
prunes receiwved and stored by a handler
for the account of the Prune Adminis-
trative Committee on or after August 1,
1954.

It 1s proposed to change the numbering
of existing § 993.201 to § 993.401 and to
amend saxd section to read as follows:

§993.401 Schedule of payments to
handlers for necessary services rendered
by them n connection with surplus ton-
nage oprunes. (a) Surplus tonnage
prunes which producers and dehydrators
tender to a handler shall be held by him,
m proper storage until the committee
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shall have relieved him of the oblization
of such holding,

(b) For standard prunes of the surplus
tonnage, the handler so holding such
prunes, who performs the necessary serv-
1ces thereon for the committee, shall bhe
rexmbursed, except as provided in pora-
graphs (c) and (e) of this section, at the
rate of $18.00 per ton for the following
service costs:

(1) Acquisition costs, including, but
not limited to, those for salaries, com-
mussions or brokerage fees, transporta-
tion and handlinT between plants and
recewving stations, and other costs, in-
cluding container expense incidental to
acqusition or storage;

(2) Direct labor costs, includin®g, but
not limited to, those for receiving, rrad-
g, preliminary sortine and storing, in-
cluding that performed by the handler
at receiving station, and loadinz for
shipment; and

(3) Plant overhead costs, including
but not limited to, superintendence and
mdirect labor, payroll taxes and com-
pensation insurance, fuel, power and
water, taxes and insurance cn facilities,
depreciation and rent, repairs and mame-
tenance, and factory supplics and
expense.

(c) A handler may, at any time, de-
mand removal by the committee of sur-
plus tonnage held by him. With respect
to surplus tonnage prunes of any crop
year, if the handler demonds removal
of standard prunes of such surplus ton-
nage prior to December 1 of the crop
year, such handler automatically waives
payment for any and all charges as ceb
forth in this section. If such demand
1s made during December or January of
the crop year, the handler making such
demand shall receive payment for 50
percent of the total charpes as cet forth
1 this section. If a handler demands
removal by the committee of such sur-
plus during February of the crop year,
he shall receive payment for 6D percent
of such total charges; if duriny MIarch
of the crop year, 70 percent; if during
April of the crop year, 80 percent; if
during May of the crop year, 90 percent;
and if during any month thereafter, 100
percent of such total charpes.

(@) For substandard prunes of the
surplus tonnage which a handler holds
for the account of the committee, such
handler shall receive payment for serv-
ices performed, including, but not lim-
ited to, transportation from recewins
points, in and out charges, and the
placing of prunes in containers fur-
nished by the committee, at the rate of
$10.00 per ton for each ton so held,
except that on any tonnage of such sub-
standard prunes of which the handler
demands removal by the committee prior
to December 1 of the crop year, any and
all payments due thereon shall automati-
cally be waived by such handler.

(e) Each handler holdin? gsurplus
tonnage for the account of the commit-
tee shall maintain proper insurance
thereon, including fire and extended cov-
erage, in valuations accordingt to grade
and size differentinls as the committee
shall establish and such handler shall
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be reimburced for the actual cast of such
msuranes,
Icsucd this 15th doy of Septembar 1954,
[Szan] G. R. Graxce,

. Acting Director,
Fruit and Vegectable Division.

[P. B. D32 §4-7323; Tiled, Sopt. 17, 193%;
€:47 a. m.}

Commodity Stabilization Service
[7 CFR Part 7221
1055 Cror or Extna Lons StarLt Corron

IIOTICC OF DUTCIIIINATIONS TO EER MADBR
V/ITH RIUSPECT T0 A INATIONAL IIALELTING
QUOTA, INATIONAL, STATD, AIND COUNTY
ACQCAGT ALLOTIILNTS, AR FORIIULATION
G2 LLGULATIONS FPERYAINIIG TO FARM
ACRCAGD ALLOTTILNTS FOR THR 1955 CROR
OF LIIINA LONG STAPLD COTION

Pursuant to the authority contained n
applicable provizions of the Asricultural
Adjustment Act of 1833, as amended
(7 U. S. C. 1301-1376) the Secretary of
Arriculture is preparing to determine
whether o national marketing quotz 13
required to be proclammed for the 1955
crop of extra lonr staple cotton, to pro-
vide for conversion of such quoto mnto a
national acreace allotment m accord-
ance with section 344 (o) of the act, and
to formulate resulations for apportion-
in the national acreace allotment to
States and the State acreace allgtments
to counties, and for establisminz farm
acreate allotments. Pertinent ports of
the provisions of the act which are aoplie
cable to these determunations and formu-
lations are as follotwis:

Sce. 347. (a) L=eopt os otherwlze provided
by this cection, the provisions of this part
chall not apply to eztra long staple cition
vnich {5 produccd from pure stroln voristies
of the Boarbadenco speeles, or any hyorid
theresf, or other clmilaor types of extra long
ctaple cstton dedirmated by the Seeretary
havinr characteriztics nozded for varlsus end
uzs for which American upland cotton is
not sultable, and rown in frrizeted cotton-
prowing regtons of the Unlted Stotes desiz-
nated by the Scexetary or other oreas desiz-
natcd by the Sccratary as cultable for th2
production of such varietics or typec.

(b) Whecncver during any colendar year,
nst Iater than Qstobor 15, the Seeretary da-
termines that the tatal cunply of eotton do-
ceribed in cubzection () for the moarieting
year bezinning In cuch ealendar yoor will
ezgecd the normal supply theresf for such
maricting year by more thon 8 por contum,
the Scoretary chall prazlaim cuch fact cnd a
natlonal maxieting quota chall ke In effact
for the czop of such eoiton produced in the
nest calepdar year. Thz Secretary cazll alzs
determine and speclfy in such prozlomotion
the amount of the natisnal mariieting quata
in terms of the quontity of estton dzzznbzd
in cuncostion (o) adeguate ta make avoil-
eble a normal supply of cuck catton, taking
into account (1) the estimated carry-over ab
the boginning of the moarieting year which
begins In the next ealendor year, and (2)
the cstimated Imports during cuchh morket-
ing year. Th2 natisnal morlketing quota for
cotton deceribed in gubzzetion (2) for ony
year chall not b2 lecs than the largar of
80,483 hales or o numbsr of bales cgual to
39 por centum of tho citimated domezstiz
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consumption plus exports of such cotton for
the marketing year beginning in the calendar
year in which such quota is proclaimed.

(c) All provisions of this Act, except sec-
tion 342, subsections (h), (k), and (1) of
section 344, the parenthetical provisions re-
Jating to acreages regarded as having been
planted to cotton, and the provisions relat-
ing to minimum small farm allotments,
shall, insofar as applicable, apply to market-
ing quotas and acreage allotments authorized
by this section * * -*

Sec. 301 (b) (16) (C) “Total supply” of
cotton for any marketing year shall be the
carry-over at the beginning of such market-
ing year, plus the estimated production of
cotton in the United States during the cal-
endar year in which such marketing year
begins and the estimated imports of cotton
into the United States during such market-
ing year.

(3) (B) “Carry-over” of cotton for any
marketing year shall be the quantity of cot-
ton on hand in the United States at the
beginning of such marketing year, not in-
cluding any part of the crop which was
preduced in the United States during the
calendar year then current.

(10) (C) The “normal supply” of cotton
for any marketing year shall be the esti-
mated domestic consumption of cotton for
the marketing year for which such normal
supply is being determined, plus the. esti-
mated exports of cotton for such marketing
year, plus 30 per centum of the sum of such
consumption and ezports as an allowance
for carry-over.

¢ For purposes of the supply determina-

tions requred to be made under section
347 (b) of the act, (1) the term “extra
long staple cotton” refers to all Ameri~
can Egyptian, Sea Island (in both the
continental United States and Puerto
Rico) and Sealand cotton, and to all
similar type cotton imported from
Egypt, Anglo-Egyptian Sudan, and Peru
and (2) the term “carry-over” does not
mclude the stocks of extra long staple
cotton acquired pursuant to, or under
the authority of, the Strategic and Crit-
1cal Materals Stockpiling Act.

In the event the Secretary determines
that a national marketing quota for the
1955 crop of extra long staple cotton is
required to be proclaimed pursuant to
section 347 (b) of the act, such quota
will be converted into a national acreage
allotment in accordance with section
344 (a) of the act, which reads 1n perti~
nent part as follows:

Whenever a national marketing quotsa is
proclaimed * * * the Secretary shall deter-
mine and proclaim a national acreage allot-
ment for the crop of cotton to be produced
in the next calendar year. The national
acreage allotment for cotton shall be that
acreage, based upon the national average
yield per acre of cotton for the 5 years im-
mediately preceding the calendar year in
which the national marketing quota is pro-
claimed, required to make available from
such crop an amount of cotton equal to the
national marketing quota.

If a national acreage allotment 1s pro-
claimed for the 1955 crop of extra long
staple cotton, such allotment would be
apportioned to the States as provided
by section 344 (b) of the act and Public
Law 28, 81st Congress (63 Stat. 17) on
the hasis of the acreage planted to extra
long staple cotton during the five cale
endar years 1948, 1950, 1951, 1952, and
1953, with adjustments for abnormal
sveather conditions during such period,

PRCPOSED RULE MAKING

It 1s expected that the regulations per-
taimng to the apportionment of the
State acreage allotment among counties
and the county acreage allotment among
farms will be substantially the same as
the regulations issued with respect to
the 1954 crop of extra long staple cotton,
mcluding amendments (18 F R. 7883,
8109; 19 F R. 1137, 1561) Public Law
290, 83d Congress, approved January 30,
1954, amended the act to provide for
making adjustments, beginnming with the
1955 crop, i farm acreage allotments
to correct imequities and tfo prevent
hardship. This 1s one of the purposes
provided by law for using State and
county acreage reserves. ¥Farm acreage
allotments for the 1954 crop of extra
long staple cotton were determned
under the Agricultural Adjustment Act
of 1938, as amended, by multiplying the
adjusted cropland for the farm by a uni-
form county (or admimstrative area)
cropland factor. Section 344 (f) of the
act, as amended by Public Law 290 and
by Public Law 690, 83d Congress, ap-
proved August 28, 1954, provides, begin-
ning with the 1955 crop of cotton, for
apportioning the county acreage allot-
ment, less the county acreage reserve,
among farms on which extra long staple
cotton has been planted m any one of
the three years immediately preceding
the year for which such allotment 1s
determined on the basis of the acreage
planted to cotton on the farm during
such three-year period, if the county
committee recommends such action and
the Secretary determines that such ac-
tion will result 1 a more equitable dis-
tribution of the county acreage allot-
ment among farms 1 the county. Itis
expected that all county committees will
carefully consider the authorization in
the law to apportion the county acreage
allotment, less the county acreage re-
serve, among farms on the basis of cot-
ton acreage history during the three
preceding years rather than on the basis
of cropland, as described above. Under
Public Law 690, county committees will
have wder latitude 1 establishing farm
cotton acreage allotments on a hstory
basis under section 344 (f) (6) of the
Agricultural Adjustment Act of 1938, as
amended, 1n thatthey may m their dis-
cretion limit any farm acreage allotment
established on the basis of cotton acre~
age history during the three preceding
years to an acreage not 1in excess of 50
percent of the cropland on the farm.

It 1s expected that the Secretary’s
authority to approve or disapprove
recommendations of county committees
regarding apportionment of the county

-acreage allotment among farms on the

basis of cotton acreage history will be
redelegated to the Deputy Administra-
tor for Production Adjustment, Com-
modity Stabilization Service, and that
the Deputy Admunisfrator will issue such
mstructions as may be necessary for
carrying out this new provision of law.
In this connection, it appears that it will
be necessary for the Deputy Admmistra-
tor to set a closing date for such recom-
mendations to be filed m order that the
many computations and determinations
mcident to the establishment of farm
acreage allotments may be completed

0
and allotment notices issued to farm
operators prior to the referendum which
1s requared by the Act to be held not later
than December 15, 1954.

1t is proposed to change the provisiong
which were contained in the 1954 regu-
lations regarding the reconstitution of
farms. Under one proposal being cone
sidered, where reconstitution of forms
are made for 1955 after farm acreage
allotments for 1955 are established prior
to the referendum, the allotments for
the reconstituted farms would be deter«
mined on the basis of the revised data,
provided notice of the chanre in land
in the farm is received in the county
ASC office by a closing date which will
be a date prior to the general date for
preparing land for cotton production.
In cases where the county ASC office is
not advised of the change'in land in the
farm by the closing date, the same pro-
cedure would be followed in establishing
the farm acreage allotments for the re-
constituted farms, except that (1) in the
case of subdivisions the allotments for
the several fracts could not exceed the
allotment previously established for the
parent farm, and (2) in the case of a
combmation (a) the allotment for the
reconstituted farm could not exceed the
sum of the allotments for the several
tracts comprising the reconstituted farm,
and (b) the allotment for the reconsti~
tuted farm would be subject to the maxi«
mum farm allotment provision if it is
applicable in the county. Under another
proposal being considered, where recon«
stitutions of farms are made for 1955
after farm acreage allotments for 1955
are established prior to the referendum,
the allotments for all reconstituted
farms would be established as follows:
(1) In the case of subdivisions the allot-
ments for the several tracts could not
exceed the allotment previously estab-
lished for the parent farm, and (2) in
the case of a combination (a) the allot«
ment for the reconstituted farm could
not exceed the sum of the allotments for
the several tracts comprising the recon-
stituted farm, and (b) the allotment for
the reconstituted farm would be subject
to the maximum farm allotment provi-
swon if it is applicable in the county.

It is the Secretary’s intention to delay
the determinations provided for in sec-
tion 347 of the act until the October 8,
1954, cotton report of the Crop Reporting
Board of the Department is issued in
order that the latest available data moy
be used. In the meantime, it is expected
that the regulations discussed above will
be 1ssued subject to the condition that
they shall become ineffective for purposes
of the marketing quota program in the
event a national marketing quota for the
1955 crop of extra long stople cotton is
not proclaimed by October 15, 1954,

Prior to making any of the forepoing
determunations with respect to the na-
tional marketing quote, the national
acreage allotment, the apportionment, of
the national acreage allotment to States
and the State acreage allotments to
counties, and the formulation of regula-
tions for the establishment of farm acre«
age allotments for the 1955 crop of extra
long staple cotton, consideration will bo
given to any data, views, and recoms=
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mendations pertaming thereto which
are submitted 1n writing to the Director,
Cotton Division, Commodity Stabiliza-
tion Service, United States Department
of Agriculture, Washington 25, D. C.
within fifteen days followmng the publi-
cation of this notice in the FeberAL REG-
1sTER. The date of the postmark will
be considered as the date of any
submission.

Done at Washington, D. C. this 16th
day of September 1954,

[sEAL] J. A. McCONNELL,
Admimistrator
[F. R. Doc. 54-7400; Filed, Sept. 17, 1954;
8:53 a. m.]

[ 7 CFR Paris 815, 816, 8191

Suear AND LiQUIp SUGAR PRODUCED FROIT
SUuGaR BEETS AND SUGARCANE GROWN IN
CONTINENTAL U. S.

REQUIREMENTS RELATING TO ILIARKETINNG

Notice 1s hereby given that the Secre-
tary of Agriculture, pursuant to author-
ity vested in him by the Sugar Act of
1948, as amended (61 Stat. 922 as
amended by 65 Stat. 318; 7 U. S. C. Sup.
1100) 1s considering the rewvision of
Sugar Regulations 815, 816 and 819 as
heremnafter proposed as those regula-
tions relate to mainland sugar (sugar
and ligad sugar produced from sugar
beets and sugarcane grown 1n the conti-
nental United States)

The purposes of the revision are: (1)
To revise the requirements relating to
the marketing of mainland sugar, and
(2) to clarify and restate in one regula-
tion (Sugar Regulation 815) all of the
requirements relating to the marketing
of such mainland sugar, mcluding that
which 1s exempt from the quota provi-
sions of the act.

Proposed changes. This proposed
revision combines and restates pertinent
provisions of the existing Sugar Regula-
tions 815, 816 and 819 into Sugar Regu-~
lation 815. Those provisions of Sugar
Regulations 816 and 819 applicable to
sugar or liquid sugar from offshore areas
would continue m effect with respect
thereto until revised.

Under the proposed revision 2 section
1s added to.clarify the relationship of
“marketing” to the prohibitions set forth
1 subsections (b) and (d) of section 209
of the Sugar Act. Another section 1s
added to formally establish the neces-
sary reporting requirements. The pro-
wvisions for furmishing bonds to cover cer-
tam transactions are symplified to permit
the use of either term-honds under
which several obligations may be author-
1zed as occasion demands or separate
bonds for individual marketings.

All persons who desire to submit writ-
ten data, views or arguments for con-
sideration 1 connection with the
proposed regulation shall file the same
in quadruplicate with the Director of
the Sugar Division, Commodity Stabili-
zation Service, U. S. Department of Agri-
culfure, Washington 25, D. C. All
submissions must be postmarked nof
later than 15 days from the date of the
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publication of this notice in the Froooran
REGISTER.

Basts and purpose. The re~ulations in
§§ 815.1 through 815.8 issued pursuanf
to the Sugar Act of 1943, a5 amended,
govern the handling of susar or liquid
sugar produced from domestic surar
beets and mawmnland susarcane under the
prohibitions set forth in subzections (b)
and (d) of section 209 of that act. They
also provide the method for exempting
sugar produced from such beets or susar-
cane from quotas when marketed pur-
suant to item (4) of section 212 of the
Sugar Act of 1948, as amended.

These regulations apply to procezsors
and refiners with respect to all surar
and liquid sugar they produce or refine
from domestic sugar beets and mainland
sugarcane. They also apply to any per-
son who acqures such sugar or liquid
sugar for the distillation of alcohol or
for livestock feed or for the production of
livestock feed.

‘The proposed Sugar Resulation 815 i3
as follows:

Sec.

815.1
815.2
815.3

8154

815.5
815.6

Definitions,

YVhen marketings eecur.

Effect of marketings en quotos and
allotments,

Restrictions on markicting without
speclfic authorications,

Requirement for bonds,

Proviclons of bond.

815,71 Records and reports.

815.8 Delegation of authority.

Avurnorrry: §8§816.1 to 8159 I=cued under
sec. 403, 61 Stat, 632; 7 U. 5. C. Sup. 1153,
Interpret or apply coes. 205, 209, 212; 61 Stat,
926, 928, 929; 7 U. S. C. Sup. 1116, 1113, 1172,

§815.1 Dcfinitions., As uced in this
part:

(a) The term “act” means the Surar
Act of 1948, as amended (61 Stat. 922;
65 Stat. 318; 7U. 8. C,, Sup. 11¢0)

(b) The term “person” means an in-
dividual, partnership, corporation, asco-
ciation, estate, trust or other business
enterprise or legal entity, and, wherever
applicable, a State, political subdivision
of o State, the Federal government, or
any agency thereof.

(¢) The term “mainland suzar” means
sugar or liquid sugar, as defined in sec-
tion 101 of the act, processed from susar
beets grown in the domestic beet susar
area, from sugarcane grown in the main-
land cane sugar area.

(d) The term “procescor” means any
person who manufactures “mainland
sugar” as defined in this part or any
person for whose account mainland su-
gar 1s manufactured by another percon.

(e) The term “reflner” means any
person who acquires mainland raw or
liquid sugar from a processor for refinin~
or otherwise improving the quality of
such mainland sugar. (The came person
may be both a “processor” and @
“refiner”).

(f) The term. “Department” means
the United States Department of Arri-
culture.

(g) The term “Secretary” means the
Secretary of Arriculture of any ofiicer
or employee of the Department to whom
the Secretary has delezated authority in
this part to act in his stead.

(h) The term “quota” means any cal-
endar year quota established in Part i1
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of this chapter for the domestic baek
sutar area or the momland cane suzar
area.

t}) The tzrm “allotment” means the
portion of o quota established for =
procezzor in Part 814 of thus chapter.

880152 When marlciings ocerr. (2)
Except as provided in parasraphs (by
and t¢) of this section mainland suxor
shall be deemed to be marleted whenszver
pursuant to a contract of sale one of the
following actions first cccurs:

(1) The procezsor physieally delivers
mainland susar to o buyer.

¢2) The procezsor physieally delivers
mainland susar to a carner for shupment
to a buyer.

¢3) The procezsor endorszs and oe-
livers to a buyer o nezotiable warchouss
receipt or an order bill of ladinT cover-
ins mainland suzar.,

t4) A public warchouseman izsues
and delivers to a buyer at the procss-
sor’s request o warchouse receipt (n2zo-
tiable or non-nexotiable) or 2 ware-
houce delivery advice coverins mamnliand
sugar,

¢56) The processor transfers and de-
livers to o buyer a non-nezotiable ware-
houze receipt coverint mainland susar,
and the warchouseman aclkmowledzes to
such buyer that he 15 holding such suzar
for the account of such buyer.

t6) The proceszor and the buyer prior
to Deceember 31 of any year certify to
the Secretary on a form prezeribzd by
him that a spzcified quantity of main-~
land suzar in poszession of the prozzs-
sor at the close of busimess on Deczmbszr
51 will b2 physically delivered to the
buyer on or before February 28 of thz
followins year and physieal delivery 1s
made on or before February 28.

(b) NMainland su~ar used by the praoc-
ezsor or cauzed to b2 used m activities
under his control for food or fez=d or
for the production or manufacturz of
food or feed or other articles of com-
merce shall bz deemed fo b2 marcet=d
ot the time that such usze ceeurs.

(c) NMainland suzar prineipally not of
crystalline structure fsuch as beet molas-
£e3) sold to a proceszor who 1s o refiner,
and used for the production of suzar
principally of crystalline structure or
liquid sumar as defined in section 101 of
the act, chall b2 deemed to b2 morlzet=d
when the erystalline suzar or lgwd suzar
co produced is first subject to onz of the
actions deceribad m parccraphs (22 and
(b) of this cection.

§015.3 Lfectof marl:efingson quotas
and allotments. Each moarletinz, as
deceribed in § 815.2, of mamnland suzar
shall b2 effective for the purpasz of fillins
the applicable quota and allotment at the
time it oceurs exeept as follows:

(a) Amaorleting of mainland suzar un-
der a bond accepted pursuznt to § S15.5
for further processinz, refimnz and
storane chall bz effective for the pwrpasz
of fillin the applicable quota and allof-
ment upon the release of the bond or a2t
the time the Secretary determminzs that
o breach of o condition of the bond has
occurred.

(b) Amarieting of mainland suzar un-
der o bond accepted pursuant to § 3155
for the distillation of oleohol, or for live-
stocl: feed or for the produstion of live-
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stoek feed, shall be effective for the
purpose of filling the applicable quota
and allotment at the time the Secretary
determines that a breach of a condition
of the bond has occurred.

§815.4 Restrictions on markeling.
The quantity of mainland sugar mar-
keted by a processor and effective during
any calendar year for the purpose of
filling his allotment as provided n
§ 815.3 shall not exceed the quantity de-
termined m Part 814 of this chapter to
be the allotment of such processor for
that year. In the absence of allotments,
when the Secretary determines and gives
public notice that prier authorizations
are requred to prevent the quota deter-
mined in Part 811 of this chapter from
being exceeded, a processor shall not
market mainland sugar until authorized
by the Secretary i writing,

§ 815.5 Requirement for bonds. Para~
graphs (a) and (b) of § 815.3 shall not
apply to marketing of mainland sugar
unless the processor first makes applica-
tion to and receives the approval of the
Secretary on a form prescribed by the
Secretary, and unless the person to
whom such sugar 1s delivered furmshes
2 bond satisfactory to the Secretary in
the amount and subject to the condi-
tions and provisions as provided in
§ 815.6.

§8156 Provis:ons of bond—(a)
Principal and surety. Only a refiner
may be the principal on a bond for the
purpose of further processing or refin-
ing and storage of mainland sugar. Any
person having an interest in mamnland
sugar to be used for distillation of alco-
hol, for livestock feed, or for the pro-
duction of livestock feed may be the
prineipal on a bond for such purposes.
The surety or sureties shall be among
those listed by the Secretary of the
Treasury as acceptable on Federal
bonds.

() Amount. The amount of the bond
shall not be less than the sum of the ob-
lications with respect to all marketings
of sugar covered at any one time there-
under. The amouni of the obligation
with respect to each marketing of sugar
covered under a bond furnished under
this part shall be the daily “spot” price
(Cuban in bond equivalent) per pound
of raw sugar for consumption in the
continental United States determined by
the New York Coffee and Sugar Ex-~
change on the last busmess day before
the date of request to the Secretary
for approval of the bond, multiplied by
the weight 1n pounds of the sugar com-
prising each marketing. 'The amount
of the bond with respect to liquid sugar
shall be computed upon the basis of the
same price per pound, ascertamed as
heretofore stated in this paragraph,
multiplied by the pounds of the “total
sugar content,” as defined i the act,
of the sugar comprising each marketing.

(¢) Conditions., Any bond furmshed
pursuant to this part shall provide for
payment to the United States of the
amount of the obligation under the bond
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upon default in whole or 1n part in any
of the following conditions:

(1) That mainland sugar marketed as
provided 1n § 815.3 (a) for refimng and
storage shall thereafter be held by the
refiner until release thereof within the
applicable quota or allotment 1s author-
1Zzed by the Secretary, or that mamland
sugar marketed as provided mn § 815.3
(b) for the distillation of alcohol or for
livestock feed, or for the production of
livestock feed shall be used for such
purpose within six months after the
date of such marketing or within such
extension of time thereafter as the Sec-
retary shall specify.

(2) That the United States shall be
reimbursed for expenses mecurred by the
Department for the supervision and con-
trol of the sugar covered under the bond
until release of the bond by the Sec-
retary.

(d) Duration of bond. Any obliga-
tion under a bond furmished pursuant to
this part shall provide that it will remain
m full force and effect until the Secre-
tary shall notify the principal and surety
of the release thereof,

§ 8151 Records and reports. (a)
Each person subject to the provisions of
this part shall keep and preserve, for a
peniod of five years following the end of
the calendar year in which the mamland
sugar 1s marketed, an accurate record.of
all marketings of mamland sugar to-
gether with all documents which give
evidence of the production, conversion,
use, marketing, movement, storage and
losses of such sugar or liquid sugar.
Upon request by any authorized ems-
ployee of the Department, such records
shall be made freely available for ex-
amination by such employee during reg-

ular working hours of any business day.

(b) Each person subject to the pro-
visions of this part shall make applica-
tion for authorizations provided for n
this part and shall report mformation
as and when required by the Secretary
on forms specified by him and approved
by the Bureau of the Budget under the
Federal Reports Act of 1942,

§ 815.8 Delegation of authority. The
Director or Deputy Director of the Sugar
Division, or the Chief of the Quota and
Allotment Branch thereof, Commodity
Stabilization Service of the Department,
1s authorized to act for and on behalf
of the Secretary in admimstering this
part.

Rescission of prior regulations. The
regulations in this part as herein revised
shall supersede prior Sugar Regulation
815 (13 F. R..1076, 14 F R. 466) and
Sugar Regulations 816 (14 F R. 2163)
and 819 (13 F R. 2063, 14 F R. 466) in-
sofar as Sugar Regulations 816 and 819
apply to maimnland sugar as herem
defined.

Issued at Washington, D, C,, this 15th
day of September 1954,
[sEaLl J. A. McCONNELL,
Admustrator

[F. R. Doc, 54-7352; Filed, Sept. 17, 1854;
8:54 a. m.]

DEPARTMENT OF LABOR
Wage and Hour Diviston

[ 29 CFR Parts 701,711, 712,713 1
[Administrative Order No. 440]

Specran INpUSTRY Cormarrres Nos, 16-4,
16-B anp 16-C For PUerTO RICO

APPOINTIMENTS TO INVESTIGATE CONDITIONS
AND RECOMMEND NMINIMUM WAGES ¥FOR
CERTAIN INDUSTRIES

1. Pursuant to authority under the
Fair Labor Standards Act of 1938, as
amended (52 Stat. 1060, as amended 29
U. S. C., and Sup. 201 et seq) I, Wm. R,
McComb, Administrator of the Wage
and Hour Division, United States De-
partment of Labor, do hereby appoint
and convene Special Industry Commit-
E{es Nos. 16-4, 16-B and 16-C for Puorto

ico.

Special Industry Committee No. 16-A
appomnted to investigate condifions in
and recommend minimum wages for the
Electrical, Instrument, and Related
Manufacturing Industries in Puerto Rico,
1s composed of the following representa-
tives:

For the public: Candido Ollveras, Sane
turce, P. R.,, chairman; Martin P. Cathors
gooRd, Ithaca, N. Y., Ramon Canclo, Santurcoe,
For the employees: James B, Caroy, Wash=
ington, D. C., Albert Epstein, Washington,
D. C., David Sternback, San Juan, P R.

For the employers: Irn B. Stiofol, Pitts«
burgh, Pa., Adrian P, Higgs, Roosevelt, P, R.,
Gerald F. Wels, Dayton, Ohlo.

Special Industry Committee No, 16-B,
appomted to investizate conditions in
and recommend minimum wages for the
Metal, Machinery, Transportation
Equpment, and Allied Industries in
Puerto Rico, is composed of the follow=
1ng representatives:

For the public: Candido Olveras, Sane
turce, P. R., chairman; Martin Cathorwood,
Ithaca, N. ¥., Ramon Canclo, Santurce, P, R.

For the employees: James B. Carey, Wash«
ington, D. C., Albert Epsteln, Washington,
D. C., David Sternback, San Juan, P R,

For the employers: Ira B. Stiofel, Plitye
burgh, Pa., Adrien P. Higes, Roosovelt, P. R,
Jose F, Abarca, San Juan, P, R.

Special Industry Committee No. 16-C,
appointed to investirate conditions in
and recommend minimum wages for the
Plastic Products Industry in Puerto Rico,
%g composed of the following representa-

ives:

For the public: Candido Olveras, Sane<
turce, P. R, chairman; Martin P. Cathere
wood, Ithaca, N, Y., Ramon Canclo, Sane
turce, P. R.

For the employees: James B. Caroy, Withe
ington, D. C., Albert Epstein, Washington,
D. C.; Miguel Garriga, Santurce, P R.

For the employers: Ira B, Stlefel, Plits«
burgh, Pa., Lester O. Hardman, Rlo Pledras,
P. R., Samuel Seltzer, Rio Pledras, P, R.

2. Special Industry Committees Nos.
16-A, 16-B and 16-C are herein created
1n accordance with the provisions of the
Fair Labor Standards Act, as amended,
and the regulations promulgated there-
under (Title 29, Chapter V, Code of
Federal Regulations, Part 511) Speolal
Industry Committee No, 16-A shall mcet
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beginning on October 19, 1954 at 10:00
a.m. in Room 412, New York Department
Store Building, Stop 16%%, Ponce de Leon
Avenue, Santurce, Puerto Rico, to i1n-
vestigate conditions 1n the Electrical,
Instrument, and Related Manufacturing
Industries in Puerto Rico. Immediately
thereafter, Special Industry Committee
No. 16-B shall meet to investigate condi-
tions 1n the Metal, Machinery, Trans-
portation Equapment, and Allied Indus-
tries 1n Puerto Rico, and immediately
thereafter, Special Industry Committee
No. 16-C shall investigate conditions in
the Plastics Products Industry in Puerto
Rico. Upon the completion of theiwr imn-
vestigations, each Industry Committee
shall recommend to the Admimstrator
a mmmmum wage rate or rates for em-
ployees 1n the Industry in Puerto Rico
who, within the meamng of the said act,
are “engaged 1in commerce or 1n the pro-
duction of goods for commerce” except-
g employees exempt by virtue of the
provisions of section 13 (a) and em-
ployees coming within the provisions of
section 14. Mimimum wage rates recom-
mended by each Committee shall be the
highest rates (not i excess of 75 cents
per hour) which it determmnes will not
substantially curtail employment in such
industries and will not give any industry
in Puerto Rico a competitive advantage
over any industry in the United States
outside of Puerto Rico.

3. For the purpose of the order these
industries are defined as follows:

Electrical, instrument, and related
manufacturing wmdustries. The manu-
facture, assembly, or repawr of machin-~
ery, apparatus, equupment and supplies
for the generation, storage, transmis-
sion, fransformation or utilization of
electrical energy- and the manufacture,
assembly, or repair of instruments, ap-
paratus, and equipment for scientific,
professional, industrial-measurement,
photographic, musical or horological
purposes: Provided, however That the
definition shall not include (i) industrial
and commercial machinery powered by
electric motors, (ii) measuring-and-dis-
pensmng pumps, or (iii) any activity in-
cluded in the Clay and Clay Products
Industry, the Jewel Cutting and Polish~
mg Industry, or the Stone, Glass, and
Related Products Industry, as defined 1n
the wage orders for those mndusfries in
Puerto Rico.

MMetal, machinery, transporiation
equipment, and allied indusiries. The
mming or other extraction of metal ore
and the further processing of such ore
into metal; the manufacture (including
repawr) of any product or part made
wholly or chiefly of metal; and the
manufacture from any matenal of
machinery, tools, transportation equp-~
ment, and ordnance: Provided, however,
That the definition shall not include (1)
the production of any basic material
other than metal; (2) the further proc-
essmg of any basic material other than
metal except when done by an establish-
men$ producing from such matenals a
product of these industries or sube«
assembly of such product; (3) the build-
ing and repairmmg (including painting)
of ocean-going ships when periormed 1n
dry docks or shipyards; (4) any activity
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meluded within the Button, Buclile, and
Jewelry Industry or the Shog Manufoc-
turing and Allied Industries as defined in
the wage orders for those industries; (5)
or any activity included within the Elec-
trical, Instrument, and Related Manu-
facturing Industries as defined In the
Admimstrative Order No. 440 appownting
Special Industry Committees Nos, 16-A,
16-B, and 16-C for Puerto Rlco. This
definition supersedes the definition of the
Decorations and Party Favors Industry
with respect to the manufacture of
articles other than those made from
metallic chenille, foll, or tinsel.

Plastic products indusiry. ‘The manu-
facture of molded or other fabricated
plastic products. Provided, Rhowecver,
That the definition shall not include (1)
the manufacture of primary plastic ma-
terials such as sheets, rods, tubes, fran-
ules, powders, or liquids, (2) the cawing,
cutting, grinding, polishinv, and other
processing of synthetic jewels for indus-
trial use, (3) the manufacture of buttons,
buckles, and jewelry (including rosaries),
and jewelry findings (including beads),
(4) the manufacture from pliable plas-
tics 1n sheet or film form of ornaments
and decorations for Christmas and other
holidays, party favors and couvenirs,
and similar items primarily ornamental
or decorative in character; (5) or any
activity included in the Leather, Leather
Goods, and Related Products Industry;
the Paper, Paper Products, Printing,
Publishing and Related Industries; the
Shoe Manufacturing and Allied Indus-
tries; or the Textile and Textile Products
Industry, as defined in the ware orders
for these industries in Puerto Rico; or
in the Needlework and Fabricated Textile
Products Industry, the IMen's and Boys'
Clothing and Related Products Industry
or the Corsets, Brassieres, and Allied
Garments Industry, as defined in Ad-
ministrative Order o, 433 appointing
Special Industry Committee No. 15 for
Puerto Rico. This definition superczedes
the definition for the Decorations and
Party Favors Industry with respeet to
the manufacture of plastic articles other
than those made from pliable sheeb or

Siened at Washinnton, D. C., this 14th
day of September 1954.

W R. McCorts,
Admmstrator Wage and Hour
Dimswon, Department of
Labor

[F. R. Daoc. 54-7402; Filed, Scpt. 17, 1054;
8:53 a. m.)

SECURITIES AND EXCHANGE
COMMISSION

[ 17 CFR Parts 230, 240 ]

RuULES UNDER SECURITIES ACT or 1933 AnD
SECURITIES EXCHANGE ACT OoF 1934

PROFPOSED ALIENDIIENTS

Notice is hereby piven that the Com-
mjssion has under consideration pro-
posed amendments to its rules and forms
under the Securities Act of 1933 and the
Securities Exchange Act of 1934.

On August 10, 1954, President Eicen-
hower signed Public Iaw 577, efiective
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Qctobor 10, 1934, Public Law 577 re-
flects the flrst mojor chonces mn the
Federal cecurities acts in over a decade.
Tihe most important chance involves
section 5 of the Securities Act of 1933.
Other amendments to that statute and
to the Trust Indenfure Act of 1933 and
the Investment Company Act of 1940
were enacted as necessary to accommo-
date the provisions of thoze acts to the
amendment of szetion 5.

‘The amendment of szetion 5 and the
related chiznzes have to do principally
with the mechanics of distribution of
securities. The aet, bzfore the am=nd-
ment talies effect, males unlawiul the
offer or c2le of o sceurity to the public by
mail or instrumentality of interstate
commerce prior to the effectiven=:3 of o
rezistration statement in resnzct of the
cecurity. It has bzen contended for
many years that the free flow of wfor-
mation concerning a new 1ssue durmnz
the periad between the filins and effec~
tiveness of o registration statement has
been limited because of the fear on the
part of underwriters and dealers that
communication with prospective cus-
tomers minht be construszd to b2 illezal
“offers” of a cecurity. Doecpite admin-
istrative cteps taken mn the past by the
Commizsion to encourage issuers and
undervriters to diszeminate the mfor-
mation contained in the rexstration
ctatement durinz the waiting psriod,
this objective was not fully achieved.

Public Law 577 will permit the malung
of written offers to sell and solicitations
of offers to buy during the waiting period
by means of o prelimmary prospzctus
filed with the Commuszion prior fo its
uce, In other respects it will expand
the authority of the Commission to par-
mit the use of writien material in addi-
tion to the full proznectus in connzction
with the offering of szcurities for sale.
The amendment, however, will confinus
to prohibit the sale of szeurities or the
malans of contracts to sz2ll or contracts
of cale prior to the effective datz of the
redistration statement.

There are cet forth bzlow propaszd
amendments to the rules and rezulations
undcr the Securities Act of 1933 and the
Securities Euchange Act of 1934 vwhich
are decioned primarily to conform ezt~
in7 rules to the changes in thos2 statutes
made by the enactment of Public Law
577 and to permit a smoosth admmztra-
tive trancition to the amended statutzs.
It i5 deemed necessary promptly to re-
leace the proposals indieated below m
order that the Commicsion may have
the borefit of the comments and vieTws
of interested persons in sufiicient fim=
to permit adoption of appropriate rules
by October 10, 1954, the efective datz of
the amendments to the statutes.

The amendments noted bealow do pat
relate to the use of such summary pro-
spectuses as may bz pezrmifted unoer
section 10 (bi, or expanded adverticz-
ments under cection 2 ¢10) (by of thz2
amended statute. The nature and form
of such advertiszments, commumications
and summary prospectusas are presantly
under consideration by the Commizsion
and it is expected that propasals for the
adoption of appropriat2 rules may bz
published for comment witlin the near
future,
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The other principal amendments to
the statutes effected by Public Law 577
are summarized below*

The Securities Act of 1933 requires
that a dealer must deliver a prospectus
m the initial distribution of a security,
regardless of the duration of such dis-
tribution. It further requires the de-
livery of a prospectus by every dealer
in trading transactions i the registered
securities for 1 year after commence-
ment of the offering. This latter pro-
vision is amended by Public Law 577 to
reduce the 1-year period to 40 days after
the effective date or 40 days after the
commencement of the public ofiering,
whichever expires last., For certain
types of mvestment compames which
continuously offer securities the Invest-
ment Company Act of 1940 1s amended
to provide for mandatory use of prospec-
tuses in trading transactions® over a
Jonger period.

Prospectuses which are used more than
13 months after the effective date of the
registration statement under the Securi-
ties Act now must contain information
as of a date withun 12 months of its use.
‘To simplify these requirements and m
many cases to require more recent in-
formation, the act is amended to provide
that where a prospectus i1s used more
than 9 months after the effective date,
the mformafion contained therem shall
be as of a date within 16 months of such
use. -

The prohibition contained in the Se-
curities Exchange Act of 1934 agawnst
extending credit to purchasers of a new
1ssue by dealers for 6 months after the
offering period 1s considered unnecessar-
ily long. The amendment reduces the 6
months’ period to 30 days.

The Trust Indenture Act of 1939 re-
quires inclusion mn a prospectus of a
summary of certain specified indenture
provisions. Since the -Commission can
deal with disclosure problems through
its rule making power, and since the sub-
stantive provisions required to be in-
cluded 1n indentures qualified under the
act would not be changed, this require~
ment was elimmated as unnecessary.

Instead of, m effect, requiring mvest~
ment companies, which engage 1 con-
tinuous offerings of their shares, to file
new registration statements under the
Securities Act each year, an amendment
to the Investment Company Act of 1940
will permit such companies to increase
the number of theiwr registered shares
by amending thewr registration state-
ments.

. The text of the proposed action fol-
ows:

I. Rule 120 would be revised to delete
the obsolete reference to registration
statements filed 1n San Francisco as
follows:

§ 230.120 JInspeclion of registration
statements. Except for material con-
tracts or portions thereof accorded con-~
fidential treatment pursuant to § 230.485,
all registration statements are available
for public inspection, during business
hours, at the principal office of the Com-
nussion in Washington, D. C.

IT. Section 230.131 (Rule 131), which
provides for the use of the so-called
J'red herring” prospectus would be re-
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semded. The rule would be replaced
by Rule 433 (§ 230.433) providing for the
use of a “Preliminary Prospectus” meet-
ing the requirements of section 10.
Pending further study, Rule 132
(§ 230.132) would not be rescinded ab
this time. However, the Commission
would not require as a condition of accel-
eration of the effective date of a regis-
tration statement distribution of copies
of the identifying statement provided
for by Rules 132 and 414 (§§ 230.132 and
230.414) to each underwriter and dealer
who may be mvited to participate in the
distribution of the security.

I, Section 230.153 (2) The clause
1mmediately preceding subparagraph (1)
of this rule would be amended as
follows:

§ 230.153 Definition of “preceded Ly
a prospectus” as used mn section 5 (b)
(2) wn relation to certain transactions.
(a) * * * Pronided, That as to any
transaction occurring prior to the ex-
prration of forty days after the effective
date of the registration statement or the
expiration of forty days after the first
date upon which the security was bona
fide offered to the public by the 1ssuer or
by or through an underwriter after such
effective date, whichever is later (ex-
clusive of the time durmng which a stop
order 1ssued under section 8 1s 1 effect
as to such security)

E - * * *

IV Section 230.162 (Rule 162) would

be replaced by a new Rule 432 as follows:

§ 230.432 Application of amendments
to rules governing contents of prospec-
tuses. (a) The form and contents of
any prospectus need conform only to the
applicable rules in effect, and contamn
the mformation including financial
statements specified therein, at the time
the registration statement, or the latest
amendment thereto pursuant to section
24 (e) of the Investment Company Act
of 1940 as amended, became effective,
whichever 1s later, notwithstanding sub-
sequent amendments to such rules, ex-
cept as otherwise provided in any such
amendment or m paragraph (b) of this
section.

(b)Y When g stop order entered under
section 8 (d) ceases to he effective as to
a registration statement, the form and
contents of any prospectus used there-
after for securities covered by such
statement shall conform to the applica-
ble rules in effect at the date such stop
order ceases to be effective.

V Section 230.400 (Rule 400) would
be amended by adding a second sentence
as follows:

§230.400 Application of §§ 230.400 to
230.493. * * * For purposes of
§§ 230.400 to 230.493, the term ‘“regis-
tration statement” shall include any
amendment filed pursuant-to the provi-
sions of section 24 (e) (1) of the Invest-
ment Company Act of 1940.

VI. Section 230.405 (Rule 405) would
be amended by adding a new definition:

-8 230.405 Definitionsofterms. * * *
(g-1) Prospectus. Unless otherwise
specified or the context otherwise ree
qures the term “prospectus” means a

prospectus meeting the requirements of
section 10 (a) of the act.

VII. Section 230.411: Paragraph (b)
of this rule would he amended as follows:

§230.411 Incorporation of certain in=
formation by reference. * * *

(b) Any financial statement or part
thereof filed with the Commission pur-
suant to any act administered by the
Commuission may be incorporated by rof«
erence to any registration statement if
it substantially conforms to the require-
ments of the appropriate form and is not
required to be included in the prospectus.
However, 2 financial schedule incorpo-
rated by reference to an annual report
filed with the Commission pursuant to
any act administered by it need not he-
certified, if such schedule was not re-
quired to be certified in connection with
the filing of the annual report, any re«
qurement of any registration form to
the contrary notwithstanding.

VIIL Section 230413 would be
amended as follows:

§ 230.413 Regstration of additional
securities. Except as provided in section
24 (e) (1) of the Investment Company
Act of 1940, the registration of additional
securities of the same class as other
securities for which a registration state-
ment 1s already in effect shall be effected
through o separate registration state-
ment relating to the additional securities,

IX. Section 230.414 would be amended
by adding & second sentence as follows:

§ 230.414 Identifyingstatements.
+ = » Notwithstanding the foregoing, &
registration statement filed pursuant to
§ 230.415 and a registration statement,
or amendment pursuant to section 24
(e) (1) of the Investment Company Act
of 1940, relating to the reglstration of
additional securities issued by o face
amount certificate company or to addi-
tional redeemable securities issued by an
open~-end management company or unit
investment trust may, but need not, in«
clude such exhibit.

X. Section 230.415:
1. Paragraph (a) of the rule would be
amended as follows:

§ 230.415 Competitive bidding regis«
tration statements. (a) A registration
statement covering securities to be

,offered at competitive bidding shall con-

tain undertakings by the registrant (1)
to file an amendment to the registration
statement refiecting the results of the
bidding, the terms of the reoffering and
related matters to the extent required
by the applicable form, not later than
the first use, authorized by the regis-
trant after the opeming of the bids, of
8 prospectus relating to the securities
offered at competitive bidding, unless no
further public offering of such securities
by the registrant and no reoffering
thereof by the purchasers is proposed to
be made, and (2) to use its best efforts
to distribute prior to the opening of bids,
to prospective bidders, underwriters and
dealers a reasonable number of coples of
a prospectus which at that time meets
the requirements of section 10 (a) of tho
act, and relating to the securitics offered
at competitive bidding, as contained in
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the regmistration statement, together with
any supplements thereto. Any order de-
claring the registration statement effec-
tive shall be deemed to declare an
amendment thereto filed pursuant to the
first such undertaking effective 1n ac-
cordance with paragraph (b) of this
section.
= x £ -2 =

2. Paragraph (c¢) of the rule would be
amended to delete the first sentence of
the rule, and to insert “(a)” after the
words “section 10” wherever they appear
1 that paragraph.

XI. Section 230.423: The first sentence
of this rule would be revised as follows:

§ 230.423 Date of prospectuses. Each
prospectus used after the effective date
of the registration statement shall be
dated approximately as of such effective
date. ® = =

XTT. Section 230.424.
1. Paragraph (b) of fhe rule would be
amended as follows:

§230.424 Filing of prospectuses;
number of copies, * * *

(b) Within 5 days after the effective
date of a registration statement or the
commencement of a public offering after
the effective date of a registration state-
ment, whichever occurs later, 25 copies
of each form of prospectus used in con-
nection with such offering shall be filed
with the Commission 1 the exact form
n which it was used: Provided, however
That this paragraph shall not apply in
respect of a form of prospectus con-
tained mn a registration statement and
relating solely to securities offered at
competitive bidding which prospectus 1s
mtended for use prior to the opeming of
Tids.

2. Paragraph (c¢) would be amended
by mserting the clause “After the effec-
tive date of a registration statement” at
the beginming of the first sentence of
this paragraph.

3. The first sentence of paragraph (d)
would be rewised as follows: “Every
prospectus consisting of a radio or tele-
vision broadcast shall be reduced to

4, Paragraph (e) would be amended
as follows:

(e) Five copies of every form of pro-
spectus sent or given {0 any person prior
to the effective date which varies from
the form of prospectus filed pursuant to
paragraph (a) of this section shall be
filed as part of the registration state-
ment not later than the date such form
or prospectus is first sent or given to any
person.

XTI, Sec. 230.427 would be amended
as follows:

§230.427 Contents of prospectuses
used after 9 months. There may be
omitted from any prospectus used more
than 9 months after the effective date of
the registration statement any informa-
tion previously requred to be contamed
in the prospectus msofar as later infor-
mation covering the same subjects, 1n-
cluding financial statements, as of a date
not more than 16 months prior to the
use of the prospectus is contained there-
. Every such prospectus shall contain
the latest available certified financial
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statements as of a date not more than
16 months prior to its uce,

X1V. Section 230.428:
1. Paragraph (b) of this rule would be
revised as follows:

§ 230.428 Invitations jor competitive
bids. * * * (b) the communication states
that prior to the acceptance of any bid,
the bidder will be furnished o copy of
a prospectus which meets the require-
ments of section 10 (a) of the act at that
time, * ¢ ©

2. This rule would be further revised
by adding a third sentence as follows:
“Five copies of such form of communica-
tion sent or given to any percon shall be
filed as part of the repistration state-
ment not later thdn the date such form
of communication is first sent or given
to any person.”

XV Section 230.431.
1. The first paragraph of this rule
would be amended as follows:

§ 230.431 Prospecluses supplementing
preliminary materwal supplied previous-
Iy. For the purposes of section 5 (b) a
prospectus may consist of a copy of the
latest proposed form of prospectus meet-
g the requirements of § 230.433 and a
document containing such additional in-
formation that both together contain all
of the information required to be in-
cluded 1n a prospectus meeting the re-
quirements of section 10 (a) at that time.

2. The rule would also be amended by
deleting “and” at the end of subpara-
graph (2), changing the period to &
semicolon and adding the word “and”
at the end of subparagraph (3) and
?dding a fourth subparagraph as fol-

ows:

(4) Five copies of the decument have
been filed as a part of the registration
statement prior to its use.

XVI. Section 230.433: A new Rule
433 to replace Rule 131 would be adopted
as follows:

§ 230.433 Prospectus for use prior to
effective date. A form of prospectus
filed as a part of the registration state-
ment shall be deemed to meet the re-
quirements of section 10 of the act for
the purpose of section 5 (b) (1) thereof
prior to the effective date of the registra-
tion statement, provided the followins
conditions are met:

(a) Such form of prospectus contains
substantially the informatfon required
by the act and the rules and regulations
thereunder to be included in a prospec-
tus meeting the requirements of section
10 (a) of the act for the securities beinss
registered, or contains substantially that
information except for the omission of
information with respect to the offering
price, underwriting discounts or com-
missions, discounts or commissions to
dealers, amount of proceeds, conversion
rates, call prices, or other matters de-
pendent upon the offering price, and

(b) The outside front cover page of
such form of prospectus shall bear, in
red ink, the caption “Preliminary Pro-
spectus,” the date of its issuance, and
the following statement printed in type
as large as that generally in the body
thereof:
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A registration statement relating to theze
cecurities hog been filed with the Securities
and Exchonge Commicslon, but hos not yet
becomo  effective. Informotion containmed
hereln Is cubject to completion or amend-
ment. Thece cecurities may not be coold
nor may offers to buy b2 accepted prior to
tha time the yeZistration statement becomss
effegtive.

(c) The preliminary prospzctus may
alco bear any lezend required by law of
o State in which the prospactus is to ba
used indicating the limited purposz or
use of prospectus prior to qualification
or other compliance with State law.

XVIO. Section 230.457: Paragraph ()
of this rule would be amended as
follows:

§ 230.457 Computation of fee. (a) Ab
the time of filing a rezistration state-
ment, or any amendment thereto pur-
suant to the provisions of section 24 (e)
(1) of the Investment Company Act of
1940 as amended, the regzistrant shall
pay to the Commission o fee of one
one-hundredth of 1 percent of the maxi-
mum anrrezate price at which the secun-
ties are proposed to be ofiered, but
no case shall such fee be less than $25.

XVOI. Section 230.460: A new Rule
460 would be added as follows:

§ 230.460 Preparation and distribution
of preliminary prospectus. (a) Pursuant
to the statutory requirement that the
Commission in ruling upon requests for
acceleration of the effective date of 2
registration statement shall have dus
regard to the adequacy of the informa-
tion respectint the issuer theretofore
available to the public, the Commission
will consider whether the parsons mal-
ing the offerinz have talen reasonable
steps to make the information contained
in the reistration statement convem-
ently available to underwriters and
dealers who may be invited to participate
in the distribution of the security to bz
offered or sold.

(b) As a minimum, reasonable steps
to make the information convemently
available would involve the distribution,
to each underwriter and dealer who may
be invited to participate in the distribu-
tion of the security, a reasonable time 1n
advance of the anticipated effective date
of the registration statement, of as many
coples of the proposed form of prelim-
nary prospectus permitted by §230.433
as appears to be reasonable to szcure
adequate distribution of the prelimmary
prospectus.

(¢) Notwithstandinz the provizions of
paragraphs (2) and (b) of tins s=ction,
in the event that the form of preliminary
prospectus,which has beendistributed by
the issuer or underwriter, is found to ba
inaccurate or inadequate in matenal re-
specets, acceleration of the effective date
of a registration statement will not b2
granted until the Commission has re-
celved eatisfactory assurance that ap-
propriate correcting material has been
sent to all underwriters and dealers who
recelved such preliminary prospectus or
prospectuzes in quantity sufficienf for
thelr information and the information
of others to whom the inaccurate or in-
adequate material was sent.

(d) Notwithstanding the provisions of
the preceding parasraphs of this section,
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the granting of acceleration  will not be
conditioned upon the distribution of a
prelimmary prospectus m any State
where such distribution would be iilegal.

(e) Notwithstanding the provisions of
paragraphs (a) to (d) of this section, 1n
the case of a registration statement cov-
ering securities to be offered at competi-
tive bidding, the granting of acceleration
will not be conditioned upon the distri-
bution of a preliminary prospectus pro-
wvided the undertaking m paragraph (a)
(2) of § 230.415 1s mcluded 1n the regis-
tration statement.

(f) In addition, ;m passing upon re-
quests for acceleration, the Commuission
will consider whether there has been a
bona fide effort to make the prospectus
reasonably concise and readable, so as
to facilitate an understanding of the
information required or permitted to be
contamed 1n the prospectus. }

XIX. Section 230.470 shall be ex-
panded by changing the final period to
a comma and adding a clause immedi-
:la.tely at the end of the sentence, as fol-

ows:

§ 230.470 Formal requirements for
amendments. * * * statementf, except
that amendments filed pursuant to Sec-
tion 24 (e) (1) of the Investment Com-
pany Act of 1940 shall conform to the
form for registration in effect at the time
of filing.

XX, Section 230.473: The first sen-
tence of Rule 473 would be amended as
follows:

§ 230.473 Delaying amendments. The
effective date of a registration statement
may be delayed by the filing, by telegram
or letter, of an amendment stating a
proposed effective date. * * *

PROPOSED RULE MAKING

XXI. Section 230.478: Subparagraph
(1) of subparagraph (a) of Rule 478
~would be amended as follows:

§ 230.4'718 Powers to amend or with-
draw registration statement. * * *

(a) * * * (1) by filing of a delaying
amendment as provided in § 230.473;

* % %

XXII. Section 230.494:

1. The first sentence of subparagraph
(a) of Rule 494 would be revised as
follows:

§230.494 Newspaper prospectuses.
(a) This section shall.apply only to
newspaper Dprospectuses relating fo
securities, as to which a registration
statement has become effective, 1ssued by
a foreign national government with
which the United States mamtains diplo-
matic relations. * * *

2. A simmilar change would be made in
those forms for the registration of
securities which permit the use of a
newspaper prospectus.

XXITI, Section 240.0-1. This rule
would be amended by adding a subpara-
graph (d) as follows:

§ 240.0-1. Definitions, * * *

(d) Unless otherwise specified or the
context otherwise requres, the term
“prospectus” means a prospectus meet-
ing the requurements of section 10 (a) of
the Securities Act of 1933 as amended.

XXIV Section 240.12b-2: Rule X-12B-
2 would be amended by adding a defim1-
tion of prospectus:

§ 240.12b-2 Definitions. * * *

(0-1) Prospectus. Unless otherwise
specified or the context otherwise re-
quires, the term “prospectus” means a
prospectus meeting the requirements of

section 10 (a) of the Securities Act of
1933 as amended.

XXV Section 240.13a-4: Rule X-13A-
4 would be revised as follows:

§ 240.13a-4 Incorporation of infor=
mation contaned in a prospectus, Any
registrant which has filed with the Com-
mission pursuant to §230.424 of this
chapter under the Securities Act of 1933
copies of a prospectus meeting the re-
quirements of section 10 of that act
after the effective date of the registra-
tion statement may incorporate in its
annual report * * *

XXVI. Section 240.15d-4: Rule X
15D-4 would be revised as follows:

§ 240.15d-4 Incorporation of ifor-
mation contained in a prospectis. Any
regstrant which has filed with the Com-
massion pursuant to § 230424 of thiy
chapter under the Securities Act of 1933
copies of & prospectus meeting the 1«
quirements of section 10 of that act after
the effective date of the reglstration
statement may incorporate into its
annual report * * *

A1l interested persons are invited to
submit their views and comments on tho
proposed amendments in writing to tho
Securities and Exchange Commission,
‘Washington 25, D. C., on or before Sop-
tember 27, 1954. Unless the person sub-
mitting any such comments or suggess
tions requests in writing that they be
held confidential, they will be public
records, available for public inspection,

By the Commission.

[sEAL] OrvaL L. DuBo1s,
Secretary.
SEPTEMBER 8, 1954.

[F. R. Doc. 54-7317; Flled, Sept, 17, 1064;
8:46 a. m.]

CIVIL AERONAUTICS BOARD
[Docket No. 5993]

R. E. McKAUGHAN AND TRANS-TEXAS
AIRWAYS

NOTICE OF FURTHER HEARING

In the matter of the application of
R. E. McKaughan and Trans-Texas Air-
ways for approval of control and mter-
locking relationships under sections 408
and 409 of the Civil Aeronautics Act of
1938, as amended.

Notice 1s hereby given pursuant-to the
Civil Aeronautics Act of 1938, as
amended, and the Board’s order adopted
June 18, 1954, Serial No. E-8456, that
further hearmg i the above-entitled
proceeding 1s assigned to be held on
November 15, 1954, at 10:00 a. m,, e. s. t.,
in Room 1016, Temporary Building No.
4, Seventeenth Street and Constitution
Avenue NW., Washington, D. C., before
Curtis C. Henderson, Hearmg Examiner,

NOTICES

For further details of the issues m-
volved 1n this proceeding, mterested per-
sons are referred to the-application and
other documents entered in the proceed-
mg, all .of which are on file with the
Civil Aeronautics Board.

Notice 1s further given that any per-
son, other than parties of record and
interveners of record, desiring to be
heard in this proceeding may file with
the Board on or before November 15,
1954, a statement setting forth the is-
sues of fact and of law raised by this
proceeding which he desires to contro-
vert, and such person may appear and
participate in the hearing in accordance
with § 302.14 of the Procedural Regula-
tions under Title X of the Civil Aero-
nautics Act of’1938, as amended.

Dated at Washington, D. C., Septem-~
ber 15, 1954,

[sEaL] Francis W BrOownN,

Chief Examiner

[F. R. Doc. 54-7349; Filed, Sept. 17, 1954;
8:53 a. m.]

[Docket No. 6647 ot al.]

CAPITAL AIRLINES, INC. ET AL., NORFOLK=
ATLANTA NONSTOP INVESTIGATION

NOTICE OF HEARING

In the matter of the investigation of
the need for direct nonstop service bo-
tween Norfolk and Atlanta.

Notice is hereby given, pursuant to the
Civil Aeronautics Act of 1038, as
amended, particularly sections 401, 1001,
and 1002 of sald act, and the Bomrd’s
order adopted April 19, 1954, Serial No.
E-8271, that a hearing in the above-
entitled proceeding will be held on No-
vember 22, 1954, at 10:00 a. m, e. &. £,
in Roem 2071, Temporary Building No. 5,
Sixteenth Street and Constitution Ave-
nue NW. Washington, D, C. before
Curtis C. Henderson, Hearing Examinex,

Without limiting the scope of the
1ssues presented by the applications and
investigation consolidated herein, par-
ticular attention will be directed to the
following matters:
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1. Whether the public convemence
and necessity requre direct nonstop air
service between Norfolk and Atlanta.

2. Whether one or more of the follovr~
1ng route revisions should be authorized
1 connection with providing direct non-
stop serwice between Norfolk and
Atlanta;

(a) Whether the certificate held by
Capital Airlines, Inc., for Route 51 should
be amended so as to authorize direct
nonstop service hetween Norfolk and
Atlanta, Docket No. 6707.

(b) Whether Delta-C&S Airlines, Inc.,
should be authorized to provide direct
nonstop service between Norfolk and
Atlanta, Docket No. 6682.

(c) Whether the certificates held by
Eastern Air Lines, Inc., for routes Nos.
5 and 6 should be amended so as to au-~
thorize direct nonstop service between
Norfolk and Atlanta, Docket No. 6739.

(d) Whether National Airlines, Inc.,
should be authorized to provide direct
nonstop service between Norfolk and
Atlanta, Docket No. 6683.

3. Whether the applicants are fit, will-
mg, and able Properly to perform the
proposed air transportation and to con-
form to the provisions of the Act and
the rules, regulations, and requirements
of the Board thereunder.

For further details of the issues 1n-
volved 1n this proceeding interested per-
sons are referred to the applications
mentioned above, the consolidation order
(No. E-8584) the report of the prehear-
g conference, and other documents of
record in this proceeding on file in the
Docket Section of the Civil Aeronautics
Board.

Notice 1s further given that any per-
son, other than a party of record, desir-
mg to be heard mn this proceeding must
file with the Board on or before Novem-
ber 22, 1954, a statement setting forth
the statements of fact or law which he
desires to controvert.

Dated at Washington, D. C., Septem-
ber 15, 1954,

[sEAL] Francis W. Browr,

Chief Examiner

[F. R. Doc. 54-1347; Filed, Sept. 17, 1954;
8:53 a. m.]

[Docket No. SA-294]

ACCIDENT OccUurrING NEAR Mason CITY,
Iowa

NOTICE OF HEARING

In the matter of imvestigation of
accident nvolving aircraft of United
States Registry N 61451, which occurred
near Mason City, Towa, on August 22,
1954,

Notice 1s hereby given, pursuant to the
Civil Aeronautics Act of 1938, as
amended, particularly section %702 of
said act, 1n the above-entitled proceed-
mg that hearing 1s hereby assigned to be
held on September 28, 1954, at 9:00 a. m,
(local time) in The Baker Hotel, Com-
merce, Akard & Jackson Streets, Dallas,
Texas.

No. 182—5
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Dated at Washington, D. C., Septem-
ber 13, 1954.

[seAL] Ropert W. CHRISP

Presiding Ofiicer.

[F. R. Doc. 54-7348; Filed, Scpt. 17, 1854;
8: 563 a. m.]

DEPARTMENT OF THE TREASURY

Office of the Secretary
[Treasury Department Order 173-1})
UNITED STATES SECRET SERVICE

TRANSFER OF FUNCIIONS TO CHIEP

By virtue of the authority vested in
me by Reorganization Plan No. 26 of
1950, there 15 transferred to the Chief
of the United States Secret Service, to
be performed through the Secret Serv-
ice, the function of making any inves-
tigation required to carry out the re-
sponsibility of any bureau, ofiice, or
division which does not rezularly make
mvestigations, including investigations
requured in the administration of the
Government Losses in Shipment Act, the
Gold Reserve Act, and the Silver Pur-
chase Act, except where the responsi-
bility for performing an investication
has heen specifically assicrned to some
other bureau, office, or division.

Dated: September 14, 1954.

[sEaL] H. CrAPrian ROSE,
Acting Secretary of the Treasury.

[F. R. Doc, 54-7343; Fled, Sept. 17, 1004;
8:52a.m.]

DEPARTMENT OF AGRICULTURE
Office of the Secretary
ARIZONA

DESIGNATION OF AREA FOR PRODUCTIOIN
ELIERGENCY LOANS

For the purpose of making loans pur-
suant to section 2 (a) of Public Law 38,
81st Congress, 12 U. S. C. 1148 a-2 ()
it 1s found that in the following named
counties in the State of Arizona, a pro-
duction disaster has caused a need for
agricultural credit not readily available
from commercial banks, cooperative
lending agencies, or other responsible
sources.

STATE OF ARIZOIIA

IIaricopa County.

Pinal County.

After December 31, 1955, such loans
will not be made in the above named
counties except to borrowers who previ-
ously received such assistance.

Done at Washington, D. C., this 14th
day of September 1954,

[searl] Ezra TarT Brnson,
Secretary of Agriculture.

[F. R. Doc. 64-7325; Filed, Ecpt. 17, 1954;
8:48 a. m.]
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Wxoranc
DESIGNATION OF AREA TOR PRODUCTION
EMERGENCT LOANS AND ECONOLIC

EMERGLICY LOANS

For the purpos2 of makine loans pur-
suant to section 2 (a) of Public Law 38,
81st Conrress, 12 U. S. C. 1143 a-2 (2)
it is found that in the followinz named
counties in the State of Wyominz, a pro-
duction disaster has caused a need for
arricultural credit not readily available
from commercial banlis, cooperative
lending agencles, or other responsible
sources.

Srars o7 WYolmic

Gozchen Couaty.

Laramle Csunty.

Platte County.

Pursuant to the delezation of author-
ity from the Administrator, Federal Civil
Defense Administration, (18 F. R. 4532,
19 F R. 2140) as further amendei on
July 30, 1954, and for the purpos2 of
makiny loans pursuant to szction 2 (b)
of Public Law 33, 81st Congress, as
amended by Public Law 115, 834 Con-
gress, and section 301 of Publie Law 480,
83d Conrress, it is determined that the
above-named countics are within the
area affected by the moajor disaster oc-
casloned by drousht deterrmned by the
President on July 21, 1954, pursuant to
Public Law 875, 81st Concress. It is also
determined that an economic disaster
exists in sald counties that has caused
a need for agricultural credit that can-
not be met for o temporary partod from
commercial banls, cooperative lending
arencies, the Farmers Home Admns-
tration under its rezular loan prozrams,
or other responsible sources.

After Dacember 31, 1955, loans under
section 2 (a) or (b) of Public Iaw 33,
81st Congress, as amended, will nof k=2
made in the above named counties ex-
cept to borrowers who prewiously re-
ceived such acsistance.

Done at Washinston, D, C., this 14th
day of Scptember 1954,

[scavL) Ezna TArT BENSON,
Seeretary.
[F. R, Dac. §4-1326; Filed, Scpt. 17, 1934;
8:48 a. m.]

Rural Elecirification Adminisiration
fAdminictrative Order 4630]
EAnsas
LOAN ANTIOUIICELCLT

Avcust 4, 1954.

Pursuant to the provisions of fhe
Rural Electrification Act of 1936, as
amended, & loan contract bearnng the
followins desicnation has been signed
on behalf of the Government acting
throurh the Administrator of the Rural
Electrification Administrotion:

Loan desfnation: Amount
Eancas 35G Linn $47,030
[seavl Frep H. Stroc,

Acting Adminisiraetor.

[F. B. Dao. 54-7354; Filed, Sept. 17, 1934;
8:54 a. m.]

=



6052

[Administrative Order 4691]
MONTANA
LOAN ANNOUNCEMENT

ATGUST 4, 1954,

Pursuant to the provisions of the Ru-
ral Electrification Act of 1936, as amend-
ed, a loan contract bearing the following
designation has been signed on behalf of
the Government acting through the Ad-~
mimstrator of the Rural Electrification
Administration:
Loan designation: Amount

Montana 26H ValleYarmcccawuo—o $108, 000

[seALl FreEp H. STRONG,
Acting Admwstrator

[F. R. Doc. 54-7355; Filed, Sept. 17, 1954;
8:54 a. m.]

[Administrative Order 4692}
NortH CAROLINA
LOAN ANNOUNCEMENT

AUGUST 4, 1954,

Pursuant to. the provisions of the
Rural Electrification Act of 1936, as
amended, a loan contract bearing the
following designation has been signed
on behalf of the Government acting
through the Admanistrator of the Rural
Electrification Admistration:
Loan designation:

North Carolina 51N HOK€mmmnuu-

[sEAL]

Amount
$420, 000
Frep H. STRONG,

Acting Admamistrator

[F. R. Doc, 54-7356; Filed, Sept. 17, 1954;
8:64 a. m.]__

[Administrative Order 4693]
Jowa
LOAN ANNOUNCEMENT

AvucusT 12, 1954,

Pursuant to -the provisions of the
Rural Electrification Act of 1936, as
amended, 2 loan contract bearing the
following designation has been signed
on behalf of the Government acting
through the Admimstrator of the Rural
Electrification Admimstration:

Loan designation: Amount
Jowa 23N Crawfordo e cmccccaceca $191, 000
[sEAL] J. K. O’'SHAUGHNESSY,

Acting Admaustrator

[F. R. Doc. 54-7357; Filed, Sept. 17, 1954;
8:54 a. m.]

[Administrative Order 4694]
ORLAHOMA
LOAN ANNOUNCEMENT

Avcust 12, 1954.

Pursuant to the -provisions of the
Rural Electrification Act of 1936, as
amended, a loan contract bearmmg the
following designation has been signed
on behalf of the Government acting
through the Admimstrator of the Rural
Electrification Admunistration:

NOTICES
Loan designation: Amount
Oklahoma 16U PontotoCemacanan $600, 600

[sEaL) J. K. O’'SHAUGHNESSY,

Acting Admanistrator

[F. R. Doc. 54-7358; Filed, Sept. 17, 1954;
8:54 a. m.]

[Administrative Order 4695]

TEXAS
LOAN ANNOUNCEMENT

Avcusr 17, 1954,
Pursuant to the provisions of the
Rural Electrification Act of 1936, as
amended, a loan contract bearing the
following designation has been signed on
behalf of the Government acting

through the Admnistrator of the Rural

Electrification Admimstration:
Loan designation: Amount
Texas 49P Denton $112, 000
[seaLl J. K. O'SHAUGHNESSY,
Acting Admustrator.

[F. R. Doc. 54-7359; Filed, Sept. 17, 1954;
8:54 am.]

{Administrative Order 4696]
NoRTH CAROLINA
LOAN ANNOUNCEMENT

Avucusr 17, 1954,

Pursuant to the provisions of the
Rural Electrification Act of 1936, as
amended, a loan contract bearing the
following designation has been signed on
behalf of the Government acting through
the Admimstrator of the Rural Electri-
fication Admimistration:.

Loan designation: Amount

North Carolina 23AK Caldwell._. $100, 000

[sEaLl] J. K. O'SHAUGHNESSY, ~
Acting Admanmstrator

[F. R. Doc. 54-7360; Filed, Sept. 17, 1954;
8:65 a. m.]

[Administrative Order 4697]
FLORIDA
LOAN ANNOUNCEMENT

Avcust 17, 1954.

Pursuant to the prowvisions of the
Rural Electrification Act of 1936, as
amended, a loan contract bearing the
following designation has been signed on
behalf of the Government acting through
the Admumstrator of the Rural Elec-
trification Administration:
Loan designation: Amount

Florida 34L BaYacmcacemcmvamenes $50, Q00

[sEAL] J. K. O’'SHAUGHNESSY,
Acting Admumistrator

[F. R. Doc. 54-7361; Filed, Sept. 17, 1954;
8:55 a, m.]

[Administrative Order 4698]
GEORGIA
LOAN ANNOUNCEMENT

Avcusrt 17, 1954,

Pursuant to the provisions of the
Rural Elecfrification Act of 1936, as

amended, a loan contract bearing tho
following designation has been signed on
behalf of the Government aoting
through the Administrator of the Rural
Electrification Administration:

Ioan designation: Amount
Georgia 92P Brantleyameccacanauas 860, 000

[sEAL] J. K. O'SHAUGHNESSY,
Acting Admanistrator.

[F. R. Doc. 54-7362; Filed, Sept. 17, 1064;
8:65 a. m.)

[Administrative Order 4699]
ALLOCATION OF FUNDS Foi LoANS

Avcust 17, 1054,
I hereby amend:

(2) Admmistrative Order No. 3809,
dated September 16, 1952, by rescinding
the loan of $25,000 therein made for
“New Mexico 22G McKinley”

isEarl J. K. O'SHAUGHNESSY,
Acting Administrator

[F. R. Doc. 54-7363; Filed, Sept. 17, 1064}
8:66 a. m.}

[Administrative Order 4700)
TEXAS
LOAN ANNOUNCEIMINT

Avcust 20, 1954,

Pursuant to the provisions of the Rural
Electrification Act of 1936, as amended,
a loan contract bearing the following
designation has been signed on behalf
of the Government acting through tho
Administrator of the Rural Electrifica«
tion Admmistration:

Loan designation: Amount
Texas 95AA MedinQumanaa wama $1,4%0, 000
~. [sEaL] J. K. O’'SHAUGHNESSY,
Acting Administrator

[F R. Doc. 54-7364; Filed, Sopt. 17, 1064;
8:65 a. m.)

[Administrative Order 4701]
ALLOCATION OF F'UNDS FOR LOANS

Avcust 23, 1954,

Inasmuch as Laclede Electric Coop=
erative has transferred certain of its
properties and assets to Gascosage Elec-
tric Cooperative, and Gascosage Electtic
Cooperative has assumed in part tho
indebtedness to United States of Ameor-~
ica, of Laclede Electric Cooperative,
arising out of loans mace by United
States of America pursuant to the Rural
Electrification Act of 1936, as amended,
X hereby amend:

(a) Administrative Order No. 332,
dated March 31, 1939, by changing the
projeet designation appearing therein as
“Missouri R9043A1 Laclede” in tho
amount of $158,000 to read “Missourd
R9043A1 Laclede” in the amount of
$153,823.5¢ and “Missourl 68TP3 Pulaskl
(Missouri R9043A1 Laclede)” in the
amount of $4,176.46,

[sEAL] Ancuer NELSEN,

Administrator

[F. R. Doc. 54-7365; Fllod, Sopt. 17, 1001
* 8:65 a. m.]
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{Administrative Order 4702]
ALTOCATION OF FUNDS FOR LOANS

AvcusT 23, 1954,

Inasmuch as Ozark Border Electric
Cooperative has transferred certamn of
its properties and assets to M & A Electric
Power Cooperative, and M & A Electric
Power Cooperative has assumed 1n part
the indebtedness to United States of
America, of Ozark Border Electric Co-
operative, arising out of loans made by
United States of America pursuané to
the Rural Electrification Act of 1936, as
amended, I hereby amend:

(a) Admimstrative Order No. 2154,
dated June 7, 1949, by changing the
project designation appearing theren as
“Missour: 33N,P V Butler” in the amount
of $1,325,000 to read “lMMissour: 33N,P,V
Butler” in the amount of $826,919.53 and
“Missourt 60TP1 Ripley (Missourt
33N,P,V Butler)” in the amount of
$498,080.47.

[searnl AncHER NELSEN,
Admwmstrator.,
[F. R. Doc. 54-71366; Filed, Sept. 17, 195%;
8:55 a. m.}

[Administrative Order 4703]
ALLOCATION OF ¥Funps For LOANS

AvcusT 23, 1954.

Inasmuch as Eastern Nebraska Public
Power District has transferred certain
of its properties and assets to Norris
Rural Public Power District, and Norris
Rural Public Power Disfrict has assumed
1n part the indebtedness to United States
of America, of Eastern Nebraska Public
Power District, arising out of loans made
by United States of America pursuant to
the Rural Electrification Act of 1936, as
amended, I hereby amend:

(a) Admimstrative Order No. 1471,
dated March 30, 1948, by changing the
project designation appearing theremn as
“Nebraska 44P R Eastern Nebraska
District Public” in the amount of
$810,000 to read “Nebraska 44P R East-
ern Nebraska District Public” 1n the
amount of $788,222.94 and “Nebraska
7TTP5 Norns District Public (Nebraska
44 P R Eastern Nebraska District Pub-
lic)*”’ in the amount of $21,777.06.

[sEAL] ANcHER NELSEN,
Admmstrator
[F. R. Doc, 54-7367; Filed, Sept. 17, 195%;
8:55 a. m.]

{Administrative Order 4704]
ALLOCATION OF Fowps FOrR LoaNs

AvucusT 23, 1954,

Inasmuch as H-D Electric Coopera-
tive, Inc. has transferred certain of its
properties and assets to East River Elec-
tric Power Cooperative, Inc.,, and East
River Electric Power Cooperative, Inc,
has assumed in part the indebtedness
to United States of America, of H-D
Electric Cooperative, Inc., arising oub
of loans made by United States of Amer-
1ca pursuant fo the Rural Electrification
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Act of 1936, as amended, I hereby
amend:

(2) Administrative Order No. 23093,
dated September 21, 1949, by chanming
the project designation appearing there-
m as “South Dakota 17G Hamlin” in
the amount of $355,000 to read “South
Dakota 17G Hamlin” in the amount of
$193,730.31 and “South Dalkota 43TP3
Minnehaha (South Dakota 17G Hame
lin)” in the amount of $161,269.69.

[seAL] Ancaer NeLso,
Administrator,

[F. R. Doc. 54-T308; Filed, Sopt, 17, 1934;
8:50 o, m.)

[Administrative Order 4705]
Arvocation or Fumnps ror Loans

Avcust 23, 1954,

Inasmuch as Cass County Electrlc
Cooperative, Inc., has transferrcd cer-
tain of its properties and assets to James
Valley Electric Cooperative, Inc.,, and
James Valley Electric Cooperative, Inc.,
has assumed in part the indebtedness to
United States of America, of Cacs
County Electric Cooperative, Inc., arls-
mg oub of loans made by United States
of America pursuant to the Rural Elec-
trification Act of 1936, as amended, I
hereby amend:

(a) Administrative Order No. 103,
dated January 31, 1938, by changing the
project designation appearing therein
as “North Dakota 8011B1 Cacs” in the
amount of $60,772 to read “North Dakota
8011B1 Cass" in the amount of $53,924.29
and “North Dakota 26TPl1 Ialloure
(North Dakota 8011B1 Cass)” in the
amount of $6,847.71.

{searl Anceer NeLsen,
Administrator.

{F. R, Doc. 54-7309; Filed, Scpt. 17, 1054;
8:60 a. m.}

[Administrative Order 4726]
ArrocaTioN or Fuoups ror LoAnus

Avucust 24, 1954,

I hereby amend:

(a) Admunistrative Order No. 1614,
dated October 1, 1948, by reducinz the
allocation of $50,000 therein made for
“North Dakota 32D Oliver” by $40,000 co
that the reduced allocation shall he
$10,000,

[sear] J. XK. O'SHAUGHNLISY,

Acling Administrator.

[F. R. Doc. 54-7370; Filed, Scpt. 17, 195%;
8:50 a. m.]

[Administrative Order 4707)
ORLAHOITA
LOAN AWNOUNCEZIENT

Avcust 25, 1954,

Pursuant to the provisions of the Rural
Electrification Act of 1936, as amended,
& loan contract bearlng the followlngy
designation has been sioned on behalf
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of the Government actinz throuzh the
Administrator of the Rural Electrifica-
tion Administration:

Inan decirmatisne Arount
Ollnhomo, £9 P PAWNCC caer e eeew $759,032
[san) ArncHrn IiCLsEyN,
Admamstrator.

[P. B, D35, 54-7371; Filed, Scpt. 17, 193%;
8:55 o, m.]

[Adminiztrative Ozder 4703]
Coronano
LOAI ANTiOUTICTIIENT
Avcuost 25, 1954,

Pursuant to the provisions of the Rural
Electrification Act of 1936, as amended,
o loan contract bzaring the folloving
desimmation has been sisned on bzaholf of
the Government acting throuch the Ad-
ministrator of the Rural Electrification
Administration:

Loan declonations Amount
Colorado 0K Routtea-- $363,033

[seanl Arncren NeLsEnd,
Admanstretor.

{P. R. D32, §4-7372; Filed, Scpb. 17, 1834;
8:55 a. m.]

[Administrative Order 4703]
GEonGIA
LOAIN AlNOULICELICNT
Avucusrt 26, 1934,

Pursuant to the provisions of the Rural
Electrification Act of 1836, as amended,
o loan contract bearing the followinz
desirmation has been signed on behalf of
the Government acting through the Ad-
ministrator of the Rural Electrification
Administration:

Loan deslgnatione
Georgla 702 Mitehell

Amount
$50,€30

[szanl J. K. O'SHEAUGHIESZSY,
Acting Admanesirator.
[P. B. Doc. $4-71373; Filed, Szpb. 17, 1954;
8:66 a. m.]

DEPARTMENT OF COMMERCE

Federal Maritime Board

NEDZNLANDICH-AITERIEANICHE
“HOLLAND-

N v
STOOMVAART-LIAATSCHRAFPLY
Artenmia Lyyr” oY AL,

1I0TICE OF AGLIEIINNTS FILED WITH THE
COARD FOR APPLOVAL

Notice I hereby riven that the follow-
In7 deceribzd acrecments have bzen filed
with the Board for approval pursuznt to
8§15 of the Shipping Act, 1916, as
amended; 39 Stat. 733, 46 U. S. C. § 814.

(1) Anreement No. 7976 between 2. V
Iederlandcch - Amerilioonzche Stgom-
vaart-DMaatcchopplj “Holland-Amerila
Lijn"” and Van Nievelt, Goudriaan & Co’s
Stoomvart Maatschappij 1. V. (Holland
Interameries Line, Joint Szrwvicz) and
Alcoa Steamship Company, Ine., eovers
the transportation of general carco
under throucth bills of 1adin< from Brazil,
Argenting and Urucuay to the Virmin
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Islands, with transhipment at New York,
Baltimore or Norfolk.

(2) Agreement No. 7979, between
Hamburg Chicago Line Jomnt Service and
Hamburg-Amerika Lime, Norddeutscher
Lloyd and Ahrenkiel & Bene Joint Service
covers the establishment and mante-
nance of a sailing arrangement 1n the
trade between ports of the Great Lakes
of the United States and Canada on the
one hand and Continental ports of
Europe within the Bordeaux-Hamburg
range and URK-ports on the other hand.

(3) Agreement No. 7989 between A/B
Svenska, Amerika ILinien (Swedish
American Line) and Redexriaktiebolaget-
Transatlantic (The Transaftlantic
Steamship Company, Ltd.) as one party,
and Alcoa Steamship Company, Inc.,
covers the transportation of general
cargo on through bills of lading from
Norway, Sweden, Finland, Poland, and
Denmark to Puerto Rico, with transship-
ment at New York, Baltimore, or Norfolk.

Interested parties may inspect these
agreements and obtan copies thereof at
the Regulation Office, Federal Maritime
Board, Washington, D. C., and may sub-
mit, within 20 days after publication of
this notice in the FEepErRAL REGISTER,
written statements with reference to any
of the agreements and their position'as to
approval, disapproval, or modification,
together with request for hearing should
such hearmng be desired.

Dated: September 15, 1954,

By order of the Federal Maritime
Board. ¢

[sEAL] A. J. WILLIAMS,
Secretary..
[F. R. Doc. 54-7328; Filed, Sept. 17, 1954;

8:49 a. m.}

FEDERAL COMMUNICATIONS
COMMISSION
[Docket No, 10914; FCC 54M-1106]
WESTERN Broancastmng Co., Inc, (KIFN)

STATEMENT OF PRE-HEARING CONFERENCE
AND ORDER CONTINUING HEARING

In re application of Western Broad-
casting Company, Inc. (KIFN) Phoenix,
Arizona, Docket No. 10914, File No.
BMP-6194, for modification of construc-
tion permit.

1. In accordance with notice duly
given, & pre-hearing conference m the
above-entitled matter was held pursuant
to § 1.813 of the Commuission’s rules at
2:30 p. m., on Monday, August 30, 1954,
m Washington, D. C.

2. Counsel for the applicant stated
that this applicant had recently changed
its engineering consultant; that it has
not had time, smce the Commuission
amended § 3.28 and related Standards,
to obtain an opmion from its new engi-
neermg consultant as to whether it
should proceed to hearing on its present
proposal or, mn view of the change mn
Commission’s rule and standards, it
should endeavor to amend its engineer-
mg proposal; that under these circum-
stances, a discussion at this time of
evidence or stipulations relating to its
present engineering proposal under the
1ssues specified by the Commussion
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would serve no useful purpose, and he
therefore requested a confinuance for
one month of the hearmg which 1s now
scheduled for 10 o’clock a. m., Septem-
ber 14, 1954.

3. Counsel for the Broadcast Bureau
of the Commission had no objection to a
continuance, and there 1s no other party
in this proceeding., Section 1.841 of the
Commussion’s rules, as amended July 14,
1954, provides that a Conference shall be
held under § 1.813 “at least 20 daysin ad-
vance of the date for commencement of
the hearing.”

4. Accordingly, it 1s ordered, This Tth
day of September 1954, that the Con-
ference pursuant to §1.813, which
convened on Monday, August 30, 1954,
1s hereby continued to 10 o’clock a. m.,
Tuesday, September 21, 1954; and the
hearing in the above-entifled proceed-
mg 15 hereby continued to 10 o’clock
a. m., Monday, October 18, 1954.

FEDERAL COMMUNICATIONS

COMMISSION,
[sEan] MAaRY JANE MORRIS,
Secretary.
[F. R. Doc. 54-7345; Filed, Sept. 17, 1954;
8: 52 a. m.]

[Docket Nos. 11159, 11160]
SOUTEWESTERN BELL TELEPHONE CO.
ORDER ASSIGNING MATTER FOR HEARING

In the matter of the application of
Southwestern Bell Telephone Company,
Docket No.-11159, File No. P-C-3500; for
a certificate under section 221 (a) of the
Communications Act of 1934, as
amended, to acqure certamn telephone
plant and properties of Rudolph D. Bip~
pert d/b as La Coste Telephone Com-
pany, La Coste, Texas; Southwestern
Bell Telephone Company, Docket No.
11160, File No. P-C-3501, for a certifi-
cate under section 221 (a) of the Com-
munications Act of 1934, as amended, to
acquire certain telephone plant and
properties of W C. Ray d/b as Forreston
Telephone Company, Forreston, Texas.

The Commussion having under con-
sideration applications filed by South-
western Bell Telephone Company for
certificates under section 221 (a) of the
Commumecations Act of 1934, as
amended, that the proposed acqusition
by it of certam telephone plant and
properties of Rudolph D. Bippert d/b as
La Coste Telephone Company and W C.
Ray d/b as Forreston Telephone Com-
pany furnishing telephone service n
and around La Coste, Texas and For-
reston, Texas, respectively, will be of ad-
vantage to the persons to whom service
1s to be rendered and in the public
mterest;

It s ordered, This 10th day of Septem-
ber 1954, that pursuant to the provisions
of section 221 (a) of the Communica-
tions Act of 1934, as amended, the above
applications are assigned for public hear-
mg m a consolidated proceeding, to-
gether with the proceedings in Docket
No. 11155 for the purpose of determuning
whether the proposed acqusitions will
be of advantage to the persons to whom
service 15 to be rendered and 1n the'public
wnterest;

It s further ordered, That the hearing
upon said applications be held at the
offices of the Commission in Washington,
D. C., beginning at 10:00 &. m, on the 4th
day of October 1954, and that a copy of
this order shall be served upon South-
western Bell Telephone Company, R
dolph D. Bippert d/b as La Coste
Telephone Company W. C. Ray d/b as
Forreston Telephone Company, the Gov-
ernor of Texas, and the Postmasters of
La Coste and Forreston, Texas:

It 1s further ordered, That within five
days after the receipt from the Commig-
sion of a copy of this order, the appli-
cant heremn shall cause & copy hereof
to be published in a newspaper or news«
papers having general circulation in La
Coste, Forreston and Medina and Ellis
Counties, Texas, and shall furnish proof
of such publication at the hearing
heren,

Released: September 13, 1054,
FrpErRAL COMMUNICATIONS

COMIMISSION,
[sEAL] Mary JANE MORRIS,
Secretary.
[F. R. Doc, 54-7344; Filed, Sopt. 17, 1064;
8:62 a. m.]

SECURITIES AND EXCHANGE
COMMISSION

[File No. 54-217]

PHILADELPHIA COMPANY AND DUQULSND
LicHT COMPANY

NOTICE OF FILING OF PLAN TO ELIMINATD
CERTAIN GUARANTIES BY PHILADELPHIA
€O., TO MONONGAHELA LIGHT AND POWER
co.

SepreMpER 14, 1954,

Notice 1s hereby given that Philadel-
phia Company (“Philadelphia’), s regis
tered holding company which is o direct
subsidiary of Standard Gas and Electric
Company and an indirect subsidiary of
Standard Power and Light Corporation,
also registered holding companies, and
Duquesne Light Company (“Duquesne'),
an electric utility company which is o
subsidiary of Philadelphia, have filed o
joint application for approval of & plan
under section 11 (e) of the Public Utility
Holding Company Act of 19356 (“act”)
to eliminate certain guaranties by Phila«
delphia to Monongahela, Light and
Power Company (“Monongahela”), &
Pennsylvania public utility company
which 1s a non-afiiliate of Philadelphin
and Duquesne,

In essence, the plan provides for the
cancellation and termination of Phila-
delphia’s guaranties to Monongahela ag
heremafter deseribed, upon the payment
by Philadelphia, to Monongaheln of o
nomunal cash consideration of $1.00,

Applicants state that:

1. By written agreement dated Jan-
uary 1, 1902 Monongahela, then an
operating electric utility company,
Jeased and assigned to Allegheny County
Iaght Company (“Allegheny’”), its suc-
cessors and assigns, for a térm of 900
years all properties and franchises of
Monongahela (except books and papers
relating to its corporate existence) and
Philadelphia, then the owner of all tho
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outstanding stock of Allegheny, guaran-
teed the faithful performance of the
covenants thereimn agreed to be per-
formed by Allegheny, including cove-
nants (a) to pay $85,000 in net rentals
(to be available for dividends on the
$1,700,000 aggregate par value of Monon-
gahela’s outstanding common stock) and
$300 per annum to mamntain the corpo-
rate orgamzation of Monongahela, (b)
to pay 1interest on ILlonongahela’s
bonds, taxes, and msurance, and (c) to
unite with Monongahela mn the issue of
new bonds for the purpose of taking up
Monongahela’s outstanding bonds at
theiwr maturity.

2. By deed dated May 11, 1927, Alle-
gheny sold to Duquesne, its successors
and assigns, all the properties and fran-
chises vested in Allegheny, mncluding ifs
mterest under said lease agreement with
Monongahela, and Philadelphia renewed
its guaranty to Monongahela i1n behalf
of its subsidiary Duquesne, all of whose
voting stock was then owned by Phila-
delphia.

3. By agreemenf dated May 31, 1949,
between Monongahela and Duquesne
made pursuant to an order of this Com-
mission dated May 27, 1949 (Holding
Company Act Release No. 9123) it was
agreed that Duquesne would purchase
all of the outstanding bonds of Monon-~
gahela, due on June 1, 1949, in the prin-
cipal amount of $1,698,000 and secured
by an indenture of Fidelity Trust Com-
pany of Pittsburgh, and that Monon-
gahela and Duquesne would replace the
matured bonds with new bonds of equal
principal amount. Philadelphia guar-
anteed to Monongahels the faithful per-
formance of the covenants of Duquesne
as stipulated 1 said agreement. Du-
quesne has purchased all but $2,000 prin-
cipal amount of the Monongahela bonds
and has deposited with the trustee cash
for the purchase of the remaimng bonds
as agreed, but has not united with
Monongahela 1n the issue of new bonds
to take up the presently outstanding
bonds of Monongahela as aforesaid.

At the time of the 1949 agreement
Philadelphia owned all of the outstand-
mg common stock of Duquesne. Since
that time, pursuant to an order of this
Commussion dated June 1, 1948, issued
under Section 11 of the Act, requring
Philadelphia to dispose of its interest
m certamn properties and to take appro-
priate steps to liquidate and dissolve
(Holding Company Act Release No.
8242) Philadelphia has reduced its hold-
mgs of Duquesne’s outstanding common
stock to approximately 13.02 percent
thereof. Philadelphia states that the
elimmation of the guaranties to Monon-~
gahela 15 a necessary and appropriate
step 1 effecting its dissolution, and that
the continued existence of these guar-
anties, m its opmion, constitutes an un-
due complexity in the corporate struc-
ture of the Philadelphia holding company
system within the meamng of section
11 (b) (2) of the act.

The applicants have exhibited theiwr
respective balance sheets as of June 30,
1954, and theiwr mncome statements for
the twelve months ended June 30, 1954,
Philadelphia has also indicated the mar-
ket value of its major portfolio securities
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at July 28, 1954. These financial data
may be summarized as follows:

Prcanereaa
AS3ET3
Liosier
Per books | value July
T319%4

Investments and fund ge-

counts:
Duquesne (largcly commsn | $3,640,605 | £23,60,632
SUBIK) ememsmermenmnmnmnnn
Pittsburgh  Rollways Co.
CIMMON SR mrs e vmmmnnn
Miscellancous common
stocks (5 campanics).
Real :%ml parsanal propert,

LAGREI] JI0r
231,409
94,674

1562
14,508

(net .
Thnited Statesfavingsbonds

Speclal fund..........
15,477,481
Current 055215 e emermeonaas 405,49
Totale meceeane.. o 18,374,400
LIATILITIES

180 547,107
217, £51
10,7
7, 553, 170)

416,378,600

b GIA I—

For the twelve months ended June 30,
1954, Philadelphia had total income of
$1,568,326, of which $1,353,304 was re-
cewved as dividends from Duquesne, and
net mncome of $728,199.

Duquesne, whose electric service area
mcludes the City of Pitisburgh and
environs, had operating revenues of
$79,4117,607 for the twelve months ended
June 30, 1954, with gross income of
$18,919,597 and net income of $15,739,~
910. At June 30, 1954, its earned sur-
plus balance was $21,947,511. Followinz
15 a condensed balance sheet of the com-
pany at the same date:

DuQuesne
ASSETS

Property, plant and equip-
ment: {304, €35, T16

Less recerves for deprecia-
tion 76,113,411
Net 218, T72,364

Investment and fund ac-
counts, 7, £49, 103
Cuwrrent assetSameccmcmmanew-= 21,583,420

Deferred deblts and capital

stock expense. 3, 574. 035
Total = 311,724,031
LIABILYTIES

Long term debtoeeemeamecaee 126,720,000
Preferred stocko o ococaccaaaa 47, 039, 769
Common stocl: equityoeoo_.. - 90,631,043
Current labllities 45, 101, 010
Deferred credits, etComaaaa- — 2,221,243
Total 311,734,851

Since 1949, when Duquesne deposited
with the trustee funds for the purchace
of the Monongahela bonds, thus termi-
nating its interest liability with respect
thereto, aggregate payments made by
Duquesne to NMonongahela:under the
lease agreement have ranced from
$135,908.25 (in 1951) to $150,900.16 (in
1953).
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‘The plan provides that Philadelpa
vill pay such fees and enpenszs as the
Commiczion chall approve and allow i
connection with the plan.

It is propazed to consummate the plan
by means of an order entered by this
Commicsion approving the plan, and a
decrea or order of a court of compziznt
aurlzdiction In an enforcement prozczed-
Inr inctituted by the Commussion pur-
suant to cection 11 ¢e: of the act, which
requires, amons other thunrs, that a nlan
be {air and equitable to the persins
affected thereby. The plon will not b2~
come operative until said decree or ordzr
of a court of competent yurisdiction sha
have boeome final and no lengser subject
to rehearing or review.

Notice is further mven thot any intzre
ested porcon may, not later than Szp-
tember 39, 1954, at 5:30 p. m., reguzsb
the Commizsion in writing that a hearing
be held on such matter, stating the rea-
cons for such requast, the nature of hus
Interest and the issues of fact or law
raised by caid application whick he da-
sires to controvert, or he may reguest
that he he notified if the Commission
chould eorder o heamny therecon. Any
such request should bz addrezsed: Sse-
retary, Sceurities and Eschange Come
micsion, Washinston 25, D. C. At any
time after sald date, the Commission
may grant said application and approve
sald plan.

By the Commission.

[sEaLl Onvar L. DoBors,
Seeretary.

[P. B. D32 04-7312; Tiled, Scpt. 17, 19343
8:25 a. m.]

[File Io. 7-1C43]
BonLuicron Mnrs Conr.

IJOTICC OP AFPLICATION TFOR TUILISTED
TRADLIG PRIVILESES, AID OF OPPOLTULIIY
FOX HEARING

At a rezular session of the Sezeurities
and Exchanse Commizsion, held at its
ofiice in the City of Washungton, D. C,,
on the 14th day of September A. D. 1934,

In the matter of application by the
Boston Stocl: Exchance for unlisted
tradinz privilezes in Burlinzgton IMHs
Corporation Common Stocl;, $1 FPar
Value.

The Boston Stacl: Exchangze, pursuant
to cection 12 (f) (2) of the Sccurities
Exzchange Act of 1934 and Rule X-12F-1
thereunder, has made application for
unlisted trading privilezes in th2 Com-
man Stocl:, $1 Par Value, of Burlinzton
Mills Corporation, o szeurity listed and
rezistered on the New York Sfocl Ex-
chanse. Rule FE-12F-1 provides that
the applicant shall furmish a copy of the
application to the izzuer and to every
exchanre on which the szeurity 15 listed
or already admitizd to unlisted trading
privileses. The application is available
for public inspzction at the Commis-
sion's principal office mn Washinston,
D.C.

Notice Is hereby given thaf, upon re-
quest of any interested person received
prior to Octobar 5, 1954, the Commuzsion
will cet this matter down for hearmg.
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In addition, any mterested person may
submit his views or any additional facts
bearing on this application by means
of a letter addressed to the Secretary
of the Securities and Exchange Com-
mission, Washmegton, D. C. If no one
requests a hearing on this matter, this
application will be determined by order
of the Commuission on the basis of the
facts stated 1n the application, and other
mformation contained in the official file
of the Commuission pertamung to this
matter.

By the Commussion.

[sEaL] Orvar L. DuBozs,
Secretary.
[F. R. Doc. 54-7315; Filed, Sept. 17, 1954;

8:45 a. m.]

-

[File No. 70-3283]
GEORGIA POwWER Co.

ORDER AUTHORIZING ISSUANCE AND SALE OF
PREFERRED STOCK SUBJECT TO EXCHANGE
OFFER AND PRINCIPAL AMOUNT OF PROM~
ISSORY NOTES, AND REDEMPTION OF OUT-
STANDING PREFERRED STOCK; AND GRANT-

ING EXCEPTION FROM COMPETITIVE
BIDDING REQUIREMENTS
SEPTEMBER 14, 1954,

Georgla Power Company (“Georgia”)
9 public-utility subsidiary of The South-
ern Company, a registered holding com-
pany, has filed an application-declara-
tion, and amendments thereto, pursuant
to sections 6 (b) and 12 (c¢) of the Public
Utility Holding Company Act of 1935
(“act’’) and Rules U-42 and U-50 pro-
mulgated thereunder, with respect to the
following proposed transactions:

Georgia at the present time has out-
standing 433,869 shares of $6 Preferred
Stock (“old preferred stock”) without
par value, which are subject to redemp-
tion, 1n whole or 1n part at any time
upon 30 days’ notice, at $110 per share,
plus accrued dividends.

Georgia proposes to issue and sell
433,869 shares of $4.60 Preferred Stock
(“new preferred stock”) without par
value. Georgia also proposes to amend
its charter, which amendment will cre-
ate the new preferred stock and will
cancel the presently authorized shares
of old preferred stock. 'The new pre-
ferred stock will be offered to the holders
of Georgia’s old preferred stock on an
exchange basis of one share of new pre-
ferred stock and $5 in cash (plus a cash
dividend adjustment) for each share of
old preferred stock held. The exchange
period will expire on October 4, 1954.

The $5 cash paymeni represents the-

difference between $105, the proposed
public offering price of the new preferred
stock not required to effectuate the ex-
changes, and $110, the redemption price
of the old preferred stock (in each case
exclusive of accrued dividends) Geor=-
gia, further proposes to redeem at the
redemption price of $110 all shares of
the old preferred stock not exchanged.

The proposed sale of new preferred
stock 1s to be underwritten. Georgia
states that considering the limited scope
of the markef, an issue of this size cou-
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pled with an exchange offer does not lend
itself to the competitive bidding require-
ments of Rule U-50 and, for this and
other stated reasons, Georgia requests
that an exception from the provisions of
Rule U-50 under the act be granted.
After having advised the Commuission of
its mtention so to do, Georgia has en-
tered mto an agreement with The First
Boston Corporation, Merrill Lynch,
Pierce, Fenner & Beane, Union Securi~
ties Corporation and Equitable Securi-
ties Corporation whereby they, as dealer
managers, have agreed to form a group
of securities dealers (“soliciting dealers”
which may include the dealer managers)
who will use thewr best efforts to obtain
acceptances of the exchange offer. Un-
der an underwriting agreement, the four
firms mentioned above will act as repre-
sentatives of the underwriters who are
required to purchase from Georgia ab
$105 all of the shares of new preferred
stock not requared to effectuate the ex-
changes.

Georgia has agreed to pay the under-
writers, as compensation for their com-
mitments, 90¢ per share upon the entire
433,869 shares to be 1ssued, plus 75¢ per
share of new preferred purchased from
the company, if the shares purchased are
more than 10 percent but less than 20
percent of the amount of the entire issue
or $1 for each share purchased if the
shares purchased exceed 20 percent of
such amount, and plus 80¢ per share of
new preferred stock acqured by the un-
derwriters for their accounts upon the
exchange of old preferred stock pur-
chased during the exchange period.

In accordance with the underwriting
agreement, the underwriters will pay
Georgia 50 percent of certain profits
which may be realized by them on sales
of the new preferred stock.

Georgia has also agreed to pay the
soliciting dealers with respect to shares
of old preferred stock exchanged by
holders of record on September 15, 1954,
pursuant to the exchange offer, 80¢ per
share if less than 303,708 shares of old
preferred stock are exchanged; 85¢ per
share if 303,708 shares of such stock or
more, but less than 347,095 shares, are
exchanged; 90¢: per share if 347,095
shares of such stock or more, but less
than 368,788 shares, are exchanged; and
$1 per share if 368,788 shares of such
stock or more are exchanged. In addi-
tion, Georgia will pay soliciting dealers
80¢ per share of old preferred stock
owned by a soliciting dealer depositing
it for exchange, if such soliciting dealer
acquired it, for exchange, during the ex-
change period. Such fees to soliciting
dealers will be paid only n mstances
where the name of the soliciting dealer
appears on the letter of transmittal and
the mimmum and maximum. aggregate
fees payable with respect to any single
exchanging holder will be $5 and $150,
respectively, except 1 certamn cases.

Georgia will also pay the dealer man-
agers, as a manager’s fee, an amounb
equal to 12% of the total amount of the
fees paid to soliciting dealers, plus out-
of-pocket expenses not exceeding $7,500.

Georgia also proposes to issue to banks
unsecured promissory notes i an aggre-
gate amount not exceeding $3,500,000.

Such notes will bear an interest rato of
314% per annum and will be payable in
sixteen equal semi-annual installments
of which the first mnstollment will bo
payable six months from the date of is-
sue. The proceeds from the sale of such
notes and from the sale to the under-
writers of the shares of new preferred
stock not required to effectuate the ex-
changes will be used to make the cash
payments to the holders of the old pre-
ferred stock and to pay underwriters’
fees and expenses and the other ox-
penses of the proposed transactions,
The estimated expenses of the issu-
ance and distribution of the new pre-
ferred stock, other than underwriting
discounts and commissions, are as
follows:
Federal original fssue t8Xauman wmenn $10,000
Filing fee, Securities and Exchango

Commission 4,021
Charges of exchange and redempe«
tion agent 18, 000
Charges of transfer agents and
registrar 3,000
Cost of stock certificates.auauuucans 4,500
Printing and preparation of reglg=
tration statement, finanoial stato«
ments, prospectus, letter to stocks
holders, etc 20, 000
Services of Southern Services, Inc.. 8,000
Fee of counsel, Winthrop, Stimson,
Putnam & Roberts (including
preliminary services in connec«
tion with exception from Rule
U-50) a6, 000
Fees and expenses of accountants.. 3,760
Miscellaneous, including telephone
and telegraph charges nad travole
ing expenses 3,120
Total 100, 000

The fee of Simpson Thacher & Bart«
lett, counsel for the underwriters, is
estimated not to exceed $10,000.

The issue and sale of the new pree-
ferred stock have been expressly
authorized by the Public Service Com-
mussion of Georgia, in which State
Georgia is organized and doing business,

Due notice having been glven of the
filing of said application-declaration,
and a hearing not having been requested
of or ordered by the Commission; and
the Commission finding that compliance
with the competitive bidding require«
ments of Rule U-50 1s not appropriate
in the public interest or for the protec=
tion of investors or consumers as o con«
dition to the exemption of the lgsuance
and sale of the new preferred stock from
the provisions of section 6 (a) of the
act; that the applicable provisions of
the act and rules promulgated there-
under are satisfied; that no adverse find-
ings are mnecessary; and that tho
expenses, as estimated, are not unren-
sonable; and the Commission deeming
it appropriate in the public interest and
in the interest of investors that said
application-declaration, as amended,
should be granted and permitted to hes
come effective forthwith:

It 1s ordered, Pursuant to Rule U-23
and the applicable provisions of the act,
that said application-declaration, as
amended, be, and the same hereby i,
granted and permitted to become effec-
tive subject to the terms and conditions
preseribed in Rule U-24,

It 1s further ordered, That Georgla’s
application for an exception from the
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competitive bidding requirements of Rule
U-50 with respect to the 1ssuance and
sale of its new preferred stock be, and
the same hereby 1s, granted.

It s further ordered, That thas order
shall become effective upon its 1ssuance.

By the Commussion,

[seaL] OrvalL L. DuBors,
Secretary.
[F. R. Doc. 54-7319; Filed, Sept. 17, 1954;

8:46 a. m.]

[File No. 70-3286]
NEW ENGLAND ELECTRIC SYSTENM

ORDER AUTHORIZING ISSUANCE AND SALE OF
COMIION STOCK PURSUANT TO RIGHTS
OFFERING

SEPTELIBER 14, 1954.

New England Electric System
(“NEES”) a registered holding com-
pany, having filed with this Commussion
a declaration, pursuant to sections 7 and
12 of the Public Utility Holding Com-~
pany Act of 1935 (“the act”) and Rules
T-42 and U-50 promulgated thereunder,
with respect to the following proposed
transactions:

NEES proposes fo 1issue and sell
910,883 additional shares of its common
stock of $1 per value. The shares are
to be offered to the common stockholders
of NEES for subseription during a period
of not less than fourteen nor more than
seventeen days on the basis of one share
for each 10 shares held on the record
date, which will be the effective date of
the registration statement filed with this
Commussion i connection with such
1ssue and sale. NEES expects to set the
subscription price for the shares offered
to its shareholders as heremnafter de-
scribed. The rights to subscribe are to
be evnidenced by subscription warrants.
No fractional shares are to he issued.
However, 11 Yieu of rights for fractional
shares, a stockholder will be entitled to
subscribe for one additional share 1n ex-
cess of the whole number to which he
would otherwise be entitled. Accord-
mngly, if said proposed 910,883 shares are
msufficient to satisfy this right, NEES
proposes to issue such additional shares
mn excess of this number as may be
necessary.

INEES proposes, if considered necessary
or desirable, to stabilize the price of its
common stock for the purpose of facili-
tating the offering and distribution of
the additional shares of common stock
by the purchase of not in excess of
45,544 shares of its common stock.

‘The above described offermng 1s to be
underwritten and the company proposes
to select the underwriters through com-
petitive bidding pursuant to Rule U-50,
At least 24 hours prior to the time for
the submussion and opeming of hids,
NEES expects to set the price for the
unsubscribed shares (which price will he
the same as the subscription price) and
NEES expects that such price will not
be more than the last reported sale price
on the New York Stock Exchange prior
to the fixing thereof and not less than
such last reported sale price less 15 per-
cent. The underwriters will be required
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to purchase, at the subseription price,
any unsubscribed shares and the stoels,
if any, acqured by the company throuch
stabilizing operations and will anree to
pay NEES 50 percent of certain profits
whach may be realized by them on sales
of the common stock purchased by them
under the underwriting asrecement. It
15 stated in the declaration that NEES
will rexmburse the underwriters for the
payment of any dealer of 25¢ peor
share where his name appears on the
warrant exercised by the original holder
thereof, such reimbursement, with cer-
tain exceptions, being limited to $250
in the case of any single stockholder,

The net proceeds to be derived from
the proposed sale of the additional shares
of common stock will be added to the
general funds of NEES and applied in
furtherance of the construction prosrams
of its subsidiaries either throuch loans
or the purchase of additional shares of
their common stocks, any balance to he
used for general corporate purposes.

Fees and expenses of the issuance and
sale, other than underwriting compensa-
tion and reimbursement for payments of
compensation to soliciting dealers, are
estimated as follows:

Securities and Exchange Commic-

slon filing fee. 61,€C3
Federal original icsue stamp tax__. 3,090
Services performed at cost by INew
England Power Service Co., an af-
fillated service company-.... -— 21,030
Printing costs 32,000
Services of independent public ne-
countants 4,032
Services of transfer agents and
reglstrar. 12,009
Services of subceription agents, in-
cluding £9,000 estimated cox-
penses 67,500
Services (020,000) and esponces
($4.000) of the First Boston Corp,,
finaneial advlser occaoooo oo - 24,020
Miiscellaneous. 8,832
Total 174,002

The fee and expenses of Messrs. Simp-
son Thacher & Bartlett, councel for the
underwriters, are estimated at $8,500
and $500, respectively, which will be paid
by the underwriters.

It 1s represented that no State com-
mssion, or any other Federal commis-
sion, has jurisdiction over the proposed
transactions. Declarant has waived the
30-day waiting period and requests that
said order become effective upon
ssuance,

Said declaration having been filed on
August 11, 1954, and the Iast amendment
thereto having been filed on Septembar
9, 1954, and notice of the filinz of said
declaration having been given In the
form and manner preseribed by Rule
U-23 promuleated under the act, and the
Commission not having requested 2
hearing with respect to said declaration,
as amended, within the time specified in
said notice, or otherwise, and not havinz
ordered a hearing thereon; and

The Commussion finding with respect
to the proposed transactions that all
applicable provisions of the act and the
rules promulgated thereunder are satis-
fied, that no adverse findings are required
thereunder, that, with the exception of
the fee and expenses of The First Boston
Corporation and counsel for the under-
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writers, as to which the record 13 not
combplete, the expanses, a5 estimated, are
not unreasonable; and deeming it appro-
priate in the public interest and in the
interest of investors and consumers to
permit cald declaration, o5 amended, to
bzeome effective forthwith, subject to
the terms and conditions preseribed m
Rules U-24 and U-50 and to o reservation
of jurlsdiction over the fee and expznses
of The First Boston Corporation and
counsel for the underwriters:

It is ordered, Pursuant to the applica-
ble provisions of the act and the rules
thereunder, that cald declaration, as
amended, b2, and the same hereby 1s,
parmitted to bacome effective forthwrith,
subject, however, to the provisions of
Rules U-24 and U-50.

It is further ordered, Toat junisdicton
be, and the same hereby 15, reserved with
respect to the fee and expensss of The
First Boston Corporation and counsal for
the underwriters.

By the Commission.

[seaLl Onvay L., DuBois,
Seeretary.
[P. R. Doc, §4-1318; Filed, Sopt. 17, 1954;

B8:46 a. m.]

[File No. 70-3234]
MMssissippx Powen & LacET CoO.

1OTICE OF FILING NUGARDIG ISSTANCE AND
SALD OF PREFLRRCD STOCK SUBJEST TO
DXCHANGT OFFER
Seprrriern 14, 1954,

Notice Is hereby rven that a declara-
tion has been filed with this Commission
by Micsissippl Power & Lizht Company
(“Llicclocippi”) o public-utility sub-
sldiary of Iliddle South Utilities, Inec.,
a reaistered holding company. The
deelarant hos desionoted sections 6 (20
T and 12 (¢) of the Public Utility Hold-
in~ Company Act of 1935 (“aet”) and
Rules U-23, U-42 and U-50 promulzated
thereunder, a5 applicable o the propss=d
trancactions, which are summoarized as
follows:

Micsiccippl has oufstandine 44476
shares of $6 Preferred Stecl:, without
nar value, and 69,000 shares of 4.36 par-
cent Preferred Stocl:, with par value of
5100 por chare. Approzmumately €0 par-
cent of the holders of £6 Preferred Stazlz
of the company reside in the State of
Missiszippl. ‘The company proposas to
refinance its 56 Preferred Stocl: by 1351~
inf 44,476 shares of New Preferred Stozls,
$100 par value, to b2 created by amend-
ment of its Certificate of Incornoration,
the richts, privilezes and other distin-
gulshing characteristics of which will bz
identical, excopt as to dividznd rate and
redemption prices, with those of its 4.35
percent Preferred Stocl. The holders
of the £6 Preferred Stock vwill b2 offered
durin® 2 14 day pertod the privileze of
exchanging one share of $6 Preferred
Stocl: for one share of New Preferred
Stack plus cash in an amount whieh,
tojether with the initial public offeriny
price of the New Preferred Stock (nob
more than $105 per share) will have an
angreJate value equal to the redemption
price of the £6 Preferred Stoclt (3110 pzer
share). A cash adjustment for accrued
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dividends on the $6 Preferred Stock and
the New Preferred Stock will also be
made. Unexchanged shares of New
Preferred Stock will be sold to under-
writers and the shares of $6 Preferred
Stock not so exchanged will be called for
redemption at thewr redemption price of
$110 per share plus accrued dividends.
The exchange offer will be conditioned
upon the purchase of unexchanged
shares of New Preferred Stock by the
underwriters. 'The dividend rate and
the initial public offering price of the
New Preferred Stock (which will be not
more than $105 per share) are to be
fixed by Mississipp: and will be supplied
by amendment.

Mississippr will publicly nvite propo-
sals, pursuant to Rule U-50, which  will
specify the aggregate amount of com-
pensation to be paid the underwriters
for their agreement to purchase the un-
exchanged stock and for thewr undertak-
ing to form and manage a group of
securities dealers to solicit exchanges.
Said group will include all securities
dealers having offices i the State of
Mississippr who are members in good
standing of the National Association of
Securities Dealers, Inc.,, and who may
desire to participate m such solicitation.
The soliciting dealer group also may m-
clude such other dealers who are mems-
bers of said Association as may be se-
lected by the underwriters. Such solicit-
g dealers (and any underwriters) will
be paad compensation by the representa=-
tive of the underwriters upon receipt
from the company of funds therefor, on
the basis of $1.00 per share i respect of
each share of $6 Preferred Stock depos~
ited for exchange with a letter of trans-
mittal nammg the soliciting dealer as
having solicited such exchange: Pro-
nided, however That the maximum pay-
ment to be made in respect of a deposit
of shares of $6 Preferred Stock by any
one stockholder shall be $150 and the
mimmum payment shall be $5.00. No
compensation will be paid with respect
to any exchange for a soliciting dealer’s
own account, Mississippl will pay or re~
imburse the representative for the ag-
eregate compensation payable to solicit-
g dealers, plus an over-riding fee equal
to 10% of such aggregate compensation
payable to soliciting dealers.

In the event that any underwriter dis-
poses of any unexchanged stock prior
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to the expiration of 60 days following
the expmration of the exchange offer at
a price which, after deducting any sell-
g concession and federal and state
stock transfer taxes, 1s m excess of the
*initial public offermng price,” such
underwriter shall share the aggregate
amount of such excess equally with the
company.

Mississippi  proposes, concurrently
with the 1ssuance of the New Preferred
Stock, to amend its Certificate of In-
corporation so as to elimmate author-
1zation of the $6 Preferred Stock,

Notice 1s further given that any inter-
ested person may, not later than Octo-
ber 4, 1954, at 5:30 p. m.,, e. s. t., request
the Commuission 1 writing that a hear-
mg be held on such matter, stating the
reasons for such request, the nature of
his interest and the issues of fact or
law raised by sai1d declaration which he
desires to controverf, or may request
that he. be notified if the Commission
should order s hearing thereon. Any
such request should be addressed: Sec-
retary, Securities and Exchange Com-
mssion, Washington 25, D, C. At any
time after said date, said declaration,
as filed or as amended, may be permitted
to become effective as provided in Rule
TU-23 of the rules and regulations pro-
mulgated under the act or the Commis-
sion may exempf such transactions as
provided 1n Rules U-20 (a) and U-100
thereof.

By the Commussion.

[sEAL] - Orvar L. DuBo1s,
Secretary.
[¥. R. Doc. 54-7314; Filed, Sept. 17, 1954;

8:45 a. m.]

[File No. 811-338]
ALLEGHANY CORP.

ORDER POSTPONING BEARING

On July 7, 1954 this Commission is-
sued its Notice of and Order for hearing
in these proceedings (Investmeni Com-
pany Act Release No. 1990) ordering that
hearings heremn be held July 27, 1954,
On July 19, 1954 Alleghany Corporation
filed a Motion to Postpone said hearings
until a date to be subsequently deter-
mined, and pursuant to stipulation be=

tween Allechany end the Commission
said hearings were postponed wuntil
September 15, 1954,

Alleghany having renewed its Motion

-to Postpone, on September 13, 1054, it

was further stipulated between Alle«
ghany and the Commisston that the
hearings in these proceedings be further
postponed until October 19, 1954: Pro«
vided, however, That if the Interstate
Commerce Commission, before such
date, revokes, modifies or suspends its
order dated June 5, 1945, entered in
Finance Docket 14692, in such manney
as to relieve Alleghany from complianco
with certain provisions of the Interstate
Commerce Act specified in said order,
saiad hearings might be reconvened on
5 days’ notice to Alleghany* And pro-
nded further, That in the event that tho
Interstate Commerce Commission should
so revoke, modify or suspend its order
of June 5, 1945, then until the conclu-
sion of the hearings herein Alleghany
will not, without first obtaining the ap-
proval of this Commission, engage in
any act or consummate any transactions
which, if Allegchany was registered une
der the Investment Company Act of 1940,
would by the terms of that Act either
be prohibited or require an order of this
Commission exempting or approving
such transactions before their consume
mation.

The Commission being of the opinion,
on the basis of the stipulation of Septeme-
ber 13, 1954, above recited, that the Mo=
tion to Postpone the hearings in theso
proceedings may appropriately bo
granted in the public interest and the
iterest of investors:

It 1s hereby ordered, That the Motion
to Postpone the hearings ordered to bo
held on September 15, 1954, in these pro«
ceedings be, and. the same hereby 1is,
granted and said hearings be and the
same are hereby postponed until Octobor
19, 1954, or until such earlier date as may
be ordered by the Commission pursusnt
to the terms of the stipulation entered

.1to by Alleghany under date of Septems-

ber 13, 1954,
By the Commission,

[sEaLl Orvar L. DuBoss,
Secretary.

[F. R. Doc. 54-71316; Filed, Sopt. 17, 1954;
8146 a, m.]



